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MDS MULCAHY, PAURITSCH, SALVADOR&co tm.

Certified Public Accounfants/
Business and Personal Consulfants

To the Superintendent of Schools and Board of Education
Manhattan School District 114
Manbhattan, Illinois

INDEPENDENT AUDITOR'S REPORT

Report on the Financial Statements

We have audited the accompanying modified cash basis financial statements of the governmental
activities, each major fund, the aggregate remaining fund information, and the fiduciary fund of Manhattan
School District 114 as of and for the year ended June 30, 2014, and the related notes to the financial
statements, which collectively comprise the District's basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the modified cash basis of accounting described in Note I; this includes determining that
the modified cash basis of accounting is an acceptable basis for the preparation of the financial statements
in the circumstances. Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective modified cash basis financial position of the governmental activities, each major fund, the
aggregate remaining fund information, and the fiduciary fund of Manhattan School District 114 as of June
30, 2014, and the respective changes in modified cash basis financial position thereof for the year then
ended in accordance with the modified cash basis of accounting described in Note .

Basis of Accounting

We draw attention to Note I of the financial statements, which describes the basis of accounting. The
financial statements are prepared on the modified cash basis of accounting, which is a basis of accounting
other than accounting principles generally accepted in the United States of America. Our opinions are not
modified with respect to this matter.

Change in Accounting Principle

As described in Note IV.H. to the basic financial statements, the District changed its method of accounting
for certain items previously reported as assets and liabilities as required by the provisions of GASB
Statement No. 65. Our opinion is not modified with respect to that matter.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The accompanying supplementary information
(combining and individual fund financial statements and schedules and schedule of expenditures) and
other information (introductory section, management’s discussion and analysis, and other information
section) are presented for purposes of additional analysis and are not a required part of the basic financial
statements.

The combining and individual fund financial statements and schedules and the schedule of expenditures
are the responsibility of management and were derived from, and relate directly to, the underlying
accounting and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the combining and individual fund financial
statements and schedules and the schedule of expenditures are fairly stated in all material respects in
relation to the basic financial statements as a whole.

The introductory section, management’s discussion and analysis, and other information section have not

been subjected to the auditing procedures applied in the audit of the basic financial statements, and
accordingly, we do not express an opinion or provide any assurance on such information.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 6, 2014,
on our consideration of Manhattan School District 114’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Manhattan School District 114’s internal
control over financial reporting and compliance.

Vitcony, Tanntooh, Saludkr (o, el

Orland Park, Illinois
October 6, 2014



MDS MULCAHY, PAURITSCH, SALVADORco .

Certified Public Accountants/
Business and Personal Consultants

To the Superintendent of Schools and Board of Education
Manhattan School District 114
Manhattan, Illinois

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, each major fund, the aggregate remaining fund information, and the fiduciary fund of Manhattan
School District 114 as of and for the year ended June 30, 2014, and the related notes to the financial
statements, which collectively comprise Manhattan School District 114's basic financial statements and
have issued our report thereon dated October 6, 2014.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Manhattan School District
114's internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of Manhattan School District 114's
internal control. Accordingly, we do not express an opinion on the effectiveness of Manhattan School
District 114's internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and
was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were
not identified. However, as described below, we identified a deficiency in internal control that we consider
to be a material weakness and another deficiency that we consider to be a significant deficiency.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of
the entity's financial statements will not be prevented, or detected and corrected on a timely basis. We
consider the following deficiency to be a material weakness.

All of the accounting department employees have access to assets as well as to the record keeping
that tracks these assets. Furthermore, the same individual controls the cash receipts and cash
disbursements processes (including student activities) and reconciles the bank accounts.
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Management's response.

Other District personnel will be incorporated into the accounting functions to mitigate the above
segregation of duties issues.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance. We consider the following deficiency to be a significant deficiency.

Management relies on its audit firm to prepare full financial statements in accordance with GASB
Statement 34.

Management's response:

Management provides all necessary information to its auditor and retains decision making control
for year end adjusting journal entries made to convert the books to GASB Statement 34 reporting.
Due to cost/benefit considerations for staffing, management believes this approach is adequate and
that any corrective action is unnecessary.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Manhattan School District 114's financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts, However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

Manhattan School District 114's Responses to the Findings

Manhattan School District 114's responses to the findings identified in our audit are described above.
Manhattan School District 114's responses were not subjected to the auditing procedures applied in the
audit of the financial statements and, accordingly, we express no opinion on them.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with

Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Orland Park, Illinois
October 6, 2014
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MANHATTAN SCHOOL DISTRICT 114

MANAGEMENT'S DISCUSSION AND ANALYSIS
as of and for the fiscal year ended June 30, 2014

As management of Manhattan School District 114 (the District), we offer readers of the District's
Annual Financial Report this narrative overview and analysis of the financial activities of the District for
the fiscal year ended June 30, 2014.

Financial Highlights

» The assets of the District exceeded its liabilities at the close of the most recent fiscal year by
$12,711,616 (net position).

» Governmental activities have an unrestricted net position balance of $2,432,057.
= The total net position of the District decreased by $352,981 during fiscal year 2014.

=  Fund balance of the District's governmental funds decreased by $2,215,640 resulting in an
ending fund balance of $7,603,146. Approximately 64% of this amount ($4,852,309) is available
for spending at the government’s discretion (unassigned fund balance).

= At the end of the current fiscal year, unrestricted fund balance (the total of the committed,
assigned, and unassigned components of fund balance) for the General Fund was $4,852,309, or
approximately 39% of total General Fund expenditures.

= The District's long-term obligations decreased by $2,579,082 to $15,928,770 as a result of
current year advanced and scheduled payments on the debt.

Overview of the Financial Statements

Management's discussion and analysis is intended to serve as an introduction to the District's basic
financial statements. The basic financial statements presented on pages 1 - 29 are comprised of three
components: 1) Government-wide financial statements, 2) Fund financial statements, and 3) Notes to
basic financial statements. This report also contains combining and individual fund financial statements
and schedules and other supplementary information in addition to the basic financial statements
themselves.

Government-wide Financial Statements
The government-wide financial statements are designed to provide the reader of the District's Annual
Financial Report a broad overview of the financial activities in a manner similar to a private sector

business. The government-wide financial statements include the statement of net position — modified
cash basis and the statement of activities — modified cash basis.
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The statement of net position — modified cash basis presents information about all of the District's assets
and liabilities as reported using the modified cash basis of accounting. The difference between assets
and liabilities is reported as net position. Over time, changes in net position may serve as a useful
indicator of whether the financial position of the District is improving or deteriorating.

The statement of activities — modified cash basis presents information showing how the net position of
the District changed during the current fiscal year. Changes in net position are recorded in the statement
of activities using the modified cash basis of accounting.

The modified cash basis of accounting is described in the notes to basic financial statements.

Both of the government-wide financial statements distinguish functions of the District that are supported
by taxes and intergovernmental revenues (governmental activities). Governmental activities include
instructional, pupil support, other support, transportation and administration.

The government-wide financial statements can be found on pages 1 - 2 of this report.
Fund Financial Statements

Fund financial statements are designed to demonstrate compliance with finance-related requirements. A
fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific objectives. Fund financial statements for the District include governmental funds
and fiduciary funds.

Governmental Funds

Governmental funds account for essentially the same information reported in the governmental activities
of the government-wide financial statements. However, unlike the government-wide statements, the
governmental fund financial statements focus on near-term financial resources and fund balances. Such
information may be useful in evaluating the financing requirements in the near term.

Since the governmental funds and the governmental activities report information using the same
functions, it is useful to compare the information presented. Because the focus of each report differs,
reconciliation is provided in the fund financial statements to assist the reader in comparing the near-term
requirements with the long-term needs.

The District maintains four different governmental funds. The major funds are the General Fund, the
Debt Services Fund and the Transportation Fund. They are presented separately in the fund financial
statements with the remaining governmental fund labeled “nonmajor governmental fund”. Fund
information for the nonmajor fund is presented in the combining and individual fund financial
statements and schedules section of this report,

The District adopts an annual budget for each of the governmental funds. The governmental fund
budgetary comparisons are reported in the combining and individual fund financial statements and

schedules section of this report.

The basic governmental fund financial statements can be found on pages 3 - 8 of this report.
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Fiduciary Fund

Fiduciary funds are used to account for resources held for the benefit of parties outside of the
government. Fiduciary funds are not reported in the government-wide financial statements because the
resources of those funds are not available to support the District’s own programs.

The District maintains one type of fiduciary fund. The Student Activity Fund (an agency fund) accounts
for assets held by the District as an agent for the students and teachers. The fund is custodial in nature
and does not involve the measurement of results of operations. The fiduciary fund is reported using the
modified cash basis of accounting.

The fiduciary fund financial statement can be found on page 8 of this report.
Notes to Basic Financial Statements

The notes to basic financial statements provide additional information that is essential to a full
understanding of the data provided in the basic financial statements. The notes can be found on pages 9
- 29 of this report.

Government-wide Financial Analysis

The assets of the District are classified as cash, investments and capital assets. Cash and investments
are current assets. These assets are available to provide resources for the near-term operations of the
District.

Capital assets are used in the operations of the District. These are land, land improvements, buildings,
equipment, and vehicles. Capital assets are discussed in greater detail in the section titled “Capital
Assets and Debt Administration,” elsewhere in this analysis.

Current and long-term liabilities are classified based on anticipated liquidation either in the near-term or
in the future. Current liabilities include short-term debt obligations. Long-term liabilities such as long-
term debt obligations will be liquidated from resources that will become available after fiscal 2015.

The assets of the District’s activities exceed liabilities by $12,711,616 with an unrestricted balance of
$2,432,057. Total net position of the District does not include internal balances.

A net investment of $7,638,647 in land, land improvements, buildings, equipment, and vehicles to
provide services to the District’s students represents 60 percent of the District’s net position. Net
position of $1,178,483 has been accumulated to fund future operations and maintenance projects,
$1,047,621 has been accumulated to fund future transportation requirements, and $414,808 has been
accumulated for other purposes to assist the District in managing its cash flow requirements during the
year.



The net position of the District as of June 30, 2014 and 2013 is summarized as follows:

Manbhattan School District 114
Net Position — Modified Cash Basis
as of June 30, 2014 and 2013

2014 2013
Assets:
Current assets $ 7,603,146 $ 9,818,786
Capital assets 21,037,240 21,753,663
Total assets 28.640,386 31,572.449
Liabilities:
Current liabilities 704,857 1,218,626
Noncurrent liabilities 15,223,913 17,289,266
Total liabilities 15,928,770 18.507.852
Net position:
Net investment in capital assets 7,638,647 7.541,911
Restricted 2,640,912 2,409,831
Unrestricted 2,432,057 3,112,855

Total net position 12,711,616 1 4,59
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Government-wide Activities

Governmental activities decreased the net position of the District by $352,981. Changes in net position
of the District for years ended June 30, 2014 and 2013 are as follows:

Manhattan School District 114

Changes in Net Position — Modified Cash Basis
for the fiscal years ended June 30, 2014 and 2013

2014 2013
Revenues;
Program revenues:
Charges for services $ 304,913 $ 309,362
Operating grants and contributions 3,712,736 2,798,668
General revenues:
Property taxes 9,356,096 9.649,661
Personal property replacement taxes 139,925 133,513
General state aid 1,045,119 686,190
Unrestricted investment earnings 44,951 6,824
Other revenues 261,007 211.428
Total revenues 14,864.747 13,795.646
Expenses:
Governmental activities:
Instructional 8,153,790 6,941,936
Pupil support 772,585 692,906
Other support 3,669,099 3,775,453
Transportation 835,665 915,197
Administration 676,135 621,936
Interest 1,110.454 1,037,021
Total expenses 15,217,728 13,984.449
Decrease in net position (352,981) (188,803)
Net position at beginning of year 13.064.597 13.253.400
Net position at end of year $12,711,616 $ 13,064,597
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Key elements of the change in net position for governmental activities are as follows:

-General state aid increased by $358,929 from the prior year to $1,045,119 due to timing of
payments received from the state.

-Instructional expenses increased by $1,211,854 from the prior year to $8,153,790 due to the
addition of new staff, annual raises provided to the staff of the District, and an increase in on
behalf teacher retirement expenses.

Financial Analysis of the District’s Funds

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

The focus of the District’s governmental funds is to provide information on near-term inflows, outflows,
and balances of spendable resources. Such information is useful in assessing the District’s financing
requirements. In particular, unassigned fund balance may serve as a useful measure of a government’s
net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the District’s governmental funds reported a combined ending
fund balance of $7,603,146. Thirty-five percent, or $2,640,912, of this total is restricted due to external
limitations on its use. These uses include operations and maintenance ($1,178,483), tort immunity
($156,244), transportation ($1,047,621), and Municipal Retirement/Social Security ($258,564). One
percent, or $109,925, has been assigned, meaning there are limitations on its intended use. The assigned
uses include transportation ($100,613) and Municipal Retirement/Social Security ($9,312). The
remaining sixty-four percent, or $4,852,309, is unassigned.

The General Fund is the main operating fund of the District. At the end of the current fiscal year,
unassigned fund balance of the General Fund was $4,852,309, while total fund balance was $6,187,036.
As a measure of the General Fund’s liquidity, it may be useful to compare the unassigned fund balance
and total fund balance to total fund expenditures. Unassigned fund balance represents thirty-nine percent
of total General Fund expenditures, while total fund balance represents fifty percent of that same
amount.

The Debt Services Fund has $0 accumulated to make future principal and interest payments. The
District will transfer funds from the Educational Fund to the Debt Service Fund to make the required
payments.
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Capital Assets and Debt Administration

Capital Assets. The District’s investment in capital assets for its governmental activities as of June 30,
2014 amounted to $7,638,647 (net of accumulated depreciation and related outstanding debt). This
investment in capital assets included land, improvements, buildings, equipment and vehicles. The
decrease in capital assets of $716,423 was comprised of depreciation ($721,923) exceeding capitalized
expenditures ($5,500) in the current period.

Capital Assets (net of accumulated depreciation)

June 30, 2014 and 2013
2014 2013
Land $4,519,365 $ 4,519,365
Improvements 12,341 40,877
Buildings 16,083,778 16,720,581
Equipment 333,331 371,941
Vehicles 88.425 100,899
Total capital assets $21,037,240 $21,753,663

Additional information on the District's capital assets can be found in the notes to basic financial
statements on page 18.

Long-term Debt. At June 30, 2014, the District had total bonded debt outstanding of $8,855,219 and
deferred amounts of $7,073,551.

Total long-term debt for the District decreased during the current fiscal year based on advanced
payments and other payments made according to the normal schedule of payments. Additional
information on the District's long-term debt can be found in the notes to basic financial statements on
pages 19 - 21.

Past bond structuring was based on continued EAV growth which has not been the case for several
years. In fact, the EAV has been on the decline for the last several years. Because of this, the district
will be looking at ways to possibly restructure current debt to be able to meet those debt obligations in
the future.

District Growth and Success

Manhattan School District 114 continues to be committed to providing quality educational programs for
students while exercising cost containment measures in the operating budget. In the spring of 2014 the
District received financial review status from the State of Illinois. This is the second highest ranking
that an Illinois school district can receive.

Although the District is ranked in the bottom quartile of the state in funding, the students demonstrate a
high degree of academic success. This success is attributed to the dedication of our education and
support staff, supportive parents, committed Board of Education, and caring community.
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Manhattan School District student enrollment is currently once again experiencing growth. This past
year our student enrollment grew by about 1.5% and the District added additional class sections. It will
be imperative that the District monitors the growth rate, noting trends that are occurring. Current
numbers would suggest that Manhattan SD #114 will have a total enrollment of at least 1,400 students
by 2017. The District, which encompasses approximately 32 square miles, contains sixteen (16)
subdivisions. In addition, there are another eleven (11) subdivisions that are proposed for sometime in
the future. These current and proposed subdivisions have the ability to increase the future school
district’s enrollment by approximately five thousand (5,000) students. The District currently serves
approximately one thousand three hundred sixty nine (1,369) children. As the economy continues to
improve there is no doubt that the District enrollment will begin to grow at an increased rate as we are
seeing, and perhaps once again at an accelerated rate as seen in the past. If this continues, the District
will be faced with new challenges. The Board of Education, Administration, and Staff stand ready to
work with the parents and the community to meet the needs of our students.

Other Issues That Require Understanding and Close Examination

Recognizing the concern for the rise in property taxes, the District continues to work closely with the
Village of Manhattan to diversify the tax base. Additional commercial and industrial growth continues
to be actively sought. Currently, the majority of the District’s funds come from property taxes. With
little commercial and industrial facilities, the major share of the tax burden currently rests with the
homeowners. The District will also continue to work closely with our state legislators and Governor to
find a better and more equitable way to fund education for not only our children, but for all children.

The Illinois Property Tax Extension Limitation Act will once again have a stranglehold on the revenue
stream of the District. Barring a significant change in the way schools are funded in Illinois, the District
will need to be vigilant in handling the increased costs associated with providing our students a quality
educational program.

The District continually uses a strategic financial tool, “StratPlan,” to project future revenues and
expenditures. This software provides the administration and Board of Education with the ability to
evaluate and project the impact of anticipated changes in revenues and expenditures.

That being said, no strategic financial tool could have predicted that the District would receive a large
sum of money in June, 2012 in the form of a State grant. The grant was made as a non-specific grant
award in the amount of $5,848,028. This money was received a decade late as part of a State
construction grant that the District had applied for in 2002. This grant was originally intended to help
school districts with construction costs associated with building a new school or addition. The Board
used a portion of this grant to pay off $1,145,000 in General Obligation Refunding School Bonds from
2004, in January 2014. The only remaining bonds and outstanding debt will be for the Wilson Creek
Elementary building. The balance of the grant money may need to be used for a future addition at the
junior high or possible construction of another school to accommodate an increasing population and
student enrollment.

Needless to say, while ten (10) years late in receipt and well past due in regards to a building project that
we had to complete earlier, this money arrived at a very good time. Moving forward these funds will be
of significant help to the District in meeting both its educational and financial obligations. With that
being said, we must caution anyone who reads this that the receipt and accounting of these funds does
skew the financial picture/health of the school district. Please be sure to take this into account.
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The Budget for the year ending June 30, 2015 has been carefully constructed to make the best use of the
funds that the District receives. It is structured to utilize our revenues to maintain high quality programs
for students, lower class sizes, and provide all day kindergarten, while establishing reasonable fund
balances.

Closing Statement

The administration of Manhattan School District 114 hopes that the information contained in this report
will provide the citizens and Board of Education of Manhattan School District 114, outside investors,
and interested parties with meaningful financial data, presented accurately and comprehensively. It is
hoped that all readers of this report will obtain a clear and concise picture of the District’s financial
condition as of June 30, 2014.

Questions concerning any of the information provided in this report or requests for additional
information should be addressed to:

Office of the Superintendent
Manhattan School District 114
25440 S. Gougar Road
Manhattan, IL 60442
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BASIC FINANCIAL STATEMENTS



GOVERNMENT-WIDE FINANCIAL STATEMENTS



MANHATTAN SCHOOL DISTRICT 114

STATEMENT OF NET POSITION - MODIFIED CASH BASIS

JUNE 30,2014

ASSETS

Equity in pooled cash and investments
Investments
Capital assets not being depreciated:
Land
Capital assets net of accumulated depreciation:
Land improvements
Buildings
Equipment
Vehicles

Total assets
LIABILITIES

Noncurrent liabilities:
Due within one year
Due in more than one year

Total liabilities
NET POSITION

Net investment in capital assets
Restricted for:
Operations and maintenance
Transportation
Retirement benefits
Tort immunity
Unrestricted

Total net position

See notes to basic financial statements.

$ 2,203,146
5,400,000

4,519,365

12,341
16,083,778
333,331

88.425

28.640.386

704,857
15,223,913

15.928.770

7,638,647

1,178,483
1,047,621
258,564
156,244
2.432.057

— e .

$ 12711616



MANHATTAN SCHOOL DISTRICT 114

STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS

Functions/programs;
Governmental activities:

Instructional
Pupil support
Other support
Transportation
Administration
Interest expense

Total governmental activities

General revenues:
Taxes:

Property
Personal property replacement
General state aid
Earnings on investments
Other income
Total general revenues
Change in net position

Net position at beginning of year

Net position at end of year

See notes to basic financial statements.

YEAR ENDED JUNE 30, 2014

Program Revenues

Charges for

Operating
Grants and

Net (Expense)
Revenue and
Change in

Expenses Services Contributions Net Position

$ 8,153,790 §$ 176,368 $ 2,904,739 $ (5,072,683)
772,585 - - (772,585)
3,669,099 115,071 184,128 (3,369,900)
835,665 13,474 623,869 (198,322)
676,135 - - (676,135)
1.110.454 - - (1.110.454)

§ 1552173728 $ 304,913 $ 3.7121736 (11.200.079)
9,356,096

139,925

1,045,119

44,951

261.007

10.847.098

(352,981)

13.064.597

12,711,616




FUND FINANCIAL STATEMENTS



MANHATTAN SCHOOL DISTRICT 114
BALANCE SHEET - MODIFIED CASH BASIS - GOVERNMENTAL FUNDS

JUNE 30,2014

Nonmajor Total
Debt Governmental Governmental

General Services Transportation Fund Funds

ASSETS
Equity in pooled cash and investments $ 1,537,036 §$ -3 398,234 § 267,876 $§ 2,203,146
Investments 4,650,000 - 750.000 - 5.400.000
Total assets $§ 6187036 $ - $ __1.148234 $ 267876 $ ___7.603.146
FUND BALANCES

Restricted $ 1,334,727 $ - $ 1,047,621 $ 258,564 § 2,640,912
Assigned - - 100,613 9,312 109,925
Unassigned 4.852.309 - - - 4.852.309
Total fund balances $__6.187.036 $ - $ 1,148234 § 267,876 $___7.603.146

See notes to basic financial statements.



MANHATTAN SCHOOL DISTRICT 114
RECONCILIATION OF THE BALANCE SHEET - MODIFIED CASH BASIS
OF GOVERNMENTAL FUNDS TO THE STATEMENT OF
NET POSITION - MODIFIED CASH BASIS
JUNE 30, 2014

Amounts reported for governmental activities in the statement of net position - modified cash basis are
different because:

Total fund balances - governmental funds $ 7,603,146

Capital assets used in governmental activities are not financial resources and,
therefore, are not reported as assets in governmental funds. 21,037,240

Long-term liabilities, including bonds payable, are not due and payable in the
current year and, therefore, are not reported as liabilities in the funds. Long-term
liabilities at year-end consist of:

Bonds payable $ (8,855,219)
Deferred amount from issuance premium (7.073.551)
Total (15.928.770)
Net position of governmental activities $__12.711.616

See notes to basic financial statements.



MANHATTAN SCHOOL DISTRICT 114
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES - MODIFIED CASH BASIS - GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2014
Nonmajor Total
Governmental Governmental
General Debt Services  Transportation Fund Funds
Revenues:
Local sources:
Property taxes $ 8,619,142 - 459,257 $ 277,697 $ 9,356,096
Investment income 44,787 - 110 54 44,951
Other 687.860 - 17,985 - 705,845
Total local sources 9.351,789 - 477.352 277,751 10,106,892
State sources:
General state aid 1,045,119 - - - 1,045,119
Grants-in-aid 722,793 - 623.869 - 1.346.662
Total state sources 1.767.912 . 623.869 - 2.391.781
Federal sources:
Grants-in-aid 463.398 - - - 463,398
On behalf revenues 1.902.676 - - - 1.902.676
Total revenues 13.485.775 - 1.101.221 277.751 14.864.747
Expenditures:
Current:
Instruction 7,481,966 - - 109,765 7,591,731
Support services 3,366,834 - 510,629 159,241 4,036,704
Community services 14,122 - - - 14,122
Payments to other districts and
government units 1,435,732 - 312,562 - 1,748,294
Debt service:
Principal - 2,363,625 - - 2,363,625
Interest 4.701 1.310.937 10.273 - 1.325911
Total expenditures 12,303,355 3.674.562 833.464 269.006 17.080.387
Excess (deficiency) of revenues
over (under) expenditures 1.182.420 (3.674.562) 267.757 8.745 (2.215.640)

See notes to basic financial statements.



Nonmajor Total
Governmental Governmental

General Debt Services Transportation Fund Funds

Other financing sources (uses):

Transfers in - 3,674,562 - - 3,674,562

Transfers out (3.674.562) - - - (3.674.562)

Total other financing
sources (uses) (3.674.562) 3.674.562 B - -

Net change in fund balances (2,492,142) - 267,757 8,745 (2,215,640)
Fund balances at beginning of year 8.679.178 - 880.477 259,131 9,818,786
Fund balances at end of year $ 6187036 $ - § 1148234 $ 267876 §  7.603,146




MANHATTAN SCHOOL DISTRICT 114
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - MODIFIED CASH BASIS OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS
YEAR ENDED JUNE 30, 2014

Amounts reported for governmental activities in the statement of activities - modified cash basis are
different because:

Net change in fund balances - total governmental funds $  (2,215,640)

Governmental funds report capital outlays as expenditures. However, in the
statement of activities - modified cash basis, the cost of those assets is allocated
over their estimated useful lives and reported as depreciation expense. This is the
amount by which depreciation ($721,923) exceeded capitalized expenditures
($5,500) in the current period. (716,423)

The issuance of long-term debt (e.g., bonds, debt certificates, loans payable)
provides current financial resources to governmental funds, while the repayment of
the principal of long-term debt uses the current financial resources of governmental
funds. Neither transaction, however, has any effect on net position. Also,
governmental funds report the effect of premiums, discounts and similar items when
the debt is first issued, whereas these amounts are deferred and amortized in the
statement of activities - modified cash basis. The effects of these differences in the
treatment of long-term debt and related items are as follows:

Repayment of long-term principal $ 2,363,625
Amortization of bond issuance premium 215.457
Total 2.579.082
Change in net position of governmental activities $ (352,981)

See notes to basic financial statements.



MANHATTAN SCHOOL DISTRICT 114
STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES -
MODIFIED CASH BASIS - STUDENT ACTIVITY AGENCY FUND

JUNE 30, 2014
ASSETS
Cash $ 57961
LIABILITIES
Due to student activity funds $ 57,961

See notes to basic financial statements.
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MANHATTAN SCHOOL DISTRICT 114
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Description of Government-wide Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all of the nonfiduciary activities of the primary government. All fiduciary
activities are reported only in the fund financial statements. Governmental activities are generally
supported by taxes, intergovernmental revenues, and other nonexchange transactions.

B. Reporting Entity

Manhattan School District 114 is governed by the Board of Education and provides primary education,
transportation, building maintenance and general administrative services.

These financial statements include the District and its component units, entities for which the District is
considered to be financially accountable. At June 30, 2014, no entities were considered component units
of the District. At June 30, 2014, the District was not considered a component unit of any other entity.

C. Basis of Presentation - Government-wide Financial Statements

While separate government-wide and fund financial statements are presented, they are interrelated. The
governmental activities financial statements incorporate data from the governmental funds. Separate
financial statements are provided for governmental funds and fiduciary funds, even though the latter are
excluded from the government-wide financial statements.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements.

D. Basis of Presentation - Fund Financial Statements

The fund financial statements provide information about the District's funds, including its fiduciary fund.
Separate statements for each fund category - governmental and fiduciary - are presented. The emphasis of
fund financial statements is on major governmental funds. Major individual governmental funds are
reported as separate columns in the fund financial statements. All remaining governmental funds are
aggregated and reported as nonmajor funds.

The District reports the following major governmental funds:
The General Fund is the District's primary operating fund. It is comprised of four subfunds - the
Educational Fund, the Operations and Maintenance Fund, the Tort Fund, and the Working Cash

Fund. These funds account for activities that are not specifically accounted for in another fund.

The Debt Services Fund accounts for the accumulation of resources for and the payment of long-
term debt principal, interest and related costs.



MANHATTAN SCHOOL DISTRICT NO. 114
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

The Transportation Fund accounts for the transportation of pupils.
The District has the following nonmajor governmental fund:

Special revenue fund:
This fund type is used to account for the proceeds of specific revenue sources that are restricted
by law or administrative action to expenditure for specific purposes other than debt service or
capital projects. The District's nonmajor special revenue fund is the Municipal Retirement/Social
Security Fund.

Additionally, the District reports the following fiduciary fund type:

The Student Activity Fund, an agency fund, accounts for assets held by the District as an agent for
the students and teachers. The fund is custodial in nature and does not involve the measurement of
results of operations. The amounts due to the activity fund organizations are equal to the assets.

During the course of operations the District has activity between funds for various purposes. In fund
financial statements any residual balances outstanding at year end are reported as due from/to other funds
and advances to/from other funds.

Further, certain activity occurs during the year involving transfers of resources between funds. In fund
financial statements these amounts are reported at gross amounts as transfers in/out.

E. Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe what transactions or events are recorded within the various
financial statements. Basis of accounting refers to when and how transactions or events are recorded,
regardless of the measurement focus applied.

1. Measurement Focus

In the government-wide statement of net position and statement of activities, governmental activities are
presented using the economic resources measurement focus, within the limitations of the modified cash
basis of accounting. The accounting objectives of this measurement focus are the determination of
operating income, changes in net position (or cost recovery), and net financial position. All assets, deferred
outflows/inflows of resources, and liabilities (whether current or noncurrent or financial or nonfinancial)
associated with their activities are generally reported within the limitations of the modified cash basis of
accounting.

Governmental funds utilize a current financial resources measurement focus within the limitations of the
modified cash basis of accounting. Only current financial assets, deferred outflows/inflows of resources,
and liabilities are generally included on their balance sheets. Their operating statements present sources
and uses of available spendable financial resources during a given period. These funds use fund balance as
their measure of available spendable financial resources at the end of the period.

10



MANHATTAN SCHOOL DISTRICT NO. 114
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

The agency fund is custodial in nature and does not involve the measurement of results of operations.
Therefore, it does not have a measurement focus.

2. Basis of Accounting

The financial statements are presented on a modified cash basis of accounting, which is a basis of
accounting other than accounting principles generally accepted in the United States of America (GAAP) as
established by the Governmental Accounting Standards Board. This basis of accounting involves
modifications to the cash basis of accounting to report in the statements of net position or balance sheets
cash transactions or events that provide a benefit or result in an obligation that covers a period greater than
the period in which the cash transaction or event occurred. Such reported balances include investments,
interfund receivables and payables, capital assets and related depreciation, and short-term and long-term
liabilities arising from cash transactions ot events.

This modified cash basis of accounting differs from GAAP primarily because certain assets and their
related revenues (such as accounts receivable and revenue for billed or provided services not yet collected
and other accrued revenue and receivables) and certain liabilities and their related expenses or
expenditures (such as accounts payable and expenses for goods or services received but not yet paid and
other accrued expenses and liabilities) are not recorded in these financial statements. In addition, certain
other economic assets and liabilities that do not arise from a cash transaction or event are not reported, and
the measurement of reported assets and liabilities does not involve adjustment to fair value.

If the District utilized the basis of accounting recognized as generally accepted in the United States, the
fund financial statements for governmental funds would use the modified accrual basis of accounting. The
government-wide and fiduciary fund financial statements would be presented on the accrual basis of
accounting.

F. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund Balance
1. Cash and Investments

The Tllinois statutes authorize the District to invest in U.S. government, State of Illinois and municipal
securities; certificates of deposit or time savings deposits insured by the FDIC; mortgage notes, bonds or
debentures issued by the Federal Housing Administration; bonds and other obligations of the Federal
National Mortgage Association; certain short-term obligations of U.S. corporations; certain money market
mutual funds; repurchase agreements of government securities; and Public Treasurer's Investment Pools
created under Section 17 of the State Treasurer Act.

The District's cash and cash equivalents are considered to be cash on hand, demand deposits, and short-
term investments with original maturities of three months or less from the date of acquisition.

11



MANHATTAN SCHOOL DISTRICT NO. 114
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

Cash and investments of the District are pooled into a common pooled account in order to maximize
investment opportunities. Each fund whose monies are deposited into the pooled account has equity herein,
and interest earned on the investment of these monies is allocated based upon relative equity at month end.
An individual fund's equity in the pooled account is available upon demand and is considered to be a cash
equivalent when preparing these financial statements. Each fund's portion of the pool is displayed on its
respective balance sheet as "equity in pooled cash and investments." In addition, non-pooled cash
equivalents and investments that are separately held are reflected in the respective funds as "investments."
Investments are carried at cost, which approximates fair value.

2. Capital Assets

The District’s modified cash basis of accounting reports capital assets (land, land improvements, buildings,
equipment and vehicles) resulting from cash transactions or certain events and reports depreciation, when
appropriate. The accounting treatment over capital assets depends on whether they are reported in the
government-wide or fund financial statements.

Capital assets reported in the government-wide financial statements are defined by the District as assets
with an initial, individual cost of more than $2,000 and an estimated useful life in excess of one year. As
the District constructs or acquires additional capital assets each period, they are capitalized and reported at
historical cost. The reported value excludes normal maintenance and repairs which are essentially amounts
spent in relation to capital assets that do not increase the capacity or efficiency of the item or increase its
estimated useful life. Donated capital assets are recorded at their estimated fair value at the date of
donation.

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the statement of
activities, with accumulated depreciation reflected in the statement of net position. Depreciation is
provided over the assets’ estimated useful lives using the straight-line method of depreciation. The range
of estimated useful lives by type of asset is as follows:

Assets Years
Land improvements 20-50
Buildings 40
Equipment 5-20
Vehicles 8

3. Deferred Outflows/Inflows of Resources

In addition to assets, the statement of net position and/or balance sheet will sometimes report a separate
section for deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period and so will not be
recognized as an outflow of resources (expense/expenditure) until then.

12



MANHATTAN SCHOOL DISTRICT NO. 114
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

In addition to liabilities, the statement of net position and/or balance sheet will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element, deferred inflows
of resources, represents an acquisition of net position that applies to a future period and so will not be
recognized as an inflow of resources (revenues) until that time.

4. Long-term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are reported
as liabilities in the statement of net position. Bond premiums and discounts, as well as gains (losses) on
refundings, are deferred and amortized over the life of the bonds. Bonds payable are reported net of the
applicable bond premium or discount. Gains (losses) on refundings are reported as deferred inflows
(outflows) of resources. Bond issuance costs, whether or not withheld from the actual debt proceeds
received, are reported as expenses.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well
as bond issuance costs, during the current period. The face amount of debt issued is reported as other
financing sources. Premiums received on debt issuances are reported as other financing sources while
discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not withheld
from the actual debt proceeds received, are reported as debt service expenditures.

5. Net Position Flow Assumption

Sometimes the District will fund outlays for a particular purpose from both restricted (e.g., restricted bond
or grant proceeds) and unrestricted resources. In order to calculate the amounts to report as restricted — net
position and unrestricted — net position in the government-wide financial statements, a flow assumption
must be made about the order in which the resources are considered to be applied.

It is the District's policy to consider restricted — net position to have been depleted before unrestricted — net
position is applied.

6. Fund Balance Flow Assumptions

Sometimes the District will fund outlays for a particular purpose from both restricted and unrestricted
resources (the total of committed, assigned, and unassigned fund balance). In order to calculate the
amounts to report as restricted, committed, assigned, and unassigned fund balance in the governmental
fund financial statements a flow assumption must be made about the order in which the resources are
considered to be applied. It is the District's policy to consider restricted fund balance to have been depleted
before using any of the components of unrestricted fund balance. Further, when the components of
unrestricted fund balance can be used for the same purpose, committed fund balance is depleted first,
followed by assigned fund balance. Unassigned fund balance is applied last.

13



MANHATTAN SCHOOL DISTRICT NO. 114
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

7. Fund Balance Policies

Fund balance of governmental funds is reported in various categories based on the nature of any
limitations requiring the use of resources for specific purposes. The District itself can establish limitations
on the use of resources through either a commitment (committed fund balance) or an assignment (assigned
fund balance).

The committed fund balance classification includes amounts that can be used only for the specific
purposes determined by a formal action of the District's highest level of decision-making authority. The
Board of Education is the highest level of decision-making authority for the District that can, by adoption
of an ordinance prior to the end of the fiscal year, commit fund balance. Once adopted, the limitation
imposed by the ordinance remains in place until a similar action is taken (the adoption of another
ordinance) to remove or revise the limitation.

Amounts in the assigned fund balance classification are intended to be used by the District for specific
purposes but do not meet the criteria to be classified as committed. The Board of Education may, by
resolution, authorize an individual to assign fund balance. The Board of Education may also assign fund
balance as it does when appropriating fund balance to cover a gap between estimated revenue and
appropriations in the subsequent year’s appropriated budget. Unlike commitments, assignments generally
only exist temporarily. In other words, an additional action does not normally have to be taken for the
removal of an assignment. Conversely, as discussed above, an additional action is essential to either
remove or revise a commitment.

G. Revenues
1. Program Revenues

Amounts reported as program revenues include 1) charges to customers or applicants who purchase, use,
or directly benefit from goods, services, or privileges provided by a given function or segment and 2)
grants and contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. All taxes, including those dedicated for specific purposes, and other
internally dedicated resources are reported as general revenues rather than as program revenues.

2. Property Taxes

The District's property tax is levied each year on all taxable real property located in the District on or
before the last day in December. The lien date for the levy is January 1. The Board of Education approved
the 2013 tax levy on December 11, 2013. Property taxes are payable in two installments on June 1 and
September 1 of the following year. The District receives significant distributions of tax receipts
approximately one month after these due dates.

14



MANHATTAN SCHOOL DISTRICT NO. 114
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

H. Estimates

Management uses estimates and assumptions in preparing financial statements. Those estimates and
assumptions affect the reported amounts of assets, liabilities, and deferred outflows/inflows of resources;
the disclosure of contingent assets and liabilities; and the reported revenues and expenses/expenditures.
Actual results could differ from those estimates.

I. Comparative Data

Comparative data for the prior year have been presented in the combining and individual fund financial
statements and schedules in order to provide an understanding of the changes in the financial position and
operations of these funds

II. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
A. Budgetary Information

The budget is prepared on the modified cash basis of accounting for all governmental funds, which is an
acceptable method as prescribed by the Illinois State Board of Education and is the same basis that is used
for financial reporting. This allows for comparability between budget and actual amounts. The budget
appropriations lapse at the end of each fiscal year. The level of control (level at which expenditures may
not exceed budget/appropriations) is the fund. The District does not utilize an encumbrance system. The
District follows these procedures in establishing the budgetary data reflected in the financial statements.

1. The administration submits to the Board of Education a proposed operating budget for the fiscal
year commencing July 1. The operating budget includes proposed expenditures and the means of
financing them.

2. Public hearings are conducted and the proposed budget is available for inspection to obtain taxpayer
comments.

3. Prior to September 30, the budget is legally adopted through passage of a resolution. Prior to the
last Tuesday in December, a tax levy resolution is filed with the County Clerk to obtain tax
revenues.

4. The Superintendent is authorized to transfer up to 10% of the total budget between departments
within any fund; however, any revisions that alter the total expenditures of any fund must be
approved by the Board of Education.

5. Formal budgetary integration is employed as a management control device during the year.

6. The Board of Education may amend the budget (in other ways) by the same procedures required of
its original adoption.

15



MANHATTAN SCHOOL DISTRICT NO. 114
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

B. Excess Expenditures over Budget

The following funds had an excess of actual expenditures over the budgeted amount for the year ended
June 30, 2014:

Budget Actual Variance
General subfunds:
Educational Fund $ 9,095,819 $ 10,974,846 $  (1,879,027)
Tort Fund 127,000 135,428 (8,428)

The overexpenditure in the Educational Fund was funded by greater than anticipated revenues. The
overexpenditure in the Tort Fund was funded by available fund balance.

III. DETAILED NOTES ON ALL ACTIVITIES AND FUNDS

A. Deposits and Investments

Deposits

Custodial credit risk for deposits is the risk that, in the event of a bank failure, the District's deposits might
not be recovered. The District does not have a deposit policy for custodial credit risk. As of June 30, 2014,
$2,026,548 of the District's bank balances of $2,276,548 was exposed to custodial credit and was
collateralized with securities held by the pledging financial institutions.

Investments

The District had the following investments as of June 30, 2014:

Average Weighted
Credit Average
Quality/ Years to
Type of Investment Cost Ratings (1) Maturity (2)
Non-pooled investments:
Certificates of deposit $__ 5.400,000 N/A <1

(1) Ratings are provided where applicable to indicate associated Credit Risk. N/A indicates not
applicable.
(2) Interest Rate Risk is estimated using weighted average years to maturity.

16



MANHATTAN SCHOOL DISTRICT NO. 114
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

Investment Policies
The District's investments are subject to the following risks:

Concentration of credit risk is the risk of loss attributed to the magnitude of the District's investment
in a single issuer. The District’s investment policy requires diversification of the investment
portfolio to minimize risk of loss from over-concentration in a particular type of security, risk factor,
issuer, or maturity. The investment policy requires that the Board of Education receive a report
detailing the current investments on a quarterly basis to review compliance with the objectives of
the policy.

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. State statutes limit the investment in specific investments based on their rating by one of
the nationally recognized statistical rating organizations. The District’s investment policy
incorporates the restrictions on investments as outlined in the Illinois Compiled Statutes Section
235/2.5(a)(1). Additionally, investments in corporate paper are further restricted and cannot
comprise more than ten percent of the total investment portfolio.

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an
investment. The District’s investment policy does not limit the investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates. However, the
policy requires the District’s investment portfolio to be sufficiently liquid to enable the District to
meet all operating requirements as they become due. A portion of the portfolio is required to be
invested in readily available funds to ensure proper liquidity.

Custodial credit risk for investments is the risk that, in the event of the failure of the counterparty to
a transaction, the District will not be able to recover the value of investment or collateral securities
that are in the possession of an outside party. The District’s investment policy limits the exposure to
investment custodial credit risk by requiring all investments, not secured by the federal government,
to be secured at 110% of the investment's fair value.

B. Interfund Transfers

Transfer from Transfer to Amount
General subfund - Educational Fund Debt Services Fund § 3.674.562

Transfers are used to move revenues from the fund that statute or budget requires to collect them to the
fund that statute or budget requires to expend them. Transfers are also used to move unrestricted revenues
collected in the Working Cash Fund to finance various programs accounted for in other funds in
accordance with budgetary authorizations.

17



MANHATTAN SCHOOL DISTRICT NO. 114
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

C. Capital Assets

Capital asset activity for the year ended June 30, 2014 was as follows:

Beginning Ending
Balance Increases Decreases Balance
Governmental activities:

Capital assets not being

depreciated:

Land $§ 4519365 $ - ¥ - $ 4519365

Capital assets being depreciated:

Land improvements 960,467 - - 960,467

Buildings 25,138,009 - - 25,138,009

Equipment 2,706,751 5,500 - 2,712,251

Vehicles 647,717 - - 647.717
Total capital assets being

depreciated 29.452.944 5,500 - 29.458.444
Less accumulated depreciation for:

Land improvements 919,590 28,536 . 948,126

Buildings 8,417,428 636,803 . 9,054,231

Equipment 2,334,810 44,110 . 2,378,920

Vehicles 546.818 12474 - 559.292
Total accumulated depreciation 12,218,646 721.923 - 12.940.569
Total capital assets being

depreciated, net 17.234.298 (716.423) - 16,517.875
Governmental activities capital

assets, net $ 21,753.663 $ (716.423) §_ - § 21,037,240

Depreciation expense was charged to functions/programs as follows:

Governmental activities:

Instructional $ 567,559

Pupil support 35,472

Other support 70,945

Transportation 12,474

Administration 35.473

Total depreciation expense - governmental activities $ 721,923

18



MANHATTAN SCHOOL DISTRICT NO. 114
NOTES TO BASIC FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2014

D. Long-term Debt

Schedules of debt outstanding at June 30, 2014 are as follows:

Bonds Payable

1995 GO Bonds

Issue April 1. 1995

Fiscal
Year Due Principal Interest Total
2015 $ 115,195 § 534805 § 650.000
Denomination $5,000

Bonds due each year

Interest dates
Interest rate
Paying agent

Total original issue

December 1st
December 1st
9.0%

Northern Trust Company
Chicago, Illinois

$3,652,657

2004C School Bonds

Issue November 1, 2004

Fiscal
Year Due Principal Interest Total

2015 $ 589,662 $ 820,338  § 1,410,000
2016 829,108 1,335,892 2,165,000
2017 1,027,522 1,902,478 2,930,000
2018 987,475 2,087,525 3,075,000
2019 949,846 2,280,154 3,230,000
2020 914,240 2,480,760 3,395,000
2021 879,129 2,685,871 3,565,000
2022 844,567 2,895,433 3,740,000
2023 811,651 3,113,349 3,925,000
2024 781,110 3,343,890 4,125,000
2025 125.714 599,286 725,000
Total $ 8,740,024 $§ 23544976 §_ 32,285,000
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Denomination $5,000
Bonds due each year December 1st
Interest dates December Ist
Interest rate 9.0%
Paying agent The Bank of New York Trust Company
Dallas, Texas
Total original issue $13,031,672

The bonds payable will be liquidated by funds transferred from the General Fund to the Debt Services
Fund.

Total annual debt service requirements to maturity for all debt outstanding are as follows:

Fiscal
Year Due Principal Interest Total

2015 $ 704,857 $ 1,355,143 $ 2,060,000
2016 829,108 1,335,892 2,165,000
2017 1,027,522 1,902,478 2,930,000
2018 987,475 2,087,525 3,075,000
2019 949,846 2,280,154 3,230,000
2020 914,240 2,480,760 3,395,000
2021 879,129 2,685,871 3,565,000
2022 844,567 2,895,433 3,740,000
2023 811,651 3,113,349 3,925,000
2024 781,110 3,343,890 4,125,000
2025 125.714 599.286 725.000

Total $ 8855219 § 24.079.781 $ 32.935.000

Prior Year Defeased Debt

In prior years, the District defeased various bond issues by placing the proceeds of the new bonds in an
irrevocable trust account to provide for all future debt service payments on the old bonds. Accordingly, the
trust account assets and the liability for the defeased bonds are not included in the District's financial
statements. At June 30, 2014, $1,140,000 of defeased bonds remain outstanding.
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Legal Debt Margin

The District's legal debt margin as June 30, 2014 is calculated as follows:

Assessed valuation - 2013 tax year $ 232.069.988
Statutory debt limitation (15% of assessed valuation)* $ 34,810,498
Debt:

Bonds payable 8.855.219
Legal debt margin § 25955279

*Rate in excess of statutory limit allowed for high growth districts.

Long-term liability activity for the year ended June 30, 2014 was as follows:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Bonds payable $ 11,218,844 § - $ 2,363,625 $ 8,855,219 § 704,857
Deferred amount from issuance
premium 7.289.008 - 215.457 7.073.551 -
Total $ 18507852 $ - $ 2,579,082 $ 15928770 $§ 704,857

E. Fund Balances

As of June 30, 2014, fund balances were comprised of the following:

Nonmajor Total
General Transportation Governmental Governmental

Fund Fund Fund Funds

Restricted for:

Operations and maintenance $ 1,178,483 § - 8 - $ 1,178,483
Tort immunity 156,244 . - 156,244
Transportation - 1,047,621 - 1,047,621
Municipal Retirement/Social Security - - 258.564 258.564
Total restricted 1,334,727 1,047,621 258.564 2,640,912
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Nonmajor Total
General Transportation Governmental Governmental

Fund Fund Fund Funds

Assigned to:

Transportation - 100,613 . 100,613
Municipal Retirement/Social Security - - 9312 9312
Total assigned - 100.613 9.312 109.925
Unassigned 4.852.309 - - 4.852.309
Total $ 6.187.036 $ 1148234 $ 267.876 $ 7.603,146

IV. OTHER INFORMATION
A. Risk Management

The District is exposed to various risks of loss related to torts; thefts of, damage to and destruction of
assets; errors and omissions; employee medical coverage; and workers' compensation for which the
District carries commercial insurance. The amount of coverage has not decreased nor have the amount of
settlements exceeded coverage in the current year or any of the past three years.

B. Employee Retirement Systems and Plans
1. Teachers' Retirement System of the State of lllinois

The District (employer) participates in the Teachers' Retirement System of the State of Illinois (TRS).
TRS is a cost-sharing multiple-employer defined benefit pension plan that was created by the Illinois
legislature for the benefit of Illinois public school teachers employed outside the city of Chicago.

The Illinois Pension Code outlines the benefit provisions of TRS, and amendments to the plan can be made
only by legislative action with the Governor's approval. The state of Illinois maintains the primary
responsibility for funding the plan, but contributions from participating employers and members are also
required. The TRS Board of Trustees is responsible for the system's administration.

TRS members include all active nonannuitants who are employed by a TRS-covered employer to provide
services for which teacher licensure is required. The active member contribution rate for the year ended
June 30, 2014 was 9.4 percent of creditable earnings. The same contribution rate applies to members
whose first contributing service is on or after January 1, 2011, the effective date of the benefit changes
contained in Public Act 96-0889. These contributions, which may be paid on behalf of employees by the
employer, are submitted to TRS by the employer. The active member contribution rate was also 9.4 percent
for the years ended June 30, 2013 and 2012.
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The state of Illinois makes contributions directly to TRS on behalf of the District's TRS-covered
employees.

On behalf contributions to TRS. The state of Illinois makes employer pension contributions on
behalf of the District. For the year ended June 30, 2014, state of Illinois contributions were based on
35.41 percent of creditable earnings not paid from federal funds, and the District recognized revenue
and expenditures of $1,851,949 in pension contributions that the state of Illinois paid directly to
TRS. For the years ended June 30, 2013 and 2012, the contribution rates were 28.05 percent
($1,329,766) and 24.91 percent ($1,109,155), respectively.

The District makes other types of employer contributions directly to TRS.

2.2 formula contributions. Employers contribute 0.58 percent of total creditable earnings for the 2.2
formula change. This rate is specified by statute. Contributions for the year ended June 30, 2014
were $30,330. Contributions for the years ended June 30, 2013 and 2012 were $27,496 and $25,820,

respectively.

Federal and special trust fund contributions. When TRS members are paid from federal and special
trust funds administered by the District, there is a statutory requirement for the District to pay an
employer pension contribution from those funds. Under a policy adopted by the TRS Board of
Trustees that has been in effect since the fiscal year ended June 30, 2006, employer contributions for
employees paid from federal and special trust funds will be the same as the state contribution rate to
TRS. Public Act 98-0674 now requires the two rates to be the same.

For the year ended June 30, 2014, the employer pension contribution was 35.41 percent of salaries
paid from federal and special trust funds. For the years ended June 30, 2013 and 2012, the employer
contribution was 28.05 and 24.91 percent, respectively. For the year ended June 30, 2014, salaries
totaling $48,689 were paid from federal and special trust funds that required employer contributions
of $17,241. For the years ended June 30, 2013, and 2012, required District contributions were
$3,178 and $3,181, respectively.

Early Retirement Option (ERO). The District is also required to make one-time employer
contributions to TRS for members retiring under the Early Retirement Option (ERO). The payments
vary depending on the age and salary of the member.

The maximum employer ERO contribution under the current program is 146.5 percent and applies
when the member is age 55 at retirement.

For the year ended June 30, 2014, the District paid $0 to TRS for employer contributions under the
ERO program. For the years ended June 30, 2013 and 2012, the District paid $0 and $14,656,
respectively.

Salary increases over 6 percent and excess sick leave. If an employer grants salary increases over 6
percent and those salaries are used to calculate a retiree's final average salary, the employer makes a
contribution to TRS. The contribution will cover the difference in actuarial cost of the benefit based
on actual salary increases and the benefit based on salary increases of up to 6 percent.
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For the year ended June 30, 2014, the District paid $0 to TRS for employer contributions due on
salary increases in excess of 6 percent. For the years ended June 30, 2013 and 2012, the District paid
$0 and $11,259, respectively.

If an employer grants sick leave days in excess of the normal annual allotment and those days are
used as TRS service credit, the employer makes a contribution to TRS. The contribution is based on
the number of excess sick leave days used as service credit, the highest salary rate reported by the
granting employer during the four-year sick leave review period, and the TRS total normal cost rate
(17.29 percent of salary during the year ended June 30, 2014).

For the year ended June 30, 2014, the District paid $0 to TRS for sick leave days granted in excess of
the normal annual allotment. The District paid $0 for the years ended June 30, 2013 and 2012.

Further information on TRS. TRS financial information, an explanation of TRS benefits, and descriptions
of member, employer and state funding requirements can be found in the TRS Comprehensive Annual
Financial Report for the year ended June 30, 2013. The report for the year ended June 30, 2014 is
expected to be available in late 2014.

The reports may be obtained by writing to the Teachers' Retirement System of the State of Illinois, 2815
West Washington Street, P.O. Box 19253, Springfield, IL 62794-9253. The most current report is also
available on the TRS website at http:/trs.illinois.gov.

2. Illinois Municipal Retirement Fund

Plan Description. The District's defined benefit pension plan for Regular employees provides retirement
and disability benefits, post retirement increases, and death benefits to plan members and beneficiaries.
The District's plan is affiliated with the Illinois Municipal Retirement Fund (IMRF), an agent multiple-
employer plan. Benefit provisions are established by statute and may only be changed by the General
Assembly of the State of Illinois. IMRF issues a publicly available financial report that includes financial
statements and required supplementary information. That report may be obtained on-line at www.imrf.org.

Funding Policy. As set by statute, the District's Regular plan members are required to contribute 4.5
percent of their annual covered salary. The statute requires employers to contribute the amount necessary,
in addition to member contributions, to finance the retirement coverage of its own employees. The
District's annual required contribution rate for calendar year 2013 was 11.88 percent. The District also
contributes for disability benefits, death benefits and supplemental retirement benefits, all of which are
pooled at the IMRF level. Contribution rates for disability and death benefits are set by the IMRF Board of
Trustees, while the supplemental retirement benefits rate is set by statute.

Annual Pension Cost. The required contribution for fiscal year 2014 was $123,303.
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Three-Year Trend Information for the Regular Plan.

Fiscal Annual Percentage

Year Pension of APC Net Pension
Ended Cost (APC) Contributed Obligation
6/30/14 $ 123,303 100 $ -
6/30/13 113,673 100 B
6/30/12 102,190 100 -

The required contribution for fiscal year 2014 was determined as part of the December 31, 2011 actuarial
valuation using the entry age normal actuarial cost method. The actuarial assumptions at December 31,
2011 included (a) 7.5 percent investment rate of return (net of administrative and direct investment
expenses), (b) projected salary increases of 4 percent a year, attributable to inflation, (c) additional
projected salary increases ranging from 0.4 to 10 percent per year depending on age and service,
attributable to seniority/merit, and (d) post-retirement benefit increases of 3 percent annually. The actuarial
value of the District's Regular plan assets was determined using techniques that spread the effects of short-
term volatility in the market value of investments over a five-year period with a 20 percent corridor
between the actuarial and market value of assets. The District's Regular plan's unfunded actuarial accrued
liability at December 31, 2011 is being amortized as a level percentage of projected payroll on an open 30
year basis.

Funded Status and Funding Progress. As of December 31, 2013, the most recent actuarial valuation date,
the Regular plan of the District was 83.13 percent funded. The actuarial accrued liability for benefits was
$2,298,718 and the actuarial value of assets was $1,910,831, resulting in an underfunded actuarial accrued
liability (UAAL) of $387,887. The covered payroll for calendar year 2013 (annual payroll of active
employees covered by the plan) was $983,144 and the ratio of UAAL to the covered payroll was 39
percent.

The schedule of funding progress, included in the other information section, presents multiyear trend
information about whether the actuarial value of plan assets is increasing or decreasing over time relative
to the actuarial accrued liability for benefits.

3. Social Security
Employees not qualifying for coverage under the Teachers' Retirement System or the Illinois Municipal
Retirement Fund are considered "nonparticipating employees.” These employees and those qualifying for

coverage under the Illinois Municipal Retirement Fund are covered under Social Security. The District
paid $63,357, the total required contribution for the current year.
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4. Teacher Health Insurance Security Fund

The District (employer) participates in the Teacher Health Insurance Security (THIS) Fund, a cost-sharing,
multiple-employer defined benefit postemployment healthcare plan that was established by the Illinois
legislature for the benefit of retired Illinois public school teachers employed outside the city of Chicago.
The THIS Fund provides medical, prescription, and behavioral health benefits, but does not provide vision,
dental, or life insurance benefits to annuitants of the Teachers' Retirement System (TRS). Annuitants not
enrolled in Medicare may participate in the state-administered participating provider option plan or choose
from several managed care options. Beginning February 1, 2014, annuitants who were enrolled in
Medicare Parts A and B may be eligible to enroll in Medicare Advantage plans.

The State Employees Group Insurance Act of 1971 (5 ILCS 375) outlines the benefit provisions of the
THIS Fund and amendments to the plan can be made only by legislative action with the Governor's
approval. Effective July 1, 2012, in accordance with Executive Order 12-01, the plan is administered by
the Illinois Department of Central Management Services (CMS) with the cooperation of TRS. Section 6.6
of the State Employees Group Insurance Act of 1971 requires all active contributors to TRS who are not
employees of the state make a contribution to the THIS Fund.

The percentage of employer required contributions in the future will not exceed 105 percent of the
percentage of salary actually required to be paid in the previous fiscal year.

On behalf contributions to the THIS Fund. The state of Illinois makes employer retiree health insurance
contributions on behalf of the District. State contributions are intended to match contributions to the THIS
Fund from active members which were 0.97 percent of pay during the year ended June 30, 2014. State of
Ilinois contributions were $50,727, and the District recognized revenue and expenditures of this amount
during the year.

State contributions intended to match active member contributions during the years ended June 30, 2013
and 2012 were 0.92 and 0.88 percent of pay, respectively. State contributions on behalf of District
employees were $43,614 and $39,178, respectively.

Employer Contributions to the THIS Fund. The District also makes contributions to the THIS Fund. The
employer THIS Fund contribution was 0.72 percent during the year ended June 30, 2014 and 0.69 and 0.66
percent during the years ended June 30, 2013 and 2012, respectively. For the year ended June 30, 2014,
the District paid $37,653 to the THIS Fund. For the years ended June 30, 2013 and 2012, the District paid
$32,710 and $29,383, respectively, which was 100 percent of the required contribution.

Further information on the THIS Fund. The publicly available financial report of the THIS Fund may be
found on the website of the Illinois Auditor General: http://www.auditor.illinois.gov/Audit-Reports/ABC-
List.asp. The current reports are listed under "Central Management Services." Prior reports are available
under "Healthcare and Family Services."
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5. Health Insurance Plan for Retired Employees

Plan Description. The Health Insurance Plan for Retired Employees (HIPRE) is a single-employer defined
benefit healthcare plan administered by the District. The District provides limited health care insurance
coverage for its eligible retired employees in accordance with the plan. The District does not issue a stand
alone report for HIPRE.

Funding Policy. The contribution requirements are established by the District, using an actuarial study that
is based on projected pay-as-you-go financing. For fiscal year 2014, the District contributed $10,402 to the
plan.

Annual OPEB Cost and Net OPEB Obligation. The District's annual other post employment benefits
(OPEB) cost (expense) is calculated based on the annual required contribution of the employer (ARC), an
amount actuarially determined in accordance with the parameters of GASB 45. The ARC represents a level
of funding that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize any
unfunded actuarial liabilities (or funding excess) over a period not to exceed thirty years. The following
table shows the components of the District's annual OPEB cost for the year, the amount actually
contributed to the plan, and changes in the District's net OPEB obligation to HIPRE:

Annual required contribution $ 18,274
Interest on net OPEB obligation 1,269
Adjustment to annual required contribution (628)
Annual OPEB cost (expense) 18,915
Contributions made 10.402
Change in net OPEB obligation 8,513
Net OPEB obligation at beginning of year 31.720
Net OPEB obligation at end of year b 40,233

The District's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net
OPEB obligation for the three most recent fiscal years are summarized as follows:

Percentage
Fiscal Annual of Annual Net
Year OPEB OPEB Cost OPEB
Ended Cost Contributed Obligation
6/30/14 $ 18,915 55.0 $ 40,233
6/30/13 18,915 55.0 31,720
6/30/12 35,899 86.9 23,535
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Funded Status and Funding Progress. As of June 30, 2012, the most recent actuarial valuation date, the
plan was zero percent funded. The actuarial accrued liability for benefits was $268,410 and the actuarial
value of assets was $0, resulting in an unfunded actuarial accrued liability (UAAL) of $268,410. The
covered payroll (annual payroll of active employees covered by the plan) was $4,977,711 and the ratio of
the UAAL to covered payroll was 5.4 percent.

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined
regarding the funded status of the plan and the annual required contributions of the employer are subject to
continual revision as actual results are compared with past expectations and new estimates are made about
the future. The schedule of funding progress, included in the other information section, presents multiyear
trend information about whether the actuarial value of plan assets is increasing or decreasing over time
relative to the actuarial accrued liabilities for benefits.

Actuarial Methods and Assumptions. Projections of benefits for financial reporting purposes are based on
the substantive plan (the plan as understood by the employer and the plan members) and included in the
types of benefits provided at the time of each valuation and historical pattern of sharing benefits costs
between the employer and plan members to that point. The actuarial methods and assumptions used
include techniques that are designed to reduce the effects of short-term volatility in actuarial accrued
liabilities and the actuarial value of assets, consistent with the long-term perspective of the calculations.

In the June 30, 2012 actuarial valuation, the entry age method was used. The actuarial assumptions
included an annual healthcare cost trend rate of 8.0 percent initially, reduced by decrements to an ultimate
rate of 6.0 percent. The UAAL is being amortized as a level percentage of projected pay on an open basis.
The remaining amortization period at June 30, 2012 was 30 years.

C. Jointly Governed Organization

The District, in conjunction with five other area school districts, has created the Lincoln-Way Area Special
Education Cooperative. The Cooperative's board of directors is composed of one member from each of the
six participating school districts. The Cooperative charged the District $1,775,054 for special education,
transportation, and related expenditures during the year ended June 30, 2014.

D. Tort Immunity Expenditures

Tort immunity expenditures for the year ended June 30, 2014 are summarized as follows:

Liability insurance $ 64,346
Workers' compensation 34,183
Legal fees 29,055
Unemployment insurance 7.664

Total 3 135,248
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E. Concentration

Substantially all nonmanagement employees are covered under a collective bargaining agreement that
expires June 30, 2015.

F. Lease Commitments

The District is leasing computer equipment under operating lease agreements. Rent expense under these
leases during the year ended June 30, 2014 was $147,445.

Future minimum lease payments required under these leases in years ending June 30 are as follows:

2015 $ 147,445
2016 80.632

Total $ 228.077

G. Subsequent Events

Management has evaluated subsequent events through October 6, 2014, which is the date the financial
statements were available to be issued.

H. Change in Accounting Principle

During the year ended June 30, 2014, the District implemented GASB Statement No. 65, Jtems Previously
Reported as Assets and Liabilities. The objective of this Statement is to either (a) properly classify certain
items that were previously reported as assets and liabilities as deferred outflows of resources or deferred
inflows of resources or (b) recognize certain items that were previously reported as assets and liabilities as
outflows of resources (expenses or expenditures) or inflows of resources (revenues). The implementation
of GASB 65 had no effect on beginning net position or fund balance.
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GENERAL FUND



ASSETS
Equity in pooled cash and
investments

Investments

Total assets

FUND BALANCES

Restricted
Unassigned

Total fund balances

MANHATTAN SCHOOL DISTRICT 114
GENERAL FUND

COMBINING BALANCE SHEET - MODIFIED CASH BASIS

JUNE 30, 2014

Operations
and

Educational Maintenance

$ 926,119 $ 448,665
1,250,000 1.650.000

WITH COMPARATIVE TOTALS FOR JUNE 30, 2013

Working Totals

Tort Cash 2014 2013

$ 157,350 § 4902 $ 1,537,036 $ 2,554,178
- 1,750.000 4.650.000 6.125.000

$ 2.176.119 $_2,008.665

$ $ 1,178,483

2.176.119 920.182

$___157.350 § 1754902 $ 6,187,036 $_8.679.178

$ 156244 $ - $ 1334727 § 1,361,999
1.106 1.754.902 4.852.309 7.317.179

$ 2176119 $_2,008.665

$__157.350 $ 1754002 § 6,187,036 § 8.679.178
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MANHATTAN SCHOOL DISTRICT 114
GENERAL FUND
COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - MODIFIED CASH BASIS

YEAR ENDED JUNE 30, 2014

WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2013

Revenues:

Local sources:
Property taxes
Investment income
Other

Total local sources

State sources:
General state aid
Grants-in-aid

Total state sources

Federal sources:
Grants-in-aid

On behalf revenues
Total revenues

Expenditures:
Current:
Instruction

Support services:
Pupils
Instructional staff
General administration
School administration
Business

Total support services

Community services

Payments to other districts

and government units

Debt service:
Interest

Total expenditures

Operations
and Working Totals
Educational Maintenance Tort Cash 2014 2013
$ 7,366,328 $ 1,089,136 $ 84,601 $ 79,077 § 8,619,142 § 8,881,792
42,699 1,402 86 600 44,787 6,220
591411 96.449 - - 687.860 643.217
8.000.438 1.186.987 84.687 79.677 9.351.789 9.531.229
1,045,119 - - - 1,045,119 686,190
595,293 127.500 - - 722.793 559.928
1.640.412 127.500 - - 1.767.912 1.246.118
463,398 - - - 463,398 294,065
1.902.676 - - - 1.902.676 1.373.380
12.006.924 1,314.487 84.687 79.677 13.485.775 12.444.792
7.481.966 - - - 7.481.966 6.285.141
713,372 - - - 713,372 633,746
146,400 - - - 146,400 190,804
370,327 - 135,248 - 505,575 448,894
570,345 - - - 570,345 534,640
270,335 1.160.807 - - 1,431,142 1.346.482
2.070.779 1.160.807 135.248 - 3.366.834 3.154.566
14,122 - - - 14,122 17,342
1.403.278 32.454 - - 1.435,732 1,622,148
4.701 - - - 4,701 -
10.974.846 1.193.261 135,248 - 12.303.355 11.079.197
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Operations

and Working Totals
Educational Maintenance Tort Cash 2014 2013
Excess (deficiency) of
revenues over (under)
expenditures 1,032.078 121,226 (50.561) 79.677 1,182,420 1.365.595
Other financing sources
(uses):
Transfers out (3,674,562) - - - (3,674,562)  (2,411,031)
Intrafund transfers 721,781 - - (721.781) - %
Total other financing
sources (uses) (2.952.781) = - (721.781) _ (3.674.562) _ (2.411.031)
Net change in fund balances (1,920,703) 121,226 (50,561) (642,104)  (2,492,142)  (1,045,436)
Fund balances at beginning
of year 4.096.822 1,977,439 207.911 2.397.006 8.679.178 9,724,614

Fund balances at end of year $_2.176,119 $ 2098665 $__ 157350 $_ 1754902 $_6.187.036 $_28.679.178
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MANHATTAN SCHOOL DISTRICT 114

EDUCATIONAL FUND

BALANCE SHEET - MODIFIED CASH BASIS

JUNE 30,2014

WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2013

ASSETS

Equity in pooled cash and investments
Investments

Total assets

FUND BALANCES

Unassigned
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2014 2013
$ 926,119 § 346,822
1.250.000 3.750,000
$ 2176119 § 4,096.822
$ 2176119 $ 4,006,822



MANHATTAN SCHOOL DISTRICT 114

EDUCATIONAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES - MODIFIED CASH BASIS - BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2014

WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2013

Revenues:

Local sources:
Property taxes
Investment income
Other

Total local sources

State sources:
General state aid
Grants-in-aid

Total state sources

Federal sources:
Grants-in-aid

On behalf revenues
Total revenues

Expenditures:
Current:
Instruction

Support services:
Pupils
Instructional staff
General administration
School administration
Business

Total support services

2014 2013
Original
and Final Variance with

Budget Actual Final Budget Actual
$ 7,120,510 $ 7,366,328 $ 245,818 $ 7,478,138
5,000 42,699 37,699 2,879
387.608 591,411 203.803 570.670
7.513.118 8.000.438 487.320 8.051.687
1,048,500 1,045,119 (3,381) 686,190
429.800 595,293 165.493 509.928
1.478.300 1.640.412 162.112 1,196,118
376.100 463.398 87.298 294.065
- 1.902.676 1.902.676 1.373.380
9.367.518 12.006.924 2.639.406 10.915.250
5.521.450 7.481.966 (1.960.516) 6.285.141
731,900 713,372 18,528 633,746
168,600 146,400 22,200 190,804
369,569 370,327 (758) 352,453
569,700 570,345 (645) 534,640
268.100 270.335 (2.235) 234,930
2.107.869 2.070.779 37.090 1,946,573
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Community services

Payments to other districts and
government units

Debt service:
Interest

Total expenditures
Excess of revenues over expenditures
Other financing sources (uses):
Transfers in

Transfers out

Total other financing
sources (uses)

Net change in fund balances
Fund balances at beginning of year

Fund balances at end of year

2014 2013
Original
and Final Variance with
Budget Actual Final Budget Actual
18,000 14.122 3.878 17.342
1.445.500 1,403,278 42.222 1.576.495
3,000 4,701 (1.701) -
9.095.819 10.974.846 (1.879.027) 9.825.551
271.699 1.032.078 760,379 1.089.699
722,181 721,781 (400) 1,150
(3.674,562) (3.674.562) - (2.411.031)
(2.952.381) (2.952.781) (400) (2.409.881)
(2,680,682) (1,920,703) 759,979 (1,320,182)
4.096.822 4.096.822 - 5.417.004
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$ 1416140 § 2176119 $_

759.979 $_4.096.822




OPERATIONS AND MAINTENANCE FUND



MANHATTAN SCHOOL DISTRICT 114
OPERATIONS AND MAINTENANCE FUND
BALANCE SHEET - MODIFIED CASH BASIS

JUNE 30, 2014

WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2013

ASSETS

Equity in pooled cash and investments
Investments

Total assets

FUND BALANCES

Restricted
Unassigned

Total fund balances

36

2014 2013
$ 448,665  § 352,439
1.650.000 1,625,000
$ 2008665 % 1,977.439
$ 1,178,483 § 1,155,108
920,182 822.331
$ 2008665 % 1,977,439



MANHATTAN SCHOOL DISTRICT 114
OPERATIONS AND MAINTENANCE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES - MODIFIED CASH BASIS - BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2014

WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2013

Revenues:

Local sources:
Property taxes
Investment income
Other

Total local sources

State sources:
Grants-in-aid

Total revenues

Expenditures:
Current:
Support services:
Business

Payments to other districts and

government units

Total expenditures

Excess (deficiency) of revenues over

(under) expenditures

Fund balances at beginning of year

Fund balances at end of year

2014 2013
Original
and Final Variance with
Budget Actual Final Budget Actual
$ 1,080,323 $ 1,089,136 $ 8,813 § 1,151,138
1,200 1,402 202 2,117
81.500 96.449 14.949 72.547
1,163,023 1,186,987 23,964 1,225,802
50.000 127.500 77.500 50.000
1.213.023 1.314.487 101.464 1,275.802
1,161,100 1,160,807 293 1,111,552
52.000 32.454 19.546 45.653
1.213.100 1,193,261 19.839 1.157.205
77 121,226 121,303 118,597
1,977.439 1.977.439 - 1.858.842

$ 1977362 §$ 2.098.665
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$ 121.303 1.977.439



TORT FUND



MANHATTAN SCHOOL DISTRICT 114

TORT FUND

BALANCE SHEET - MODIFIED CASH BASIS

JUNE 30, 2014

WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2013

ASSETS

Equity in pooled cash and investments
Investments

Total assets

FUND BALANCES

Restricted
Unassigned

Total fund balances
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2014 2013
$ 157,350  § 57,911
- 150,000
$ 157350 § 207,911
$ 156,244  § 206,891
1.106 1,020
$ 157350 $ 207,911



MANHATTAN SCHOOL DISTRICT 114
TORT FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES - MODIFIED CASH BASIS - BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2014
WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2013

2014 2013
Original
and Final Variance with
Budget Actual Final Budget Actual
Revenues:
Local sources:
Property taxes $ 153,295 $ 84,601 $ (68,694) $ 163,861
Investment income - 86 86 74
Total revenues 153,295 84,687 (68,608) 163,935
Expenditures:
Current:
Support services:
General administration 127.000 135,248 (8.248) 96.441
Excess (deficiency) of revenues over
(under) expenditures 26,295 (50,561) (76,856) 67,494
Fund balances at beginning of year 207911 207911 - 140.417
Fund balance at end of year $ 234206 $ 157350 §$ (76.856) $___207.911
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WORKING CASH FUND



MANHATTAN SCHOOL DISTRICT 114

WORKING CASH FUND

BALANCE SHEET - MODIFIED CASH BASIS

JUNE 30, 2014

WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2013

ASSETS

Equity in pooled cash and investments
Investments

Total assets

FUND BALANCES

Unassigned

40

2014 2013

$ 4902 $ 1,797,006
1,750,000 600,000

$ 1754902 §__2.397.006

$ 1754002 $__2.397.006



MANHATTAN SCHOOL DISTRICT 114

WORKING CASH FUND

SCHEDULE OF REVENUES AND CHANGES IN FUND
BALANCES - MODIFIED CASH BASIS - BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2014

WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2013

Revenues:

Local sources:
Property taxes
Investment income

Total revenues

Other financing uses:
Transfers out

Net change in fund balances
Fund balances at beginning of year

Fund balances at end of year

2014 2013
Original
and Final Variance with
Budget Actual Final Budget Actual
$ 40,137 §$ 79,077 $ 38,940 $ 88,655
1.000 600 (400) 1,150
41,137 79,677 38,540 89,805
(722.181) (721,781) 400 (1.150)
(681,044) (642,104) 38,940 88,655
2.397.006 2.397.006 - 2.308.351
$ 1715962 § 1754902 $ 38940 § _2.397.006
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DEBT SERVICES FUND



MANHATTAN SCHOOL DISTRICT 114
DEBT SERVICES FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND

BALANCES - MODIFIED CASH BASIS - BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2014
WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2013

Expenditures:
Debt service:
Principal
Interest
Total expenditures

Other financing sources:
Transfers in

Net change in fund balances
Fund balances at beginning of year

Fund balances at end of year

2014 2013

Original

and Final Variance with
Budget Actual Final Budget Actual

$ 2,363,625 2,363,625 $ - 1,185,759

1.310.937 1,310.937 - 1.225.272
3,674,562 3,674,562 - 2,411,031
3.674.562 3.674.562 - 2.411.031
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TRANSPORTATION FUND



MANHATTAN SCHOOL DISTRICT 114

TRANSPORTATION FUND

BALANCE SHEET - MODIFIED CASH BASIS

JUNE 30,2014

WITH COMPARATIVE AMOUNTS FOR JUNE 30, 2013

ASSETS

Equity in pooled cash and investments
Investments

Total assets

FUND BALANCES

Restricted
Assigned

Total fund balances
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2014 2013
$ 398,234  § 880,477
750,000 -
$§ 1148234 § 880,477
$ 1,047,621 § 797,959
100.613 82.518
§ 1148234 § 880.477



MANHATTAN SCHOOL DISTRICT 114
TRANSPORTATION FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES - MODIFIED CASH BASIS - BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2014
WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2013

2014 2013
Original
and Final Variance with
Budget Actual Final Budget Actual
Revenues:
Local sources:
Property taxes $ 450,940 $ 459,257 $ 8317 § 487,242
Investment income 250 110 (140) 518
Other 8.500 17.985 9.485 11.029
Total local sources 459,690 477,352 17,662 498,789
State sources:
Grants-in-aid 468.000 623.869 155.869 571.352
Total revenues 927.690 1.101.221 173.531 1.070.141
Expenditures:
Current:
Support services:
Business 580,200 510,629 69,571 549,261
Payments to other districts and
government units 327,000 312,562 14,438 328,843
Debt service:
Interest 10.275 10.273 2 -
Total expenditures 917.475 833.464 84.011 878.104
Excess of revenues over expenditures 10,215 267,757 257,542 192,037
Fund balances at beginning of year 880.477 880,477 - 688.440
Fund balances at end of year $ 890692 $ 1.148234 $§ 257,542 §___ 880477
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NONMAJOR GOVERNMENTAL FUND



SPECIAL REVENUE FUND



MUNICIPAL RETIREMENT/SOCIAL SECURITY FUND



MANHATTAN SCHOOL DISTRICT 114
MUNICIPAL RETIREMENT/SOCIAL SECURITY FUND
BALANCE SHEET - MODIFIED CASH BASIS

JUNE 30, 2014

WITH COMPARATIVE AMOUNTS FOR JUNE 30,2013

ASSETS

Equity in pooled cash and investments

FUND BALANCES

Restricted
Assigned

Total fund balances
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2014 2013
267.876 259.131
$ 258,564 §$ 249,873
9.312 9.258
267.876 259.131



MANHATTAN SCHOOL DISTRICT 114
MUNICIPAL RETIREMENT/SOCIAL SECURITY FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES - MODIFIED CASH BASIS - BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2014
WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2013

2014 2013
Original
and Final Variance with
Budget Actual Final Budget Actual
Revenues:
Local sources:
Property taxes $ 270322 $§ 277,697 $ 7375 $ 280,627
Investment income - 54 54 86
Total revenues 270,322 277.751 7.429 280,713
Expenditures:
Current;
Instruction 109.500 109.765 (265) 88.337
Support services:
Pupils 26,640 23,741 2,899 23,631
Instructional staff 15,000 15,373 (373) 13,649
General administration 12,020 11,202 818 9,442
School administration 25,000 23,302 1,698 23,271
Business 90.800 85.623 5.177 84.131
Total support services 169.460 159.241 10.219 154.124
Total expenditures 278.960 269.006 9.954 242.461
Excess (deficiency) of revenues over
(under) expenditures (8,638) 8,745 17,383 38,252
Fund balances at beginning of year 259.131 259.131 - 220.879
Fund balances at end of year $ 250493 $§ _ 267876 § 17,383 § _ 259.131
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SUPPLEMENTARY INFORMATION



SCHEDULE OF EXPENDITURES - MODIFIED CASH BASIS - ACTUAL AND BUDGET



MANHATTAN SCHOOL DISTRICT 114
SCHEDULE OF EXPENDITURES - MODIFIED CASH BASIS - ACTUAL AND BUDGET

YEAR ENDED JUNE 30, 2014
Supplies
Employee Purchased and
Salaries Benefits Services Materials
Educational Fund:
Instruction:
Regular programs $ 3,439,267 $ 2,274235 § 86,061 $ 253,161
Special education programs 882,943 118,794 3,780 2,793
Interscholastic programs 62,391 682 5,106 2,538
Special education programs K-12 - private
tuition - - - -
Summer school programs - private tuition - - - -
Total instruction 4.384.601 2.393.711 94.947 258.492
Support services:
Pupils:
Attendance and social work services 143,850 8,096 - 124
Health services 84,903 19,348 106 1,512
Psychological services 73,616 7,922 1,755 -
Speech pathology and audiology services 187,482 24,708 - 6,739
Other support services - pupils 151.428 1.783 - -
Total pupils 641.279 61,857 1.861 8.375
Instructional staff:
Improvement of instruction services - 8,160 28,708 4,498
Educational media services 80.858 7.335 13.848 2.993
Total instructional staff 80.858 15.495 42.556 7.491
General administration:
Board of Education services - - 14,931 -
Executive administration services 170,003 65,734 4,605 100
Service area administrative services 70.000 18.948 1.854 30
Total general administration 240,003 84.682 21.390 130
School administration:
Office of the principal services 409.650 156.124 734 3.457
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Non-

Capital Other Capitalized Termination Totals
Outlay Objects Equipment Benefits Actual Budget Variance
$ 5550 % 560 $ 155,506 $ 14276 $ 6,228,616 $ 4,188250 $ (2,040,366)
- - 3,563 - 1,011,873 1,091,100 79,227
- 75 - - 70,792 67,100 (3,692)
- 154,442 - - 154,442 148,000 (6,442)
- 16.243 - - 16,243 27.000 10.757
5.550 171.320 159.069 14.276 7.481.966 5.521.450 (1.960.516)
- - - - 152,070 167,800 15,730
- - - E 105,869 113,100 7,231
- - - - 83,293 84,500 1,207
- - - - 218,929 220,700 1,771
- - - - 153.211 145.800 (7.411)
- - - - 713.372 731.900 18.528
- - - - 41,366 67,000 25,634
- - - - 105.034 101,600 (3.434)
= = < - 146.400 168.600 22.200
- 3,155 - - 18,086 16,700 (1,386)
- 1,004 - 19,833 261,279 262,869 1,590
- 130 - - 90.962 90.000 (962)
- 4.289 - 19.833 370,327 369.569 (758)
- 380 - - 570.345 569.700 (645)
(continued)
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MANHATTAN SCHOOL DISTRICT 114
SCHEDULE OF EXPENDITURES - MODIFIED CASH BASIS - ACTUAL AND BUDGET
YEAR ENDED JUNE 30, 2014

Supplies
Employee Purchased and
Salaries Benefits Services  _ Materials
Business:
Fiscal services 45,369 25,639 30,705 1,597
Food services - - 139.705 23.192
Total business 45.369 25.639 170.410 24,789
Total support services 1.417.159 343.797 236.951 44.242
Community services - - 14.122 -
Payments to other districts and government
units:
Payments for special education programs - - 72.621 -
Debt service:
Interest - - - -
Total Educational Fund $ 5801760 $ 2737508 $ 418641 $ 302734
Operations and Maintenance Fund:
Support services:
Business:
Facilities acquisition and construction
services $ - 8 - $ 156,159 % 15,275
Operation and maintenance of plant
services 134.096 39.372 534,214 272,713
Total business 134,096 39,372 690,373 287,988
Payments to other districts and government
units:
Other = - 32,454 -
Total Operations and Maintenance
Fund $ 134006 $ 39372 § 722,827 $  287.988
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Non-

Capital Other Capitalized Termination Totals
Outlay Objects Equipment Benefits Actual Budget Variance
- - 4,128 - 107,438 108,100 662
- - - - 162.897 160.000 (2.897)
- - 4.128 - 270,335 268.100 (2.235)
- 4.669 4.128 19.833 2.070.779 2.107.869 37.090
- - - - 14.122 18,000 3.878
- 1.330.657 - - 1.403.278 1.445.500 42,222
- 4.701 - - 4.701 3.000 (1.701)
$ 5550 $ 1511347 § 163.197 $ 34.109 $ 10974846 $ 9095819 §$ _ (1.879.027)
$ - $ - § - 3 - 3 171,434  $ 174,300 $ 2,866
- 8.978 - - 989.373 986.800 (2.573)
- 8,978 - - 1,160,807 1,161,100 293
- - - - 32.454 52.000 19.546
$ - 3 8978 $ - 5 - $ 1193261 § 1213.100 § 19.839

(continued)
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MANHATTAN SCHOOL DISTRICT 114
SCHEDULE OF EXPENDITURES - MODIFIED CASH BASIS - ACTUAL AND BUDGET
YEAR ENDED JUNE 30, 2014

Supplies
Employee Purchased and
Salaries Benefits Services Materials

Tort Fund:
Support services:
General administration:
Workers' compensation payments $ - 3 .
Unemployment insurance payments - 7,664 -
Legal services - - 29,055 -
Liability insurance - - 64.346 -

$ 34,183 $ -

Total Tort Fund $ - 3 7,664 $ _ 127.584 § -

Debt Services Fund:
Debt service:
Principal $ - 3 -3 - 3 -
Interest - - - »

Total Debt Services Fund M - $ = $ -_ $ :

Transportation Fund:
Support services:
Business:
Pupil transportation services $ 275,540 $ 25,492 $ 39,146 $ 131,334

Payments to other districts and government units:
Payments for special education programs - - 312,562 -

Debt service:
Interest - - - -

Total Transportation Fund $§ 275540 § 25492 § 351708 §$ _ 131334

Municipal Retirement/Social Security Fund:
Instruction:
Regular programs $ - $ 60,247 $ - 3 -
Special education programs - 40,553 - -
Interscholastic programs - 1,521 - E
Special education programs - Pre-K - -
Pre-K programs - 7.444 - -

Total instruction - 109.765 - -
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Non-

Capital Other Capitalized Termination Totals
Outlay Objects Equipment _ Benefits Actual Budget Variance

- 8 -3 - § - $ 34,183 $ 35,000 $ 817
- - - - 7,664 10,000 2,336
- - - - 29,055 20,000 (9,055)
- - - - 64.346 62.000 (2.346)
- 3 - 3 - 3 - $ 135248 § 127.000 $ (8.248)
- 8§ 2363,625 §$ - 3 - $ 2,363,625 $§ 2,363,625 §$ =
- 1.310.937 - - 1.310.937 1.310.937 -
- §_ 3674562 $ - $ - $ 3674562 $ 3.674.562 $ -

39,117 § - 3 - 3 - 3 510,629 $ 580,200 $ 69,571
- - - - 312,562 327,000 14,438
- 10.273 - - 10,273 10.275 2

39.117 § 10273 § - 3 - § 833464 $ 917475 § 84.011
- 3 - $ - - $ 60,247 $ 57,000 $ (3,247
- - - - 40,553 41,200 647
- - - - 1,521 1,800 279
- - - - - 9,500 9,500
- - - - 7.444 - (7.444)
- - - - 109.765 109.500 (265)

(continued)
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MANHATTAN SCHOOL DISTRICT 114
SCHEDULE OF EXPENDITURES - MODIFIED CASH BASIS - ACTUAL AND BUDGET

YEAR ENDED JUNE 30, 2014
Supplies
Employee Purchased and
Salaries Benefits Services Materials
Support services:
Pupils:
Attendance and social work services - 2,068 - -
Health services - 15,010 . -
Psychological Services - 1,046 - -
Speech pathology and audiology services E 2,542 - -
Other support services - pupils B 3.075 - -
Total pupils - 23.741 - -
Instructional staff:
Educational media services - 15.373 - -
General administration:
Executive administration services - 10,189 - -
Service area administrative services - 1,013 - -
Total general administration - 11.202 - -
School administration:
Office of the principal services B 23.302 - -
Business:
Fiscal services - 9,127 - -
Operation and maintenance of plant
services - 24,067 - -
Pupil transportation services - 52.429 - -
Total business - 85.623 - -
Total support services - 159.241 - -
Total Municipal Retirement/
Social Security Fund $ - § 269006 $ - $ -
Total expenditures $ 6211396 $ 3079042 §$ 1620760 $ _ 722056
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Non-

Capital Other Capitalized Termination Totals
Outlay Obijects Equipment Benefits Actual Budget Variance
. 3 - 2,068 2,150 82
- - - 15,010 18,400 3,390
. . - 1,046 690 (356)
. . = 2,542 2,500 (42)
: - - 3.075 2.900 (175)
= . - 23.741 26.640 2.899
5 = - 15.373 15.000 (373)
- . - 10,189 11,000 811
> - - 1.013 1.020 7
- - - 11.202 12.020 818
- - - 23.302 25.000 1.698
- - 2 9,127 11,800 2,673
. . - 24,067 24,000 (67)
3 = - 52.429 55.000 2.571
- - 85.623 90.800 5.177
- - 159.241 169.460 10.219
$ $ $ - $ - $§ 269,006 278.960 9.954

$ 44667 $ 5205160 $

163,197 §
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34,109 $ 17.080,387 $_ 15306916 $ _(1.773.471)

(concluded)



OTHER INFORMATION SECTION



MANHATTAN SCHOOL DISTRICT 114
SCHEDULE OF FUNDING PROGRESS -
ILLINOIS MUNICIPAL RETIREMENT FUND
JUNE 30,2014

Actuarial Unfunded

Accrued Actuarial UAAL asa
Actuarial Actuarial Liability Accrued Percentage
Valuation Value of (AAL) - Liability = Funded Covered of Covered
Date (1) Assets Entry Age (UAAL) Ratio Payroll Payroll
December 31,2013 $§ 1,910,831 § 2,298,718 § 387,887 83.13% $ 983,144 39.45%
December 31, 2012 1,647,178 2,147,564 500,386 76.70 882,938 56.67
December 31,2011 1,478,391 1,991,382 512,991 74.24 890,284 57.62

On a market value basis, the actuarial value of assets as of December 31, 2013 is $2,209,511. On a market basis, the
funded ratio would be 96.12%.

The actuarial value of assets and accrued liability cover active and inactive members who have service credit with the
District. They do not include amounts for retirees. The actuarial accrued liability for retirees is 100% funded.

(1) Most recent information available.
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MANHATTAN SCHOOL DISTRICT 114
SCHEDULES OF FUNDING PROGRESS AND EMPLOYER CONTRIBUTIONS -
HEALTH INSURANCE PLAN FOR RETIRED EMPLOYEES
JUNE 30, 2014

SCHEDULE OF FUNDING PROGRESS

Unfunded
Actuarial UAAL as a
Actuarial Actuarial Accrued Percentage
Actuarial Value of Accrued Liability Funded Covered of Covered
Valuation Date Assets Liability (UAAL) __Ratio Payroll __Payroll
June 30, 2012 $ 0 $§ 268410 $ 268,410 0.0% $ 4,977,711 5.4%
June 30, 2009 0 444,947 444,947 0.0 N/A N/A

N/A - Information not available

EMPLOYER CONTRIBUTIONS

Required Percentage
Year Ended Contribution Contributed
June 30, 2014 $ 18,274 56.9%
June 30, 2013 18,274 56.9
June 30, 2012 35,774 87.2
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