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FINANCIAL STATEMENTS AUDIT - FINDINGS 

A. INTERNAL CONTROL OVER FINANCIAL REPORTING 

    2019-001 Adjusting Journal Entries and Required Disclosures to the Financial Statements 

 Year ended June 30, 2019 

Condition and Criteria:  During the current year, adjusting journal entries, along with 
footnote disclosures were proposed by the auditors and accepted by the District to properly 
reflect the financial statements in accordance with generally accepted accounting 
principles.  Some of the adjustments and footnotes were related to converting to the full 
accrual method for government-wide financial statement purposes.  In addition, a draft of 
the financial statements was prepared by the auditors and reviewed and accepted by the 
District. 

 

Cause and Effect:  AU-C Section 265 entitled Communicating Internal Control Related 
Matters Identified in an Audit, issued by the American Institute of Certified Public 
Accountants (AICPA) considers the need for significant adjusting journal entries and 
assistance when preparing the financial statements to be indicative of an internal control 
deficiency.  Without this assistance, the potential risk exists of the District’s financial 
statements not conforming to GAAP. 

 

Auditor’s Recommendation:  Although auditors may continue to provide such assistance 
both now and in the future, under the new pronouncement, the District should continue to 
review and accept both proposed adjusting journal entries and footnote disclosures, along 
with the draft financial statements. 

 

District’s Response: The District has received, reviewed and approved all journal 
entries, footnote disclosures and draft financial statements proposed for the 
current year audit and will continue to review similar information in future years.    
Further, the District believes it has a thorough understanding of these financial 
statements and the ability to make informed judgments based on these financial 
statements. 

 

Implementation Date:  June 30, 2020 

 

Person Responsible for Implementation:   

Joelle Woodward, School Business Administrator 

 

 

B. COMPLIANCE AND OTHER MATTERS   

Year ended June 30, 2019 

  No findings related to compliance and other matters are being reported upon during the 
year ended June 30, 2019.  
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MAJOR FEDERAL AWARD PROGRAMS AUDIT - FINDINGS AND QUESTIONED COSTS 

 A. COMPLIANCE 

Year ended June 30, 2019 

No findings related to compliance are being reported upon during the year ended June 
30, 2019. 

     

B. INTERNAL CONTROL OVER COMPLIANCE 

  Year ended June 30, 2019 

No findings related to internal control over compliance are being reported upon during the 
year June 30, 2019.  

 

 

SUMMARY OF ADDITIONAL COMMENTS 

Year ended June 30, 2019 

GASB 84 – Fiduciary Activities 

In 2017, the Governmental Accounting Standards Board issued Statement No. 84, 
Fiduciary Activities, which will be effective for the fiscal year ending June 30, 2020. This 
new standard’s objective is to improve the guidance regarding the identification and 
reporting of fiduciary activities and focuses on the source of the revenue and control over 
activity assets. One of the characteristics of a fiduciary activity as defined by the standard 
are that the assets are for the benefit of individuals and the district does not have 
administrative involvement with the assets or direct financial involvement with the assets. 
School districts will be required to evaluate activity currently recorded in the trust and 
agency fund, including extraclassroom activities. Those activities that do not meet the 
fiduciary definition will be required to be reported in the governmental funds, either in the 
general fund or special revenue fund. The change also affects how certain fiduciary 
activities, custodial funds, are reported by requiring additions and subtractions to be 
included on the Statement of Changes in Fiduciary Net Position. We recommend the 
District review the new fiduciary activity standard to ensure proper adherence. 

 

District’s response:  The District will familiarize and determine its impact on the 
District's financial statements going forward. 

  

Implementation Date:  June 30, 2020 

 

Person Responsible for Implementation:   

Joelle Woodward, School Business Administrator 

 

 

GASB 87- Accounting for Leases 

In 2017, the Governmental Accounting Standards Board issued Statement No. 87, 
Accounting for Leases, which will be effective for the fiscal year ending June 30, 2021. The 
primary objective of this is new standard is to bring most leases onto the balance sheet. 
The goal is to determine if any operating leases contain a right-to-use asset and record an 
asset and liability related to that lease. Also under the new standard there will be changes 
in the terms used for the two classifications; operating leases and finance leases 
(previously capital leases) and additional financial statement disclosures. We recommend 
that the District begin to collect pertinent data on all lease agreements for evaluation along 
with familiarizing themselves with the new lease standard, which may include continuing 
education, webinars and further training. 
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District’s response:  The District will familiarize and determine its impact on the 
District's financial statements going forward. 

 

Implementation Date:  June 30, 2021 

 

Person Responsible for Implementation:   

Joelle Woodward, School Business Administrator 

 

 

School Funding Transparency Reporting 

In 2018, New York State passed a law requiring New York Schools to annually report a 
detailed statement of total funding allocation for each school in the District. A School 
Funding Transparency Form was created by New York State to capture this information 
which is required to be submitted annually by school districts. Beginning in 2020, the 
District will be required to submit this form annually to the Division of Budget and State 
Education Department. Because this is a new reporting model, we recommend that the 
District continue to review any new guidance issued by New York State and seek 
opportunities to attend future educational seminars if they arise. 

 

District’s response:  The District is cognizant of the phase-in schedule for the newly 
implemented requirement to submit an annual report outlining the total budgeted 
funding allocation for each school building within a district.  According to the phase-
in schedule Cassadaga Valley Central School District will begin reporting this 
information in 2020.  The District administration will continue to develop a funding 
allocation structure that will ensure compliance with the new reporting 
requirements. 

 

Implementation Date:  August 31, 2020 

 

Person Responsible for Implementation:   

Joelle Woodward, School Business Administrator 

 

 

Agency Fund Reconciliation 

Currently, the District offers health reimbursement accounts and flex plan accounts to its 
employees and retirees. Balances outstanding are maintained in the agency fund. It was 
noted during the audit that the District does not have a formal reconciliation process for 
these accounts that substantiate the individual balances.  We recommend that the District 
perform a reconciliation of these accounts on a regular basis. The liabilities in the agency 
fund should then be adjusted to match the reconciliations which will result in an adjustment 
through the general fund. 

 

District’s response:  The District is currently in the process of developing and 
completing reconciliaitons of these accounts within the Agency Fund, so that 
reconciliations will be completed going forward on a regular basis. 

 

Implementation Date:  June 30, 2020 
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Person Responsible for Implementation:   

Joelle Woodward, School Business Administrator 

 

 

SUMMARY OF ADDITIONAL COMMENTS – EXTRACLASSROOM ACTIVITY FUND 

Year ended June 30, 2019 

Point of Sale Records 

We noted a few instances where the receipt of cash lacked point of sale records.  Each 
cash receipt received by the central treasurer should be accompanied by supporting 
documentation which reconciles cash received to participation times rates/fees.  Due to the 
lack of point of sale records, cash receipts are not adequate to permit the application of the 
necessary auditing procedures to indicate whether receipts were recorded.  We 
recommend that point of sale records be filled out in detail or an appropriate summary be 
attached by the student treasurer or teacher advisor, and be verified or reviewed by the 
central treasurer.   

 

District's response: The District understands the importance of ensuring supporting 
documents are maintained for transactions within the Extraclassroom Activity Fund 
accounts.  As such, administration is working with the Central Treasurer to make 
improvements in this area. 

 

Implementation Date:  June 30, 2020 

 

Person Responsible for Implementation:   

Joelle Woodward, School Business Administrator 

 

Inactive Clubs and Negative Balances 

During the audit of the extraclassroom activity fund, we noticed certain activities (Art Club, 
Chorus, FFA, Student Council – M.S., Science Club and Technology Club) had very little 
to no activity during the current fiscal year and seem to be inactive accounts. We 
recommend that the District review the status of these clubs and those activities which are 
determined to be inactive should be closed out and transferred to the Student Council Club 
per District Policy.  

 

In addition, we noticed one activity fund (Drama Club) whose balance was negative at June 
30, 2019, and as a result funds were borrowed from other activity funds. We recommend 
the District review the situation and develop procedures so that negative balances are 
prevented. 

 

District's response: The District is working with the Central Treasurer to close out 
inactive groups and will incorporate procedures that prohibit negative balances. 

 

Implementation Date:  June 30, 2020 

 

Person Responsible for Implementation:   

Joelle Woodward, School Business Administrator 


