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INSTRUCTIONS/REQUIREMENTS: For School Districts/Joint Agreements

All School Districts/Joint Agreements must compiete this form (Note: joint agreement supplementary/statistical schedules may not be applicable)

Round all amounts to the nearest dollar. Do not enter cents. (Exception: 9 Month ADA on page 28, line 78)

This form complies with Part 100 (Requirements for Accounting, Budgeting. Financial Reporting, and Auditing).
23, lMingis Adminiskative Code 100, Sublitle A, Chapter I, Subchapler C (Part 100)

Any errors left unresolved by the Audit Checkiist/Balancing Schedule must be explainsd in the itemization page.

Submit AFR Elecfronically
* The Annuat Financial Reports (AFR) must be submitied directly through the Attachment Manager to the AFR Group by the Auditor or School District

designated personnel (Please ses Instructions for complate submission procedures).

Altachrment Manager Link
Note: CD/Disk no longer accepled.

* AFR supporting docurentation must be embedded as Microsoft Word (.doc), Word Perfect (*.wpd) or Adobe (*.pdf) and inserted within tab "Opinions & Notes™.
These documents include: The Audit, Management letter, Opinion letters, Compiiance letters, Financial notes etc.... For embadding instructions see
"Opinions & Notes" tab of this form.

Note: Adobe Acrobal (*pdf) files cannc! be embedded if you do not have the software. Simply attach fiiles as separale docs in the Atfachment
Manager and they will be embedded for you.

Submit Paper Copy of AFR with Signatures
1) The auditor must send three paper copies of the AFR form (cover through page & at minimum} e the School District with the auditor signature.
Note: School Dislricts and Regional Superinfendents may prefer a complete paper copy in fieu of an electronic fife. Please comply with their requests as neccessary.
2) Upon receipt, the School District retains one copy for their records, signs, and forwards the remalning two copies to the Regional Superintendent's
office no later than October 15, annually.
3) Upon receipt, the Regional Superintendent's office retains one copy for thair records, signs, and forwards the remaining paper copy to ISBE no later

than November 15, annually.

* Yellow Book, CPE, and Peer Review requirements must be met if the Auditor issues an apinion stating "Governmental Auditing Standards” were utilized.
Single Audit Act A-133

Qualifications of Auditing Firm

* School DistricitJoint Agreement entities must verify the qualifications of the auditing firm by requesting the most current peer review report and the
corresponding acceptance letler from the approved peer review program, for the current peer review period.

* A school district/joint agreement who engages with an auditing firm who is not licensed and qualified will be required to compleie a new audit by a qualified
auditing firm at the school district'sfjoint agreement's expense.

Printed: 10/20/2015
09027005061 fcse



Page 2

AUDITOR'S QUESTIONNAIRE

INSTRUCTIONS: H your review and testing of State, Local, and Federal Pragrams revealed any of the following statements to be true, then check
the box on the lefi, and alfach the appropriate findings/comments.

PART A - FINDINGS

+ 1. One or more school board members, administrators, cerifled school business officials, or other qualifying district employees failed to file economic
interest statements pursuant to the iflinois Government Ethics Act. [5 ILCS 420/4A-161)

! Z. One or more custodians of funds fafled to comply with the bonding requirements pursuant to Sections 8-2, 10-20.19 or 19-6 of the Schoof Code.
. [106 JLCS 5/8-2; 10-20.19; 19-6]

f 3. One or mare confracts were executed or purchases made contrary to the provisions of Section 10-20.21 of the Schoof Code. [105 ILCS 5/10-20.21, 7
_# 4, One or more vielations of the Public Funds Deposit Act or the Public Funds nvestment Act were noted. {30 JILCE 225/1 e, seq. and 30 /LCS 23547 of. seq.]

¢ 5. Restricted funds were commingled in the accounting records or used for other than the purpose for which they were restricled.

6. One or mare short-term leans or short-term debt instruments were executed in non-conformily with the applicable authorizing statute or without slatwtory Authority.

7. One or more long-term loans or long-term debt insiruments were execuled in non-conformity with the applicable aulhorizing statute or without statutory Aulhority,

- ©oa Corporate Personal Properly Replacement Tax monies were deposited and/or used without first satisfying the lien imposed pursuant to the State
Revenue Sharing Act. [30 ILCS 115/12]
9. One or more interfund loans were made in nen-conformity with the applicable authorizing statute or without statutory suthorization.
. 10. One or more interfund loans were oulslanding beyond the 1erm provided by staiute,
11. One or more permanent kansfers were made in non-conformity with the applicable authorizing statute/regulation or without statutoryfregulatory authorization.
12. Substantial, or systematic misclassification of budgetary items such as, bt not limited to, revenues, receipts, expendilures, disbursements or expenses
were observed,
i 13. The Chart of Accounts used to define and control budget and accounling records does not conform to the minimurn requirements imposad by
ISBE nules pursuant lo Sections 2-3.27 and 2-3.28 of the School Code, {105 [l C8 5/2-3.27; 2-3.28]
14. Atleast one of the following forms was filed with ISBE late: The FY14 AFR {ISBE FORM 50-35}, FY14 Annual Statement of Affairs (ISBE Form 50-37)
and FY15 Budget {ISBE FORM 50-36). Explain in the comments box below.
ISBE rules pursirani lo Sections 3-15,1, 10-17, and 17-1 of Ihe School Code {105 ILCS 5/3-15.1; 5/10-17; 5/17-1]

PART B - FINANGIAL DIFFICULTIES/CERTIFICATION Criteria pursuant to Section 1A-8 of the Schocl Code [105 ILCS 5/1A-8]

+ 15, The district has issued tax anficipalion warrants or tax anficipation notes in anticipation of & second year's taxes when warranis or nofes in
’ anlicipation of current year laxes are slill oulstanding, as authorized by Seclions 77-186 or 34-23 thru 34-27 of the Schoof Code.

[105 ILCS 5/17-16 or 34-23 thrv 34-27}

. 16, The district has issued sheri-{term debl against two fulure revenue sources, such as, but not limiled 1o, tax anticipation warrants and General State Aid
centificates or lax anticipation warrants and revenue anticipation notes.

! 17, The district has issued school or teacher orders for wages as permitted in Sections 8-16, 32-7.2 and 34-76 of the Scfiool Code orissued funding
bands for this purpose pursuant lo Seclien 19-8 of the Schoo! Code. [105 ILCS 5/8-6, 32-7.2, 34-76, and 18-8f

18. The distric! has for two conseculive years shown an excess of expenditures/other uses over revenuesfother sources and beginning fund balances

on its annual finandial report for the aggregale totals of the Educational, Cperations & Maintenance, Transportation, and Waorking Cash Funds.

PART C - OTHER ISSUES

! 19, Student Aclivily Funds, Imprest Funds, or other funds maintained by ihe district were excluded frem the audit.

+ 20, Findings, other than those lisled in Part A {above), were reported (e.g. student activity fund findings).

21. Federal Stimulus Funds were not maintained and expended in accordance with the American Recovery and Reinvestment Act {(ARRA} of 2008. If checked,
an explanation must be provided.

22, Check this box If the dislricl is subject to the Property Tax Extenslon Limitation Law. Effective Date; (Ex: 0O/O0/000DY
23, If the type of Auditor Reporl designated on the cover page is other than an unqualified epinion and is due to reason(s) other than solely Cash Basis Accounling,
please check and explain the reason{s) in the box below.

- S am oo I S —- 1
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PART D - EXPLANATION OF ACCOUNTING PRACTICES FOR LATE MANDATED CATEGORICAL PAYMENTS
(For School Districts who report on an AccrualiMedified Accrual Accounling Basis only)

School districis that report on the accrual/modified eccrual basis of accounting must identify where lale mandated categorical paymenis (Acct Codes 3100, 3105, 3110, 3500, and 3510C)
are recorded. Oepending on the accounting pracedura these amounts will be used to adjust the Direct Receipts/Revenues in calculation 1 and 2 of the Financial Profile Scora.

In FY2014, identify \hese late payments recorded as Intergcvermental Receivables, Other Recievables, or Deferrad Revanue & Other Current Llabililies or Direct Receipis/Revenue,
Paymenls should only be fisted once.

25. For the listed mandated categorical (Revenue Code (3110, 3500, 3510, 3100, 3105} that were vouchered prior to June 30ih, but not released until after year end
as reporled in ISBE FRIS system, enler the amounts thal were accrued in the chart helow.

24. Enter the date lhat the dislrict used to accrue mandated categorical payments Date: ‘L__— -

{420)
Payments (3110, 3500, 3510, 3100, 3105)

* Revenue Code (3110-Sp Ed Personnel, 3510-5p Ed Transportation, 3500-Regulari/ocational Transportation, 3105-8p Ed Funding for Children Requiring Services,3100-Sp Ed Private Faciiities)

PART E - QUALIFICATIONS OF AUDITING FIRM
* School Ristrict/Joint Agreement ertilies must verify the qualifications of the auditing firm by requesting the most curenl peer review report ang the comresponding acceptance
letter frem the approved peer review program for the current peer review,
* A school districljoini agreement whoe engages with an audiling firm wha is not licensed and qualified will be required to complele a new audit by a qualified auditing firm
at the school district'sfjoint agreemenl's expense.

Comments Applicable fo the Auditor's Questionn

Russell Leigh & Associates_

Name of Audit Firm (print)

The undersigned affirms that this audit was conducled by a quatified auditing firm and in accordance with the applicable standards [23 lifincis
Adminisirative Code Parf 100] and the scope of the audit conformed lo the requirements of subsection {a) or (b} of 23 lliinois Adminislrative Code
Paril 100 Seciion 116, as appiicable.

{ ; Q!t‘i_._._#\ﬂmu.gﬂd ___ml:uh(‘

Signature Tmmfdddyyyy
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_tAafBlC] D |E] F [c] H L] J [K] L [M

1 EINANCIAL PROFILE INFORMATION
7]

3 |Required to be completed for School Disiricts only.
KN
5 |A. Tax Rates (Enter the tax rate - ex: .0150 for $1.50)
| 6
7 Tax Year 2014 Equalized Assessed Valuation (EAV):
| © | ’
Educational Operations & Transportation Cambinad Total Working Gash

| 9 | ST Maintenance ittt S e
10| Ratefsy: . Pl ..t ___Ji=i. . .. 0000000} I T
11
[17]

13 |B. Results of Operations *
[ 14 ]
| Disbursements/ .

% Recelpts/Revenues Expenditures Excess/ (Deficiency} Fund Balance
16 159844 o 13110411 | _ (181,397) | 285807 ]
| 17 ] *  The numbers shown are the sum of entries on Pages 7 & 8, lines 8, 17, 20, and 81 for the Educational, bééraii-éﬁ's & Maintenance,

13 Transportalion and Working Cash Funds,
19 ]
| 20 |C.  Short-Term Debt **
| 21 ] CPPRT Notes _ . Taws e . YANs - TO/EMP. Orders GSA Ceriificates
22] R LR D B B N T
| 23 | . Other - Tetal

24 ; 0i=1i 0
25| ** The numbers shown are the sum of entries on page 25,
[ 755 |
27 ]

28 |D. Long-Term Debt
El Check the applicable box for leng-term debt allowance by type of district,
_3‘_I__ I‘ . & 6.9% for elementary and high school districts, Enter x m _q:_(_)l_'_p_:g
| 32 | i ¢ b. 13.8% for unil dislricts.
[ 33]
| 34 | Long-Term Debt Cutstanding:
[ 36 ] c. Long-Term Debi {Principal only) hoct:
3_7 Outstanding:.......cccooceeeeeeeeeiiriinnn ’75‘]1}7 - D |

38
| 39

40 |E. Material Impact on Financial Position
| 41| I applicable, check any of the following items that may have a material impact on the entity's financial position during future reporting periods.
E Attach sheeats as needed explaining each item checked.
| 43 ] .
| 44 | ‘ i Pending Litigation

45 }  Material Decrease in EAV
46 | ° Material Increase/Decrease in Enroliment
_47— Adverse Arbilration Ruling
E Passage of Referendum

Taxes Filed Under Protest
Decisions By Local Beard of Review or liinois Property Tax Appeal Board (PTAB)
Other Ongoing Concems (Describe & ltemize)

Commenis:

Printed: 10/20/2015
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Page 28

Page 26
A B ¢ ] D TE] F
[ 1] ESTIMATED OPERATING EXPENSE PER'PUPIL {OEPRYPER CAPITA TUITION CHARGE (PCTC} COMPUTATIONS {2014-15) )
2 This schedule /s compleled for schoal istricts only.
| 3 | ‘“
| 4 | Fund Sheet, Row ACCOUNT NOQ - T[TLE Amourt
5
6 QPERATING EXPENSE BER PUPIL ]
|_7_|EXPENDITURES:
l €D Expanditures 15-22, L114 Total Expenditures 3 4,308,047
.....9.. O&M Expenditures 15-22, L150 Total Expendifures 2,904
[ 10 {os Expenditures 15-22, L1686 Total Expendituras )
R Expendilures 15-22, 1204 Total Exparditures T
| 12 |mrsss Expendilures 15-22, L268 Total Expsrditures )
13 [TORT Expenditures 15-22, L331 Total Expenditures - 0
% Total Expenditures % 1,311,041
E LESS RECEIPTS/REVENUES OR DISEURSEMENTS/EXPENDITURES NOT APPLICABLE TO THE REGULAR K-12 PROGRAM:
i7
18 |TR Revenues 9-14, L43, Cot F 1412 Regular - Transp Faees from Clher Disiricts {In Staie) § 0
ﬂ TR Revenuss 8-14, L47, ColF 1421  Summer Sch - Transp. Fees from Pupiis or Parents (In State) 0
_2_0__ TR Revenues 9-14, 1.48, Col F 1422  Suramer Sch - Transp. Fees from Olher Districts {in State} -0
| 21|TR Revenues 9-14, L49, Col F 1423  Summer Sch - Transp. Feas from Other Sources {In Stais) 0
E TR Revenues 9-14, L50 Col F 1424 Summer Sch - Transp. Fees from Other Sources {Oul of State) 0
| 23 |TR Revenues 8-14, 152, Cal F 1432 CTE - Transp Fees from Other Districts {In State) 0
| 24 |TR Revenuas 8-14, 1.56, Col F 1442 Special Ed - Transp Faas from Olhar Districls {In Staie) 0
| 25|1R Revenuss 8-14, L59, Coi F 1451 Adult - Transp Fees from Pupils or Parents {In Staie) e T
| 26 |TR Revenues 5-14, L60, Col F 1452 Adult - Transp Fees from Other Districts (in State) 1]
2_7 TR Revenuas 9-14, 163, Col F 14563 Adult - Transp Feas from Other Sources {In Stais) i T [4]
_28_ TR Revenues 9-14, L62, Col F 1454  Adult - Transp Fees fram Gther Sources {Out of State) 4]
29 fosMm Revenues 814, L148, Col D 3410 Adult E¢ {from ICCE) T o
ﬂ O&M-TR Revanues 9-14, L1149, Col D& F 3499 Adult £d - Cther (Describe & ltemize) [4]
_3j_ O&M-TR Revenues 9-14, L2418, Col DF 4500 Fed - Spec Education - Preschool Flow-Through 0
_gg_ OLM-TR Revenues 8-14, L2419, Col D,F 4605 Fed - Spec Education - Preschool Discreticnary [1]
| 33 |ozm Revenues 9-14, L 229, Col D 4810 Federal - Adult Education 0
34 jED Expendituras 15-22, L7, Cal K - (G+1) 1125  Pre-K Programs 0
35 |en Expenditures 1522, 19, Gol K - (G+) 1225  Spacial Educalicn Pragrams Pre-K T 0
ﬁ ED Expenditures 15-22, L11, Col K - (G+i) 1275 Remedial and Supplemental Pragrams Pre-K a
| 37 |ED Expendifures 15-22, L12, Go! K - (G+) 1300  Adult/Continuing Education Programs Ty
| 38 |ED Expendilures 15-22, L15, Col K - (G+) 1600 Summer School Programs _ [+
| 39 |eo Expendilures 15-22, L20, Col K 1910  Pre-K Programs - Private Tuifion B [N
| 40 |ED Expenditures 15-22, L21, Cot K 1911 Repular K-12 Programs - Private Tuition - 4]
| 41 |ED Expendilures 15-22, 122, Gol K 1912 Special Education Pragrams K-12 - Private Tuition 4
4_2 £D Expendilures 15-22, L23, Col K 1913  Special Education Pragrams Pre-K - Tuition 4]
_£ ED Expendilures 15-22, 124, Col K 1914 Remedial/Supplemenial Programs K-12 - Private Tuition . ¢
| 44 |ED Expendilures 15-22, L25, Col K 1915  Ramedial/Supplemental Programs Pre-K - Private Tuilion 4]
£ ED Expendilures 15-22, L26, Cal K 1916  AdultConfinuing Educalion Programs - Private Tuitien o
46 {ED Expendilures 15-22, 127, Col K 1917 CTE Programs - Privale Tuition 9]
47 Jeo Expendilures 15-22, L28, Col K 1918 Interscholastic Pragrams - Private Tuition a
| 48 |ED Expendilures 15-22, 129, Col K 1919 Summer School Programs - Private Tuilion .8
ﬂ_ ED Expenditures 16-22, 130, Col K 1920 Gifted Programs - Peivate Toiton a_
ﬂ ED Expenditures 15-22, L31, Col K 1921  Bilingual Programs - Private Tuition e 1]
| 51 |ep Expenditures 15-22, L32, Col K 5922 Truants Allemative/Optionat Ed Progms - Private Tuilicn o 1]
52 |ED Expenditures 15-22, L75, Gol K- (G+]) 2000 Community Services a
53 |en Expendilures 15-22, L102, Col K 4000  Total Paymants ta Gther Dist & Govi Urits. 507,563
EE Expenditres 15-22, L4114, Col G - Capital Outtay 7488
| 55 |ED Expenditures 15-22, L114, Goi | ~ Non-Capitalized Equipment 0
56 jo&M Expenditures 15-22, 1130, CoiK - (GH) 3000  Communily Services 0
[ 57 |oam Expenditures 16-22, L138, Col K 4000  Total Payments to Other Dist & Govt Units L 0
| 58 |oam Expanditures 15-22, 1150, Col & - Capilal Gullay 0
[ 59 |oam Expenditures 15-22, L150, Col | - Non-Capilalized Equipment 0
5_0 DS Expenditures 15-22, L154, Cal K 4000 Payments to Other Dist & Govl Unils o , 0
61 DS Expendiures 1522, L164, Col K 5300 Delt Servica - Payments of Principal on Long-Tem Debt 0
(62 |1r Expenditures 15-22, 178, Col K - (GH) 3008  Communily Services 0
i 63 j1R Expendilures 15-22, L180, Col K 4000 Tolal Payments to Other Cist & Gavt Units a
54 |Tr Expenditures 15-22, 1200, Col K 5300  Debt Service - Payments of Principal an Long-Term Debt a
[ 65 |TR Expendilures 15-22, L204, Cal G - Capilal Qullay _ 0
B Exgendilures 15-22, 1204, ol | - Nen-Capltalized Equipment - 0
67 |MRriSS Expendilures 15-22, L 210, Col K 1125  Pre-K Programs o a
| B8 |MRISS Expendilures 15-22, L242, Col K 1235 Special Education Programs - Pre-K T 0
69 |MRISS Expendilures 15-22, 1214, Col K 1275  Remediat and Supplemental Programs - Pre-K e 4]
W MR/SS Expanditures 15-22, 1.215, Gol K 4300 Adul¥Coentinting Education Proglams 1 o
_?1— MRISS Expenditures 15-22, L 218, ColK 1600  Summer School Programs e 4]
(72 jmRriss Expendiures 1522, | 274, Gol K 3000 Community Services - 0
| 73 |ursss Expendituras 15-22, L278, Cal K 4000 Tolal Paymants to Other Dist & Gavt Unfts w_ 0
74
[ 75| Total Deductions far OEPP Computation {Sum of Lines 18-73)  §__ 614751
(76 | Total Operating Expanses Regufar K-12 (Line 14 minus Line 76} ______ﬂ__u__'ﬂ&
[ 77 | 3 Mo ADA, from the General State Aid Clalimable for 2044-2016 and Payable in 2015-2016 (ISBE 54-33), L12 . Op0
[ 78] Estimated OEPP (Line 76/Line77] §____ Complete Line 77
79

Printed: 10/20/2015
090270050611cse
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Page 29
L A l B Lo 1 D [ET F
| 4| ESTIMATED OPERATING EXPENSE PER PUPIL (OEPR)IPER CAFITA TUITION CHARGE [PGTC) COMPUTATIONS (2014-16) )
2 This schedula is corpleled for school disirfcts onfy.
3 ————
f—
| 4 | Fund Sheet. Row ACCOUNT NO - TITEE Amount
5
PER CAPITA TUITION CHARGE |
81
ﬂ LESS OFFSETTING RECEIPTS/REVENUES:
ﬂ TR Revanues 9-14, L42, Col F 14141 Regular -Transp Fees from Pupils or Parents {In Siate) s ]
| 84 [TR Revenuas 9-14, L44, Col F 1413 Regular - Transp Fees from Gther Sources {in State) D
| 85 |TR Revenues 9-14, L45, Cal F 1415 Regular - Transp Fees frem Co-curricular Activilias (In Siate) "]
| 86 |TR Revenues 9-14, 146, Cal F 1416  Regular Transp Fass from Other Sources (Qut of State) [+]
ﬂ_ TR Revanuas 9-14, L51, Cal F 1431 CTE - Transp Fees from Pupils or Parents (In Stats) 0
| 88 |TR Revenizes 9-14, L53, Col F 1433  CTE - Transp Fees from Other Sources (in State) 1]
| 89 |1R Revenues 9-14, L54, Col F 1434 CTE - Transp Fees from Cther Sources {Out of State) 0
| S0 (TR Revenues 8-14, L55, Col F 1441 Special Ed - Transp Feas from Pupils or Parents {In State) 0
ﬂ‘ TR Revenuas 9-14, L57, Col F 1443 Spedial Ed - Transp Fees frem Other Sourcas {In Slate) 0
| 92 TR Revenues 9-14, L58, Col F 1444  Special Ed - Transp Fees frem Other Sources (Cul of State) [1]
| 93 |ED Revenuas 9-14, L75, ColC 1800  Total Food Servica . 0
ﬂ ED-O&M Revenues ©-14, 182, ColC,D 1700 Total District/School Activily Income 1]
9_5 ED Revenues &-14, L84, Col C 1811 Renlals - Regutar Textbooks 0
| 96 |ED Revenues 8-14, L87, Col C 1819 Renlals - Cther {Describe & ltemize) 0
| 97 {ED Revenues 8-14, L83, Gol G 1821  Sales - Regular Textbcoks 0
ﬂ ED Ravenues 9-14, 191, Col G 182¢  Sales - Other {Describe & Itemize) 0
| 89 [ED Ravenuss 8-14, £92, Col C 1890 Other (Describe & ltemize) 0
| 100} ED-O&M Revenues 9-14, 195, Col C,D 1910 Rentals 1]
ﬂ ED-O&M-TR Revenues 9-14, L8, Cel G,D,F 184C  Services Pravided Olher Disiricls * 0
E ED-D&M-DS-TR-MRISS Ravenues 8-14, L104, Cal C,0,EF.G 1881  Payment from Other Districts 523,849
1103]eD Revenues g-14, L105, Cal G 1993 Other Lacal Fees (Describe & ltemize) "o
ﬂ ED-O&M-TR Revenues 2-14, 1131, Col C.D,F 310¢  Toial Special Education 55,413
u ED-O&M-MRISS Revenues 9-14, L1483, Cal C,0,G 3200 Total Career and Technical Educalion o
106|ED-MR/SS Revenues 8-14, L144, Col C.G 3300 Total Bilingual Ed ¥
[107|ED Ravenues 9-14, L145, Col C 3360 Slate Free Lunch & Breakfast 0
i ED-O&M-MR/SS Revenues 9-14, L1468, Cal C,D.G 3365 School Breakfast inifiative ]
ﬁ ED-O&M Revenues 9-14, L147,Coi C,D 3370 Driver Educalion . _______“9_
m ED-O&M-TR-MR/SS Ravenues 9-14, L154, Col C,D.F.G 3500 Total Transportation 1]
| 111|ED Revenues 8-14, L155, Cal C 3810 Learning Improvement - Change Grants 1]
B ED-D&M-TR-MR/SS Revenues 9-14, L1586, Cal C.0,F.G 3660 Scienlific Lileracy 0
_‘_1_13_ ED-TR-MRISS Ravenues 9-14, L157, Cal CF.G 3595 Truant Allernalive/Optional Education 0
| 114|ED-TR-MR/SS Revenuss 8-14, L1582, Cal C,F.G 3715 Reading Improvement Block Grant _ 0
115|ED-TR-MR/SS Revenues 8-14, L160, Col G,F.G 3720 Reading Improvement Block Grant - Reading Recavery o
E ED-TR-MRSSS Revenues 8-14, L161, Col CF.G 3725 Continved Reading Improvement Block Grant : 0
| 117| ED-TR-MRISS Revenues 5-14, L162, Cal CF.G 3726 Conlinved Reading Improvement Block Grant (2% Set Aside} e
ﬁ ED-OZM-TR-MRISS Revenues B-14, L1863, Cal C.D,F.G 3766 Chicago General Education Block Granl 0
_119_ ED-Q&M-TR-MRISS Ravenues 8-14, L164, Cal C,DF.G 3767 Chicage Educational Servicas Block Grant 0
| 120) ED-O&M-DS-TR-MRISS Revenues §-14, L1685, Cal C,D,EF,G 3775  School Safety & Educalional Impravement Block Grant o 0
121| ED-O&M-DS-TR-MRISS Revenues 8-14, L1668, Cal C,D,E,F.G 3780 Technology - Technofogy for Success - ) 0
[ 122]ep-TR Revenues &-14, L167, Cal CF 3815 State Charler Schools Ty
| 123|0am Revenuas 5-14, L170, Col D 3825  School Infrasinucture - Maintenance Projacls o
124|ED-0&M-05-TR-MRISS-Torl Revenues 5-14, L171, Cal C-G,J 3898  QOther Restricted Revenue from Slate Sources [4]
125 Revenues 8-14, 118D, Cal G 4045  Head Start (Sublrachy 0
E ED-O&M-TR-MR/SS Revenues 8-14, L184, Col C,D,F.G - Total Reslricted Grants-In-Aid Received Directly from Federal Govt o 0
lg_?_ ED-0&M-TR-MR/SS Revenuas §-14, L191, Cal G,D,F,.G Total Title V' 0
i ED-MR/SS Revenuas 2-14, L20%, Cal C.G - Total Feod Service 4]
129 ED-D&M-TR-MR/SS Revenues 2-14, L2149, Cal G,D,F.G - Total Titia | 1]
(30 ED-O&M-TR-MRISS Revenues 814, L216, Cal GD,F,G - Total Tige IV - o
_:I-S—'! ED-O&M-TR-MR/SS Revenues 9-14, L220, Col C.DF,G 4620 Fed - Spec Education - IDEA - Flow Through 501,049
—1_2 ED-ORM-TR-MRISS Revenues 9-14, L221, Col C.D,F.G 4625 Fed - Spec Education - IDEA - Room & Board 0
[ 133|Ep-cam-TR-MR/SS Revenuves 14, 1222, Col C,D,F.G 4630  Fed - Spec Educafion - IDEA - Discralionary 0
_155 ED-O&M-TR-MRISS Revenues 9-14, L223, Col C,.DF.G 4699 Fed - Spec Education - IDEA - Other {Desciibe & ltemize) 0
[ 735 ED-O8M-MRISS Ravenues 8-14, 1226, Col C.D.G 4700 Total CTE - Perkins T
[ 1B0] ED-O&M-DS-TR-MRISS-Tert Revenue Adjusiments {C221 thru J258} 4BGD  Tolal ARRA Program Adjustmenls 0
[161|ED Revenues 8-14, 1260, Col C 4901  Race ta the Top 0
162| ED-O&M-DS-TR-MRISS-Tort Revenues 9-14, L 261, Gel G-G,J 4902  Racs fo the Top-Preschool Expanision Grant 0
ﬁ ED,O&M,MR/SS Revenues 9-14, L2862, Cot C,0,G 4904  Advanced Placement Fee/international Baccataureate o o
_‘I-E— ED-TR-MR/SS Revenues 9-14, L263, Col G,F.G 4905  Titfe Il - Immigrant Education Program {IEP) .
‘:1-5_5. ED-TR-MR/SS Revenues 9-14, L264, Col C,F.G 4909  Title lll - Language Inst Program - Limited Eng (LIPLEP) a
[166|ED-TR-MR/SS Revenues 9-14, L265, Col GF,G 4910  Leam & Serve Amarica 0
_1“? ED-O&M-TR-MR{SS Revenues 9-14, L 266, Col C,0,F,.G 4820 McKinney Education for Homeless Children [4]
[168| E0-08M-TR-MR/SS Revenues 9-14, L 267, Cot G.OF.G 4930 Tille Il - Eisenhowar Professionsl Development Formula [
[169{ ED-O&M-TR-MRISS Revenues 9-14, L268, Col G.D,F.G 4932 Tille Il - Teacher Qualily o o
[170] ED-08M-TR-MRISS Revenues 9-14, 1269, Col C,0.F.G 4860  Federal Charter Schools 0
(171} ED-ORM-TRMRISS Revenues 8-14, L270, Col G,0.F,.G 4991  Medicaid Matching Funds - Administralive Ouireach 26,025
T_2 EC-O&M-TR-MR/SS Revenues 9-14, L2714, Col C,D,F.G 4992 Medicaid Maiching Funds - Fee-for-Servise Program 40,028
-1—3- ED-O&M-TR-MRISS Revenuas 5-14, 1 272, Cal C,D.F.G 4999  Olher Resircled Revenue from Fedaral Sources (Describe & iemize) n 0
% Total Deductions for PCTC Computation (SumofLines 83-173) & =~ 1,i46,364
-1-_6 Total PCTC Expenditures (Lina 76 minus Line 175} (350,074)
[177] Total Depreclation Allowance (from page 27, Coll) 2,70
Total Net Expendituras for PCTC Computation Line 176 plus Lina £77) R .. [ 5.4 )
§ Mo ADA {from LIne 77} . o 0,00
Total Estimated PCTC {Line 178 /Line 178)* 5 #DIVAL

182{* The tolal OEPP/PCTC may chan

ge based on ihe data provided. Tha final amounts will ba calculated by ISBE

Prinled; 10/20/2015
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This page is provided for detailed itemizations as requested within the body of the report.
Type Below,

1. There is no shared services or cutsourcing. Unable to chech N/A box due to protected cell.

FORD COUNTY SPECIAL EDUCATION CO-0P
09-027-0050-61
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Reference Pages.

1 Do not enter negalive numbers, Reports with negalive numbers wil be returned for correciion.

2 (GASB Statement No. 24; Accounting and Financial Reporting for Certain Grants and Other Financial Assistance. The "On Behalf of" Payments should only be reflecled
on this page,

3 Equals Line 8 minus Line 17

4 May require nolificalion to the county clerk to abate an equal amount from taxes nex! extended. Refer to Section 17-2.14 for the applicable provisions and other “limite® transfer
authority to O&M through June 36, 2013

5 Requires nolification to the county clerk to abate an equal amount from taxes next extended. See Section 10-22.14

8 Use of proceeds from the sale of school sites buitdings, or other real estate Is limited. See Seclions 5-22 and 10-22.8 of the School Code.

7 Include revenue accounts 1110 through 1115, 1117, 1118 & 1120, Include taxes for honds sold that are in addition to those identified separately.

8 Educational Fund {10) - Computer Technology only.

9 Corporate personal property replacement tax revenue must be first applied to the Municipal Retirement/Soclal Security Fund to replace tax revenue lost due to the
abolition of the corporale personal properly tax (30 ILCS 115/12). This provision does not apply to taxes levied for Medicare-Only purposes.

10 Include only tuilion payments made to private facilities. Sea Function 4200 or 4400 for public faciity disbursementsfexpenditures.

11 Payment lowards the retirement of lease/purchase agreements or bonded/other Indebtedness (pringipal oply) otherwise reported within the fund—e.g. alternate revenue
bonds( Describe & Itemize).

12 Only abolishment of Working Cash Fund must iransfer its funds direclly to the Educational Fund upon adoption of a resokition and at the close of the
current school Year (see 105 LGS 5/20-8 for furiher explanation)

Only abatement of working cash fund can Iransfer its funds to any fund in most need of money (see 105 ILCS 5/20-10 for further explanation)



Audit / Tax / Consult

Russell Leigh

& Associates ¢« Certified Public Accountants

Independent Auditor’s Report

Board of Education
Ford County Special Education Cooperative
Gibson City, Illinois

We have audited the accompanying financial statements of the Ford County Special Education Cooperative as of and
for the years ended June 30, 2015 and 2014, as listed in the Table of Contents, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

The Cooperative’s administration is responsible for the preparation and fair presentation of these financial statements
in accordance with auditing standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United Staies.
Administration is also responsible for the design, implementation and maintenance of internal control relevant to the
preparation and fair presentation of financial statermenis that are free from material misstatement, whether due to fraud
OT 110,

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audiis contained in Government Audifing Standards, issued by the Comptroller General of the United Stafes,
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order
to design audit procedures that are appropriate in the circumstances Accordingly, we express no such opinion. An audit
includes evaluating the appropriateness or accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Basis for Adverse Opinion on Financial Statements as a Whole

As described in Note 1C, these financial statements were prepared on the basis of cash receipts and disbursements, as
prescribed in the Ilinois Program Accounting Manual for Local Education Agencies, reissued June 1996, which is a
comprehensive basis of accounting other than accounting principles accepted in the United States of America.

These financial statements are issued to comply with regulatory provisions prescribed by the Illinois State Board of
Education, which is a comprehénsive basis of accounting other than accounting principles generally accepted in the
United States of America. The effects on the financial statements of variances between these regulatory accounting
practices and accounting principles generally accepted in the United States of America, although not reasonably
determinable, are presumed to be material. They are infended to assure effective legislative and public oversight of
school district financing and spending activities of accountable Hlinois public school districts.

Railroad Avenue 100 North Tenth Street
228 East Main Street P.O. Box 134 P.O. Box 313
Hoopeston, 1. 60942 Cissna Park, |IL 60924 Watseka, 1L 60970
(217) 283-9336 {815) 457-2335 {(815) 432-2090

www.russieigh.com » Email: admin@russleigh.com



Board of Education
Ford County Special Education Cooperative
Page2

Adverse Opinion

In our opinion, because of the Cooperative’s policy to prepare it’s financial statements on the basis of accounting
discussed in the previous paragraph, the financial statements referred to above do not present fairly, in conformity with
accounting principles generally accepted in the United States of America, the financial position of Ford County Special
Education Cooperative.

Opinion on Regulatory Basis of Accounting

However, in our opinicn, the financial statements referred to above present fairly, in all material respects, the assets and
liabilities arising from cash transactions of the funds and account groups of the Ford County Special Education
Cooperative as of June 30, 2015 and the revenues received and expenditures disbursed during the year then ended on
the basis of accounting described in Note 1C to these financial statements.

Other Matters

Supplementary Information

The accompanying Schedule of Expenditures of Federal Awards and the statement and schedules listed as Supplemental
Information in the Table of Contenis and the Tllinois State Board of Education Schedule of Expenditures of Federal
Awards are presented for purposes of additional analysis as required by the U.S. Office of Management and Budget
Circular A-133, Audits of States, F.ocal Governments and Non-Profit Organizations and is not a required part of the
financial statements. Such information has been subjected to the auditing procedures applied in the audits of the
financial statements and in our opinion, is fairly stated in all material respects to the financial statements taken as a
whole.

The Schedule of Expenditures of Federal Awards is the responsibility of the administration and was derived from and
related directly to the underlying accounting and other records used to prepare the basic financial statements, Such
information has been subjected to the anditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basjc financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the Schedule of Expenditures of Federal Awards is fairly stated in all material
respects in relation io the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated October 26, 2015 on our
consideration of Ford County Special Education Cooperative’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is to described the scope of testing or internal control over financial reporting and compliance and
the results of that testing and not to provide an opinion on the internal control over financial reporting or on compliance.
That report is an integral part of an andit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

K Lo 4, Qe

Russell Leigh & Associates

Hoopeston, Iilinois
QOctober 26, 2015
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Russell Leigh

& Associates ¢ Certified Public Accountants

Independent Auditor’s Report on Compliance and
on Internal Control over Financial Reporting based on
Audit of Financial Statements in accordance
with Government Auditing Standards

To the Board of Education
Ford County Special Education Cooperative
Gibson City, Illinois

We have audited the financial statements of Ford County Special Education Cooperative as of and for the years ended
June 30, 2015 and 2014, and have issued our report thereon dated Qctober 26, 2015, which was adverse since the
financial statements have been prepared on the regulatory (cash) basis of accounting, which is a comprehensive basis
of accounting other than generally accepted accounting principles. However, the financial statemenis were found to
be fairly stated, except for the effects on the omitted disclosures required by Government Accounting Standards Board
Statement 45, “Accounting and Financial Reporting for Post-Employment Benefits other than Pensions?”, on the cash
basis of accounting, in accordance with regulatory reporting requirements established by the Tilinojs State Board of
Education, which is a comprehensive basis other than generally accepted accounting principles.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered Ford County Special Education Cooperative's internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on Ford County Special Education Cooperative's internal control over
financialreporting. Accordingly, we do not express an opinion on the effectiveness of the organization’s internal control
over financial reporting.

A deficiency in internal control exists when the design or operation of a confrol does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely
basis. A material weakness is a deficiency, or combination of significant deficiencies in internal control, that results
in more than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the organization’s internal control on a timely basis, A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control over financial reporting was for the limited purpose described in the first paragraph-
of this section and would not necessarily identify all deficiencies in internal confrol that might be significant deficiencies
or material weaknesses, as defined above. Given these limitations, during our audit we did not identify any deficiencies
in internal control that we consider to be material weaknesses. However, material weaknesses may exist that have not

been identified.
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Compliance

As part of obfaining reasonable assurance about whether Ford County Special Education Cooperative's financial
statements are free of material misstatements, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of onr tests disclosed no
instances of noncompliance that are required to be reported under Government Auditing Standards.

Purpose of this Report

This report is intended solely for the use of management, the Board of Education and the Iilinois State Board of
Education and should not be used for any other purpose. This restriction is not intended to limit the distribution of this
report, which upon acceptance by the district, is a matter of public record.

R gl 4, Qe

Russell Leigh & Associates

Hoopeston, 1llinois
QOctober 26, 2015



Audit / Tax / Consult

Russell Leigh

& Associates * Certified Public Accountants

Independent Auditor’s Report on Compliance with Requirements Applicable to
Hach Major Federal Award Programs and Internal Control over Compliance
in Accordance with OMB Circular A-133

To the Board of Education

Ford County Special Education Cooperative
Gibson City, Hlinois

Report on Compliance for Each Major Federal Program

We have audited the compliance of Ford County Special Education Cooperative with the requirements described in the
U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of
its major federal award programs, which are identified in the summary of auditors’ result section of the accompanying
Schedule of Findings and Questioned Costs for the year ended June 30, 2015.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracis and grants applicable
to it’s federal program.

Aunditox’s Responsibility

Our responsibility is to express an opinion on compliance for each of Ford County Special Education Cooperative’s
major federal programs based on our audit of the types of compliance requirements referred to above. We conducted
our andit of compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial andits contained in Government Auditing Standards, issued by the Comptroller General
of the United States and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An andit included examining, on a test basis, evidence about Ford
County Special Education Cooperative’s compliance with those requitements and performing such other procedures
as we considered necessary in the circumstances.

‘We believe that our audit provides a reasonable basis for our opinion or compliance for each major federal program.
However, our audit does not provide alegal determination of Ford County Special Education Cooperative’s compliance.

Opinion on Each Major Federal Program

In our opinion, Ford County Special Education Cooperative complied, in all material respects, with the requirements
referred to above that have a direct and material effect to each of its major federal programs for the year ended June 30,
2015.

Other Matters .
The results of our auditing procedures disclosed no instances of noncompliance which are required to be reported in
accordance with OMB Circular A-133.
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Internal Control over Compliance

The management of Ford Couniy Special Education Cooperaiive is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to
federal programs. In planning and performing our audit, we considered Ford County Special Education Cooperative’s
internal control over compliance with requirements that could have a direct and material effect on a major federal
program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance of each
major program and to test and report on internal control over compliance in accordance with OMB Circular A-133, but
nof for the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we
do notexpress an opinion on the effectiveness of the Ford County Special Education Cooperative’s internal control over
compliance.

Qur consideration of internal control over compliance was for the limited purpose described in the preceding paragraph
and was not designed to identify all deficiencies in internal control over compliance that might be significant
deficiencies or material weaknesses and therefore, there can be no assurance that all deficiencies, significant
deficiencies, or material weaknesses have been identified. However, as discussed below, we identified no deficiencies
in internal control over compliance that we consider to be matetial weaknesses and other deficiencies that we consider
to be significant deficiencies.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does
not allow management or employees, in the normal course of performing their assigned functions, to prevent or detect
and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal conirol over
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. There were no
deficiencies in internal control over compliance.

A significant deficiency in internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in infernal control over compliance, yet important enough to merit attention by those charged with
governance. There were no deficiencies in internal control over compliance described in the accompanying Schedule
of Findings and Questioned Costs.

This report is intended for the information and use of the Board of Education, management, federal awarding agencies

and pass-through entities, and for filing with the Iflinois State Board of Education and is not intended to be and should
not be used by anyone other than these specified parties.

’&wgrtgam

Russell Leigh & Associaies

Hoopeston, Hlinois
October 26, 2015



Ford County Special Education Cooperative

Notes to the Financial Statements
Year Ended June 30, 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Cooperative's accounting policies conform to the cash basis of accounting as defined by the Illinois State
Board of Education Audit Guide.

A

Principals Used to Determine the Scope of the Reporting Entity

The Cooperative's reporting entity includes the Cooperative's governing board and all related
organizations for which the Cooperative exercises oversight responsibility.

The Cooperative has developed criteria to determine whether outside agencies with activities which
benefit the citizens of the Cooperative, including joint agreements which serve pupils from numerous
systems, should be included within its financial reporting entity, The criteria include, bat are not
limited to whether the Cooperative exercises oversight responsibility (which includes financial
interdependency, selection of governing authority, designation of management, ability to significantly
influence operations, and accountability for fiscal matters), scope of public service and special
financing relationships.

The joint agreements have been determined not to be part of the reporting entity after applying the
manifesting of oversight, scope of public service and special financing relationships criteria and are
therefore excluded from the accompanying financial statements because the Cooperative does not
control the assets, operations or management of the joint agreements, In addition, the Cooperative
is not aware of any entity which would exercise such oversight as to result in the Cooperative being
considered a component unit of the eniity.

Basis of Presentation - Fund Accounting

The accounts of the Cooperative are organized on the basis of funds and account groups, each of
which is considered a separate accounting entity. The operations of each fund are accounted for with
a separate set of self-balancing accounts that comprise its assets and liabilities (arvising from cash
transactions), fund balance, revenue received and expenditures disbursed. The Cooperative mainiains
individual funds required by the State of Hlinois. The various funds are summarized by type in the
financial statements. These funds are grouped as required for reports filed with the Illinois State
Board of Education. Coaperative resources are ailocated to and accounted for in individual funds
based upon the purpose which they are to be spent and the means by which spending activities are
controlled. The following fund types and account groups are used by the Cooperative:

GOVERNMENTAL FUND TYPES

Governmental Funds are those through which most governmental functions of the Cooperative are
financed. The acquisition, use and balances of the Cooperative's expendable financial resources and
the related labilities (arising from cash transactions) are accounted for through governmental funds.

The General Fund, which consists of the Bducational Fund, is the general operating fund of the
Cooperative. It is used to account for all financial resources except those required to be accounted
for in another fund.



GOVERNMENTAL AND EXPENDABLE TRUST FUNDS - MEASUREMENT FOCUS

The financial statements of all Governmental Funds and Expendable Trust Funds focus on the
measurement of spending or "financial flow" and the determination of changes in financial position
rather than upon net income determination. This means that only current assets and current liabilities
are geperally included on their balance sheets. Their reported fund balance (net current assets) is
considered a measure of "available spendable resources”. Governmental fund operating statements
present increases (cash receipts and other financial sources) and decreases (cash disbursements and
other financing uses) in net current assets. Accordingly, they are said to present a summary of sources
and uses of "available spendable resources" during a period.

All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not
available. Donated fixed assefs are valued at their estimated fair value on the date donated. The
Cooperative capitalizes all assets over $5000. The Cooperative depreciates over the useful lives that
are established by the Illinois State Board of Education.

The Cooperative records purchases of property and equipment as expenditures of various funds when
paid.

GENERAL FIXED ASSETS AND GENERAL LONG TERM DEBT ACCOUNT GROUP
No depreciation has been provided on fixed assets. Accumulated depreciation totaling $53,059 has
been reported on the Hlinois Local Education Agency annual financial report. The depreciation
methods used are straight-line over the lives that were set by the Illinois State Board of Education are
as follows:

Land ' N/A
Buildings & Improvements 50
Improvements other than buildings 20
Equipment 3-10

Long Term Liabilities expected to be financed from Debt Service Funds are accounted for in the
General Long Term Debt Account Group, not in the governmental funds. Proceeds from sales of
bonds are included as receipts in the appropriate fund on the date received. Related principal payable
in the future is recorded at the same time in the General Long Term Debt Account Group.

Basis of Accounting

Basis of accounting refers fo when revenues and expenditures disbursed are recognized in the
accounts and how they are reported on the financial statements. The Cooperative maintains its
accounting records for all funds and account groups on the cash basis of accounting under guidelines
prescribed by the THlinois State Board of Education. Accordingly, revenues are recognized and
recorded in the accounts when cash is received. Inthe same manner, expenditures are recognized and
recorded upon the disbursement of cash. Assets of a fund are only recorded when a right to receive
cash exists, which arises from a previous cash transaction. Liabilities of a fund, similarly, result from
previous cash transactions.

Cash basis financial statements omit recognition of receivables and payable and other accrued and
deferred items that do not arise from previous cash transactions.

Proceeds from sales of bonds are included as other financing sources in the appropriate fund on the
datereceived. Related bond principal payable in the future is recorded at the same time in the General
Long Term Debt Account Group.



Budgets and Budgetary Accounting

The budget for all Governmental Fund Types and for the Expendable Trust Fund is prepared on the cash
basis of accounting which is the same basis that is used in financial reporting. This allows for
comparability between budget and actual amounts. This is an acceptable method in accordance with
Chapter 105, Section 5, Paragraph 17.1 of the Illinois Revised Statutes. The budget was passed on
August 21, 2014,

For each fund, total fund expenditures disbursed may not legally exceed the budgeted amounts. The
budget lapses at the end of each fiscal year.

The Cooperative foilows these procedures in establishing the budgetary data reflected in the financial
statements.

1. Prior to August 1, the Chairperson submits fo the Board of Education a proposed operating
budget for the fiscal year commencing on that date. The operating budget includes proposed
expenditures disbursed and the means of financing them.

2. A public hearing is conducted to obtain taxpayer comments.

3, Prior to October 1, the budget is legally adopted through passage of a resolution.

4. Formal budgetary integration is employed as a management control device during the year.

5. ‘The Board of Education may make fransfers between the various items in any fund not exceeding
in the aggregate 10% of the total of such fund as set forth in the budget.

6. The Board of Education may amend the budget (in other ways) by the same procedures required
of its original adoption,

Investments
Investments are stated at the lower of cost or market.

Inventory

Inventory consists of expendable supplies held for consumption. The amount of inventory was not
considered material and therefore, no value was placed on it.

Total Memorandum Only

The "Total Memorandum Only" column represents the aggregation (by addition) of the line item
amounis reported for each fund type and account group. No consolidating or other eliminations were
made in arriving at the totals; thus they do not present consolidated information.

These totals are presented only to facilitate financial analysis and are not intended to reflect the financial
position or results of operations of the Cooperative as a whole.



CASH AND INVESTMENTS

As of June 30, 2015, the Cooperative had the following cash deposits and investments:

Cash deposits with local financial institutions $ 285,807
Total Cash and Investments $ 285,807

Investments Authorized by lllinois Compiled Statutes and the District’s Investment Policy:
The Cooperative is allowed to invest in securities as authorized by Chapter 30 Section ILCS 235/2, 235/5
and 105 ILCS 5/8-7 of the Jilinois Compiled Statutes. The Cooperative’s investment policy is consistent
with the Hlinois Compiled Statutes.

Disclosures Relating to Interest Rate Risk:
Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investmeni. Generally, the longer the investment maturity, the greater the sensitivity of its fair value to
changes in market interest rates. One of the ways the Associaion manages its exposure to interest rate risk
is by limiting its purchases of long term investments. Af June 30, 2015, the Cooperative’s investments
were deposited in financial institutions. All deposits are demand or term deposits or government security
investments with maturities less than thirteen months.

Disclosures Relating to Credit Risk:
Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder
of the investment. This is measured by the assignment of a rating by a nationally recognized statistical
rating organization. The Cooperative’s deposits with financial institutions ate not subject to credit risk
rating.

Concentration of Credit Risk:
The investment policy of the district contains no limitations on the amount that can be invested in any one
issuer. Deposits with financial institutions are exempt from the 5% investment in any one issuer
disclosure.

Custodial Credit Risk:

Custodial credit 1isk for deposits is the risk that, in the event of the failure of a depository financial
instituiion, a government will not be able to recover its deposits or will not be able to recover collateral
securities that are in the possession of an outside party. IHlinois Compiled Starutes do not contain
requirements that would limit the exposure to custodial credit risk for deposits. However, the
Cooperative’s investment policy requires that all amounts deposited or invested with financial institutions
in excess of any insurance limit be collateralized by securities held by the Cooperative in the
Cooperative’s name.

The Cooperative’s deposits with financial institutions were fully collateralized during the year.

Foreign Currency Risk:
Foreign currency risk is the risk that changes in foreign exchange rates will adversely affect the fair values
of an investment or deposit. None of the Cooperatives’s investmenis are directly subject to foreign
currency risk.



CHANGES IN GENERAL FIXED ASSETS

Balance Balance Accum. Book
01/14 Additions Deletions 6/30/15 Depr. Value
Other Equipment $60022 $718 $ -0 $67210 $53.059  §$14.151
Total General
Pixed Assets $60022 $7.188 % -0- $67210 $5305%  § 14,151
RETIREMENT PLANS
(A) Illinois Teachers Retirement System

General Information about the Pension Plan

Plan Description

The employer patticipates in the Teachers’ Retirement System of the State of Illinois (TRS). TRS is
a cost-sharing multiple-employer defined benefit pension plan that was created by the [linois
legislature for the benefit of Tllinois public school teachers employed outside the city of Chicago, TRS
members include all active non-anmuitants who are employed by a TRS-covered employer to provide
services for which teacher licensure is required. The Illinois Pension Code outlines the benefit
provisions of TRS, and amendments to the plan can be made only by legislative action with the
Governor’s approval. The TRS Board of Trustees is responsible for the System’s adminisiration.

TRS issues a publicly available financial report that can be obtained at hitp:/irs.illinois.gov/pubs/cafi;
by writing to TRS at 2815 W. Washington, PO Box 19253, Springfield, IL. 62794; or by calling (888)
877-0890, option2,

Benefits Provided

TRS provides retirement, disability, and death benefits. Tier 1 members have TRS or reciprocal
system service prior to Janvary 1,2011. Tier Imembers qualify for retirement benefits at age 62 with
five years of service, at age 60 with 10 years, or age 55 with 20 years. The benefit is determined by
the average of the four highest years of creditable earnings within the last 10 years of creditable
service and the percentage of average salary to which the member is entitled. Most members retire
under a formula that provides 2.2 percent final average salary up to a maximum of 75 percent with 34
years of service. Disability and death benefits are also provided.

Tier IX members qualify for retirement benefits at age 67 with 10 years of service, or a discounted
annuity can be paid at age 62 with 10 years of service. Creditable earnings for retirement purposes
are capped and the final average salary is based on the highest consecutive eight years of creditable
service rather than the last four. Disability provisions for Tier 11 are identical to those of Tier L. Death
benefits are payable under a formmula that is different from Tier I.

Essentially all Tier I retirces receive an annual 3 percent increase in the current retirement benefit
beginning January | following the attainment of age 61 or on January 1 following the member’s first
anniversary in retirement, whichever is later. Tier II annual increases will be the lesser of three
percent of the original benefit or one-half percent of the rate of inflation beginning January 1 following
attainment of age 67 or on January | following the member’s first anniversary in retirement, whichever
is later.



Contributions

The state of Illinois maintains the primary responsibility for funding TRS. The Hlinois Pension Code,
as amended by Public Act 88-0593 and subsequent acts, provides that for years 2010 through 2045,
the minimum contribution to the System for each fiscal year shall be an amount determined to be
sufficient to bring the total assets of the System up to 90 percent of the total actuarial liabilities of the
System by the end of fiscal year 2045,

Contributions from active members and TRS contributing employers are also required by the Illinois
Pension Code. The coniribution rates are specified in the pension code. The active member
contribution rate for the year ended June 30, 2015, was 9.4 percent of creditable earnings. ‘The
member contribution, which may be paid on behalf of employees by the employer, is submitted to TRS
by the employer.

On behalf contributions to TRS. The state of Illinois makes employer pension contributions on
behalf of the employer. For the year ended June 30, 2015, state of Illinois contributions recognized
by the employer were based on the state’s proportionate share of the collective net pension liability
associated with the employer, and the employer recognized revenue and expenditures of $237,101
in pension coniributions from the state of Illinois.

2.2 formula contributions. Employers contribute 0.58 percent of total creditable earnings for the 2,2
formula change. The contribution rate is specified by statute. Contributions for the year ended June
30,2015, were $2,851, and are deferred because they were paid afier the Tune 30, 2014 measurement
date,

Federal and special trust fund contributions. When TRS members are paid from federal and
special trust funds administered by the employer, there is a statutory requirement for the employer to
pay an employer pension contribution from those funds. Under a policy adopted by the TRS Board
of Trustees that has been in effect since the fiscal year ended June 30, 2006, employer confributions
for employees paid from federal and special trust funds will be the same as the state contribution rate
to TRS. Public Act 98-0674 now requires the two rates to be the same.

For the year ended June 30, 20135, the employer pension contribution was 33.00 percent of salaries
paid from federal and special trust fimds. For the year ended Fune 30, 2015, salaries totaling $-0-
were paid from federal and special trust fimds that required employer contributions of $-0-. These
coniributions are deferred because they were paid after the June 30, 2014 measurement date.

Employer retirement cost contributions. Under GASB Statement No. 68, contributions that an
employer is required to pay because of a TRS member retiring are categorized as specific liability
payments. The employer is required to make a one-time contribution to TRS for members retiring
under the Early Retirement Option (ERO). The payments vary depending on the member’s age and
salary. The maxinmmmn employer ERQ contribution under the current program is 146.5 percent and
applies when the member is age 55 at retirement. For the year ended June 30, 2015, the employer paid
§-0- to TRS for employer ERO contributions.

The employer is also required to make a one-time contribution to TRS for members granted salary
increases over 6 percent if those salaries are used to calculate a retiree’s final average salary. A ont-
time contribution is also required for members granted sick leave days in excess of the normal annual
allotment if those days are used as TRS service credit. For the year ended June 30, 2015, the employer
paid $-0- to TRS for employer contributions due on salary increases in excess of 6 percent and $-0-
for sick leave days granted in excess of the normal annual allotment.



Pension Liabilities, Pension Expense, and Deferred Qutflows of Resources and Deferred Inflows
of Resources Related to Pensions

At June 30, 2015, the employer reported a liability for its proportionate share of the net pension
liability (first amount shown below) that reflected a reduction for state pension support provided to
the employer. The state’s support and total are for disclosure purposes only. The amount recognized
by the employer as its proportionate share of the net pension liability, the related state support, and
the total portion of the net pension liability that was associated with the employer were as follows:

Employer’s proportionate share of the net pension liability b 57,802
State’s proportionate share of the net pension liability

associated with the employer 2,944 967
Total § 3.002.769

The net pension liability was measured as of June 30, 2014, and the total pension liability used to
calculate the net pension liability was determined by an aciuarial valnation as of June 30, 2013, the
rolled forward to June 30, 2014. The employer’s proportion of the net pension liability was based on
the employer’s share of contributions to TRS for the measurement year ended June 30, 2014, relative
to the projected contributions of all participating TRS employers and the state during that period. At
June 30, 2014, the employer’s proportion was 0.0000949792 percent.

The net pension liability as of the beginning of this first measurement period under GASB Statement
No. 68 was measured as of June 30, 2013, and the total pension liability was based on the June 30,
2013, actuarial valuation without any roll-up. The employer’s proportion of the net pension liability
as of June 30, 2013, was based on the employer’s share of contributions to TRS for the measurement
year ended June 30, 2013, relative to the projected contributions of all participating TRS employers
and the state during that period. At June 30, 2013, the employer’s proportion was 0.0000954643
percent.

For the year ended June 30, 2015, the employer recognized pension expense of $237,101 and revenue
of $237,101 for support provided by the state. At June 30, 2015, the employer reported deferved
outflows ofresources and deferred inflows of resources related to pensions from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources
Differences between expected and actual experience b 31 8 -0-
Net difference between projected and actnal earnings
on pension plan investments -0- 2,905
Changes of assumptions -0- -0-
Changes in proportion and differences between
employer contributions and proportionate share
of contributions ) -0- 245
Employer contributions subsequent to the
measurement date -0~ -0-
Total b 31 $ 3,150

$(3,119) reported as deferred outflows of resources related to pensions resulting from employer
confributions subsequent to the measurement date will be recognized as a reduction of the net pension
liability in the reporiing year ended June 30, 2016. Other amounts reported as deferred outflows of
resources and deferred inflows of resources related to pensions will be recognized in pension expense
as follows:



Year Ended June 30,

2016 $(778)
2017 $(778)
2018 $(778)
2019 $(778)
2020 $(6)

Actuarial Assumptions
The total pension liability in the June 30, 2014 actuarial valuation was determined using the following
actuarial assumptions, applied to all perieds included in the measurement:

Inflation 3.00 percent
Salary increases 3.75 percent, average, including inflation
Investment rate of return 7.50 percent, net of pensicn plan investment expense,

including inflation

Mortality rates were based on the RP-2000 White Collar Table with projections using scale AA that
vary by member group.

For GASB disclosure purposes, the actuarial assumptions for the years ended June 30, 2014 and 2013
were assumed to be the same. However, for funding purposes, the actuarial valuations for those two
years were different. The actuarial assumptions used in the June 30, 2014 valuation were based on
updates to economic assumptions adopted in 2014 which lowered the investment return assumption
from 8.0 percentto 7.5 percent. The salary increase and inflation assumptions were also lowered. The
actuarial assumptions used in the June 30, 2013 valuation were based on the 2012 actuarial experience
analysis and first adopted in the June 30, 2012 valuation. The investment return assumption was
lowered from 8.5 percent to 8.0 percent and the salary increase and inflation assumptions were also
lowered. Mortality assumptions were adjusted to anticipate continued improvement in mortality.

The long-term expected rate of return on pension plan investments was determined using a building-
block method in which best-estimate ranges of expected future real rates of return (expected returns,
net of pension plan investment expense and inflation) are developed for each major asset class. These
ranges are combined to produce the long-term expected rate of return by weighting the expected future
real rates of return by the target asset allocation percentage and by adding expected inflation. The
target allocation and best estimates of arithmetic real rates of return for each major asset class that
were used by the actuary are summarized in the following table:

Target Long-Term Expected
Asset Class Allocation Real Rate of Refurn
U.S. large cap 18% . 8.23%
Global equity excluding U.8. 18 8.58
Aggregate bonds 16 2.27
U.8. TIPS 2 3.52
NCREIF 11 5.81
Opportunistic real estate 4 9.79
ARS 8 3.27
Risk parity 8 5.57
Diversified inflation strategy 1 .3.96
Private equity 14 13.03
Total 100%




Discount Rate

The discount rate used to measure the total pension liability was 7.50 percent. The projection of cash
flows used to determine the discount rate assumed that employee contributions, employer
contributions, and state contributions will be made at the current statutorily-required rates,

Based on those assumptions, TRS’s fiduciary net position was projected to be available to make all
projected future benefit payments of current active and inactive members and all benefit recipients,
Tier I’s liability is partially-funded by Tier IT members, as the Tier Il member contribution is higher
than the cost of Tier II benefits. Due to this subsidy, contributions from future members in excess of
the service cost are also included in the determination of the discount rate. Therefore, the long-term
expected rate of return on TRS Investments was applied to all periods of projected benefit payments
to determine the total pension liability.

Sensitivity of the Employer’s Proportionate Share of the Net Pension Liability to Changes in the
Discount Rate

The following presents the employer’s proportionate share of the net pension liability calculated using
the discount rate of 7.5 percent, as well as what the employer’s proportionate share of the net pension
liability would be if it were calcnlated using a discount rate that is 1 percentage point lower (6.5
percent) or 1 percentage point higher (8.5 percent) than the current rate.

1% Decrease  Current Discount 1% Increase
(6.5%) Rate (7.5%) (8.5%)

Employer’s proportionate share
of the net pension lability $ 71,383 $ 57,803 $ 46,556

TRS Fiduciary Net Position
Detailed information about the TRS’s fiduciary net position as of June 30, 2014 is available in the
separately issued TRS Comprehensive Annual Financial Report. 7

SCHEDULE OF THE EMPLOYER’S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
Teachers’ Retirement System of the State of Illinois
Fiscal Year 2015%
(Dollar amounts in thousands)

Employer’s proportion of the net pension liability 0000954643
Employer’s proporiionate share of the net pension liability $ 57,803
State’s proportionate share of the net pension liability associated with the

Employer 2.944.967
Total $ 3.002.770
Employer’s covered-employee payroll - $ 491,511
Employer’s proportionate share of the net pension liability as a percentage

of its covered-employee payroll 16.37%
Plan fiduciary net position as a percentage of the total pension liability 43.0%

*¥The amounts presented were determined as of the prior fiscal year end.



SCHEDULE OF EMPLOYER CONTRIBUTIONS
Teachers’ Retirement System of the State of Illinois
Fiscal Year 2015
(Dollar amounts in thousands)

Contractually-required contribution § 49,053
Contributions in relation to the contractually-required contribution 49,053
Contribution deficiency (excess) $ -0-
Employer’s covered-employee payroll $ 491,511
Contributions as a percentage of covered-employee payroll 9.98%

B)

Notes to Required Supplementary Informaition

Changes of assumptions

Amounts reported in 2014 reflect an investment rate of return of 7.5 percent, an inflation rate of 3.0
percent and real retirn of 4.5 percent, and a salary increase assumption of 5.75 percent. In 2013,
assumptions used were an investment rate of return of 8.0 percent, an inflation rate of 3.25 percent and
real return of 4,75, and salary increases of 6.00 percent. However, the total pension liability at the
beginning and end of the year was calculated using the same assumptions, so the difference due to
actuarial assumptions was not calculated or allocated,

THIS Fund Confributions

THIS Fund Employer Contributions

The employer participates in the Teacher Health Insurance Security {THIS) Fund, a cost-sharing,
multiple-employer defined benefit post-employment healthcare plan that was established by the Illineis
legislature for the benefit of retired Illinois public school teachers employed outside the city of
Chicago. The THIS Fund provides medical, prescription, and behavioral health benefits, but it does
not provide vision, dental, or life insurance benefits to annuitants of the Teachers’ Retirement System
(TRS). Annuitants not enrolled in Medicare may participate in the state-administered participating
provider option plan or choose from several managed care options. Annuitants who are enrolled in
Medicare Parts A and B may be eligible to enroll in a Medicare Advantage plan.

The State Employees Group Insurance As of 1971 (5 ILCS 375) outlines the benefit provisions of the
THIS Fund and amendments to the plan can be made only by legislative action with the Governor’s
approval. Effective July 1, 2012, in aceordance with Executive Order 12-01, the plan is administered
by the Illinois Department of Central Management Services (CMS) with the cooperation of TRS.
Section 6.6 of the State Employees Group Insurance Act of 1971 requires all active coniributors to
TRS who are not employees of the state to make a contribution to the THIS Fund.

The percentage of employer required contributions in the future will not exceed 105 percent of the
percentage of salary actually required to be paid in the previous fiscal year.

. On behalf contributions to the THIS Fund
The state of llinois makes employer retiree health insurance contributions on behalf of the
employer. State contributions are intended to match contributions te the THIS Fund from
active members which were 1.02 percent of pay during the year ended June 30, 2015. Staie of
Hlinois contributions were $5,013, and the employer recognized revenue and expenditures of
this amount during the year.

. Employer contributions to the THIS Fund
The employer also makes contributions to the THIS Fund. The employer THIS Fund
coniribution was 0.76 percent during the year ended June 30, 2015. For the year ended June
30, 2015, the employer paid $3,735 to the THIS Fund, which was 100 percent of the required
contribution.
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Illinois Municipal Retirement Fund
Pension Plan

Plan Description

The employer’s defined benefit pension plan for Regular employees provides retirement and disability
benefits, post retirement increases and death benefits to plan members and bensficiaries. The
employer plan is affiliated with the Illinois Municipal Retirement Fund (IMRF), an agent muliiple-
employer plan. Benefit provisions are established by statute and may only be changed by the General
Assembly of the State of Illinois. IMRF issues a publicly available financial report that includes
financial statements and required supplementary information. That report may be obtained on-line at
www.imif.org.

Funding Policy

As set by statute, your employer Regular plan members are required to contribute 4.50 percent of their
annval covered salary. The statutes requires employers to contribute the amount necessary, in addition
to member contributions, to finance the retirement coverage of its own employees. The employer
annual required confribution rate for calendar year 2014 was 10.44 percent. The employer also
coniributes for disability benefits, death benefits and supplemental retirement benefits, all of which
are pooled at the IMRT level. Contribution rates for disability and death benefits are set by the IMRF
Board of Trustees, while the supplemental retirement benefits rate is set by statute. The district’s
contributions o the plan for the year ended Tune 30, 2015 were $9,748.

Employee membership data related to the Plan, as of December 3 1, 2014 was as follows:

Retirees and beneficiaries currently receiving benefits 0
Terminated employees entitled to but not year receiving
benefits 2
Active plan members 7
_3
5

For the year ended June 30, 2015, the Cooperative’s total payroll for ail employees was $568,642.
Total covered payroll was $97,249. Covered payroll refers to all compensation paid by the
Cooperative to active employees covered by the Plan.

Pension Liabilities, Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of
Resources Related to Pensions

At June 30, 2015, the district reported a liability of $9,661 for its proportionate share of the net
pension liability. The net pension liability was measured as of December 31, 2014, and the fotal
pension liability used to calculate the net pension liability was determined by an actuarial valuation
as of that date. The Cooperative’s proportion of the net pension liability was based on a projection
of the Cooperative’s long-term share of contributions to the pension plan relative to the projected
contributions of all participating entifies, actvarially determined,

For the year ended June 30, 20135, the Cooperative recognized pension expense of $9,748. At June
30, 2015, the Cooperative reported deferred outflows of resources and deferred inflows of resources
related to pensions from the following sources:



Deferred Quiflows Deferred Inflows

of Resources of Resources

Differences between expected and actual

results $ -0- $ 6,532
Change of assumptions 6,222 -0-
Net difference between projected and

actual earnings on Plan investments 1,743 -0-
Changes in proportion and differences

between Cooperaiive contributions and

proportionate share of contributions -0- -0-
Cooperative contributions subsequent to the : '

measurement date -0- : -0-
Total § 7965 $ 6,532

$1.433 reported as deferred outflows of resources and deferred inflows ofresources will be recognized
in pension expense as follows:

Year ending June 30,

2015 5393
2016 393
2617 393
2018 393
2019 (43)
Thereafter (96)

Actuarial Assumptions
The total pension liability in the December 31, 2014 actuarial valuation was determined using the
following actuarial assumptions, applied to all periods included in the measurement,

Inflation 3.0%
Salary increases 4.40% to 16.00%, including inflation
Investment rate of retum 7.5%

Fornon-disabledretirees, an IMRF specific mortality table wasused with fully generational projection
scale MP-2014 (base year 2014). The IMRF specific rates were developed from the RP-2014 Blue
Collar Health Annuitant Mortality Table with adjustments to match current IMRF experience. For
disabled retirees, an IMRF specific mortality table was used with fully generational projections scale
MP-2014 (base year 2014). The IMRF specific rates were developed from the RP-2014 Disabled
Retirees Mortality Table applying the same adjustment that were applied for non-disabled lives. For
active mentbers, an IMRF specific mortality table was used with fully generational projection scale
MP-2014 (base year 2014). The IMRF specific rates were developed from the RP-2014 Employee
Mortalilty Table with adjustments to match current IMRF experience.

Experience-based table of rates that are specific to the type of eligibility condition. Last updated for
the 2014 valuation pursuant to an experience study of the period 2011-2013.

The Single Discount Rate (SDR) is equivalent to applying these two rates to the benefits that are
projected to be paid during the different time periods. The SDR reflects (1) the long-term expected
rate of return on pension plan investments (during the period in which the fiduciary net position is
projected to be sufficient to pay benefits) and (2) tax-exempt municipal bond rate based on an index
of 20-year general obligation bonds with an average AA credit rating (which is published by the
Federal Reserve) as of the measurement date (to the extent that the contributions for use with the long-
term expected rate of return are not neet),



Discount Rate

The discount rate used to measure the total pension liability was 7.50 percent. The projection of cash
flows used to determine the discount rate assumed that employee contributions will be made at the
current contribution rate and that contributions from employers will be made at contractually required
rates, actuarially determined. Based on those assumptions, the Plan’s fiduciary net position was
projected to be available to make all projected future benefit payments of current active and inactive
employees. Therefore, the long-term expected rate of return of Plan investments was applied to all
periods of projected benefit payments to determine the total pension liability.

Sensitivity of the Cooperative’s Proportionate Share of the Net Pension Liability to Changes in
the Discount Rate

The following presents the Cooperative’s proportionate share of the net pension liability calculated
using the discount rate of 7.5 percent, as well as what the Cooperative’s proportionate share of the net
pension liability would be if it were calculated using a discount rate that is I percentage point lower
(6.5 percent) or 1 percentage point higher (8.5 percent) than the current rate:

Cooperative’s Proportionate
Share of Net Pension
Discount Rate Liability
1% decrease 6.50% 3 48,826
Current discount rate 7.50% 9,661
1% increase 3.50% (21,377)

(D) Social Security
Employees not qualifying for coverage under the Iilinois Downstate Teachers” Retirement System or
the Illinois Municipal Retirement Fund are considered “non-participating employees”. These
employees and those not qualifying for coverage under the 1llinois Municipal Retirement Fund are
covered under social security.

OVER-EXPENDITURE OF BUDGET

The Cooperative did operate within the legal confines of the budget during fiscal year 2015 in all funds.
ACCUMULATED UNPATD VACATION AND SICK PAY

The liability of the Cooperative for accumulated vacation has not been recorded in the General Long Term
Account Group.

No liability is recorded in Governmental Funds since the current portion of the liability is not considered
significant.

GRANT CONTINGENCIES

The Cooperative receives federal and state grant funds which are subject to audit by the granting agencies. The
Cooperative received these funds based on expenditure reports submitted by the Cooperative, The Board
believes any adjustments that may arise from these andits will be insignificant to the Cooperative.

RISK MANAGEMENT

The Cooperative’s risk management are recorded in the Education Fund. Significant losses are covered by
commercial insurance (i.e., property, liability, workmen’s comp.) for all major programs. Settlement amounts
have not exceeded insurance coverage for the current year or the three prior years.



10.

11.

12.

USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles is required
to make estimates and assumptions that affect the reported amounts of assets and liabilities and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ from those estimates.

INSURANCE COVERAGE

The Cooperative maintains a full package of insurance coverage in all areas. The coverage limits are based
on the type of insurance and where coverage occurs. The limit on general lability is $3,000,000. All
significant losses are covered by commercial insurance.

LOANS OUTSTANDING

There were no federal loans outstanding as of June 30, 2015.

FUND BATANCE REPORTING

According to Government Accounting Standards, fund balances are to be classified into five major
classifications; Non-spendable Fund Balance, Restricted Fund Balance, Commitied Fund Balance, Assigned
Fund Balance, and Unassigned I'und Balance. The Regulatory Mode, followed by the District, only reports
Reserved and Unreserved Fund Balances. Below are definitions of the differences and a reconciliation of how
these balances are reported.

A Non-spendable Fund Balance - the non-spendable fund balance classification includes amounts that
cammot be spent because they are either (a) not in spendable form, or (b) legally or coniractually
required to be maintained intact, The “not in spendable form™ criterion includes items that are not
expected to be converted to cash, for example inventories and prepaid amounts. Due to the cash basis
nature of the district, all such items are expensed at the time of purchase, so there is nothing to report
for this classification.

B. Restricted Fund Balance - the restricted fund balance classification refers to amounts that are subject
to outside restrictions, not controlled by the entity. Things such as restrictions imposed by creditors,
grantors, confributors, or laws and regulations of other governments, or imposed by law through
constitutional provisions or enabling legislation. Special Revenue Funds are by definition restricted
for those specified purposes. The district has several revenue sources received within different funds
that also fall into these categories:

1. State Grants - proceeds from state grants and the related expenditures have been included in
the Education Fund. At June 30, 20135, expenditures disbursed exceeded revenue received
from state grants, resulting in no restricted balances.

2, Federal Grants - proceeds from federal grants and the related expenditures have been included
in the Education Fund, At June 30, 2015, expenditures disbursed from federal grants
exceeded the revenues received for those specific purposes in the Education Fund, resulting
in no restricted balances.

C. Committed Fund Balance - the committed fund balance classification refers to amounts that can only
be used for specific purposes pursuant to constrainis imposed by formal action of the povernment’s
highest level of decision making authority (the School Board). Those committed amounts cannot be
used for any other purpose unless the government removes or changes the specified use by taking the
same type of formal action it employed to previously commit those amounts.



The School Board commits fund balance by making motions or passing resolutions to adopt policy
or to approve contracts. Committed fund balance also incorporates contractual obligations to the
extent that existing resources in the fund have been specifically committed for use in satisfying those
confractual requirements. The School Board made no cornmitments.

D. Assigned Fund Balance - the assigned fund balance classification refers to amounts that are
constrained by the government’s intent to be used for a specific purpose but are neither restricted or
committed. Intent may be expressed by (a) the School Board itself, or (b) the finance committee or
by the SBuperintendent when the School Board has delegated the authority to assign amounts to be used
for specific purposes.

E. Unassigned Fund Balance - the unassigned fund balance classification is the residual classification
for amounts in the General Operating Funds for amounts that have not been restricted, committed, or
assigned to specific purposes with the General Funds. Unassigned Fund Balance amounts are shown
in the financial statements are Unreserved Fund Balances in the Education, Operations and
Maintenance, and Working Cash Funds.

E. Regulatory - Fund Balance Definitions - Reserved Fund Balances are those balances that are reserved
for a specified purpose, other than the regular purpose of any given fund, Unreserved Fund Balances
are all balances that are not reserved for a specific purpose other than the specified purpose of a fund.

G. Reconciliation of Fund Balance Reporting - the first five columns of the first table represent Fund
Balance Reporting according to generally accepted accounting principles. The two columns of the
second table represent Fund Balance Reporting under the regulatory basis of accounting utilized in
preparations of the financial statements,

Generally Accepted Accounting Principles
Fund Non-spendable Restricted Committed Assigned Unassigned
Education 0 0 0 0 266,843
Operations &
Maintenance 0 0 0 0 18,964
Debt Service 0 0 0 0 0
Transportation 0 0 0 0 0
Municipal
Retirement 0 0 0 0 0
Capital Projects 0 0 0 0 0
Working Cash 0 0 0 0 0
Tort Liability 0 0 0 0 9
Fire Prevention
and Safety 0 0 0 0 0




Regulatory Basis

Fund Financial Statements-Reserved Financial Statements-Unreserved
Education 0 266,843
Operations & Maintenance 0 18,964
Debt Service 0 0
Transportation 0 0
Municipal Retirement 0 0
Capital Projects 0 0
Working Cash 0 0
Tort Liability 0 0
Fire Prevention and Safety 0 0
H. Expenditures of Fund Balance - unless specifically identified, expenditures act to reduce restricted

balances first, then committed balances, next assigned balances, and finally act to reduce unassigned
balances. Expenditures for a specifically identified purpose will act fo reduce the specific
classification of fund balance that is identified.



