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Independent Auditors' Report 

The School Board 
Greenwood School District No. 25 
Greenwood, Arkansas 

We have audited the accompanying financial statements of each major governmental fund and the 
aggregate remaining fund infonnation of the Greenwood School District No. 25 (the "'District'"). as of 
and for the year ended June 30, 2016, and the related notes to the financial statements, which 
collectively comprise the District" s regulatory basis financial statements as listed in the table of 
contents. 

Management ' s Responsibility for the F inancial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with the fmancial reporting provisions of Ark. Code Ann. Section I 0-4-4 13( c) as provided 
in Act 220 I to 2005, as described in Note I. to meet the requirements of the State of Arkansas. This 
includes determining that the regulatory basis of accounting is an acceptable basis for the preparation 
of the financial statements in the circumstances. Management is also responsible for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of fmancial statements that are free from material misstatement, whether due to fraud or error. 

Auditors ' Responsibility 

Our responsibility is to express opmwns on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Governme111 Audiring Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perfonn the audit to obtain reasonable assurance about whether the ftnancial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor's judgment. including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments. the auditor considers internal control relevant to the District's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the District 's internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles 

As described in Note I to the financial statements, to meet the financial reponing requirements of the 
State of Arkansas, the financial statements are prepared by the District on the basis of the fmancia l 
reporting provisions of Ark. Code Ann. Section I 0-4-4 13(c) as provided in Act 2201 of2005 , which is 
a basis of accounting other than accounti ng principles generally accepted in the United States of 
America. 

The effects on the fmancial statements of the variances between the regulatory basis of accounting 
described in Note I and accounting principles generally accepted in the United States of America. 
although not reasonably determinable, are presumed to be material 



Adverse Opinion on U.S. Generally Accepted Accounting Principles 

In our opinion, because of the significance of the matter discussed in the ··Basis for Adverse Opinion on U.S. 
Generally Accepted Accounting Principles" paragraphs, the financial statements referred to above do not present 
fairly in accordance with accounting principles generally accepted in the United States of America, the financial 
position of Greenwood School District No.25, as of June 30, 2016, or the changes in financial position for the 
year then ended. 

Opinion on Regulatory Basis of Accounting 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
regulatory basis financial position of each major governmental fund and the aggregate remaining fund 
information of the District as of June 30, 2016, and the respective regulatory basis changes in fmancial position 
thereof and the respective regulatory basis budgetary comparison for the general and special revenue funds for the 
year then ended in accordance with the financial reporting provisions of Ark. Code Ann. Section 1 0-4-413( c) as 
provided in Act 220 I of 2005 described in Note 1. 

Other Matters 

Required Supplementa1y Information 

Management has omitted the management's discussion and analysis that accounting principles generally accepted 
in the United States of America require to be presented to supplement the basic financial statements. Such 
missing information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board who considers it to be an essential part of fmancial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. Our opinion on the basic 
fmancial statements is not affected by this missing information. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the District's regulatory basis fmancial statements. The Schedule of Capital Assets (page 24), Schedule 
of Expenditures of Federal Awards (page 25), as required by U.S. Office of Management and Uniform Guidance, 
Audits of States, Local Governments, and Non-Profit Organizations, Schedule of Expenditures of State Awards 
(page 26), Federal Award Programs - Findings and Questioned Costs (page 31) and Status of Prior Audit 
Findings (page 28) are presented for purposes of additional analysis and are not a required part of the regulatory 
basis financial statements. The Schedule of Expenditures of Federal Awards (page 25), Federal Award Programs 
- Findings and Questioned Costs (page 31) and Status of Prior Audit Findings (page 28) have been subjected to 
the auditing procedures applied in the audit of the regulatory basis fmancial statements taken as a whole. The 
Schedule of Capital Assets (page 24) bas not been subjected to the auditing procedures applied in the audit of the 
regulatory basis fmancial statements and, accordingly, we express no opinion on it. 

The Schedule of Expenditures ofF ederal A wards is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the regulatory basis financial 
statements. Such information bas been subjected to the auditing procedures applied in the audit of the regulatory 
basis financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the regulatory basis fmancial 
statements or to the regulatory basis fmancial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, the 
Schedule of Expenditures of Federal Awards is fairly stated, in all material respects, in relation to the regulatory 
basis fmancial statements as a whole. 

The Schedule of Capital Assets and the Schedule of Selected Information for the Last Five Years- Regulatory 
Basis have not been subjected to the auditing procedures applied in the audit of the regulatory basis fmancial 
statements, and accordingly, we do not express an opinion or provide any assurance on them. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated November 16, 2016, 
on our consideration of the Greenwood School District No. 25's internal control over fmancial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
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reporting and compliance and the results of that testing, and not to provide an opinion on internal control over 
financial reporting or on compliance. The report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering Greenwood School District No. 25's internal control over 
financial reporting and compliance. 

Hub&:~r!c~t.cL(/;J1s cf/r-
Van Buren, Arkansas 
November 16, 2016 

3 



ClifTord W. Hubbs. CPA 

\1. Blake Bdch~r. CPA 

Jil l Faycucville Road 
Van Buren. AR 71956 

Ph. (479) 474-3454 

Fax (4 79) 474-7165 

wv.rw.Llhtax.net 

Member of: 

*American Institute of 
Cenified Public 
Accountants 

*Arkansas Society of 
Cenified Public 
Accountants 

*Oklahoma Society of 
Cenified Public 
Accountants 

*Governmental Audit 
Qual it)' Center 

*Employee Benefit 
Plan Audit Quality 
Center 

Hubbs, Belcher, and Company CPA's, p.a. 

Independent Auditor 's Report on Internal Control over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements Perfo1·med 

in Accordance W ith Gnvemment A uditing Standards 

To the School Board 
Greenwood School District No. 25 

Greenwood, Arkansas 

We have audited, in accordance with the auditi ng standards generally accepted in the United States of 
Anlerica and the standards applicable to frnancial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the fmancial statements of each major 
governmental fund and the aggregate remaining fund information of the Greenwood School District 
No.25 (the "District"), as of and for the year ended June 30, 2016, and the related notes to ftnancial 
statements which collectively comprise the District 's regulatory basis fmancial statements, and have 
issued our report thereon dated November 16, 2016. We issued an adverse opinion because the District 
prepared the frnancial statements on the basis of the fmancial reporting provisions of Arkansas Code, 
which is a basis of accounting other than accounting principles generally accepted in the United States of 
America. The effectS on the fmancial statements of the variances between the regulatory basis of 
accounting and accounting principles generally accepted in the United States of America, although not 
reasonably determinable, are presumed to be material. However, the financial statements present fairl y, in 
all material respects, the respective regulatory basis fmanc ial position of each governmental fund and the 
aggregate remaining fund information of the District as of June 30, 2016, and the respective regulatory 
basis changes in financial position thereof and the respective regulatory basis budgetary comparison for 
the general and special revenue funds for the year then ended, on the basis of accounting described in 
Note I. 

Internal Control Over Financial Reporting 

ln planning and perfonning our audit of the regulatory basis financial statements, we considered the 
District's internal control over financial reporting (imernal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the regulatory basis 
financi al statements, but not for the purpose of expressing an opinion on the effectiveness of the District 's 
internal control. Accordingly, we do not express an opinion on the effectiveness of the District 's internal 
control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weab1ess is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the District 's financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is Jess 
severe than a material weakness, yet important enough to merit anention by those charged with 
governance. 

Our consideration of internal control was for the limited purpose described in the frrst paragraph of this 
section and was not designed to identi fy all deficiencies in internal control that might be material 
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 
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Compliance and Other 1\iatters 

As part of obtaining reasonable assurance about whether the District's financial statement~ are free from material 
misstatement, we performed tests of its compliance with certain provisions of the state constitution, state and federal 
laws and regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statements amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the District's internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering the District's internal control and compliance. Accordingly, this communication is not suitable for any 
other purpose. 

Hubb~C~!.cL(/f.QVk 
Van Buren, Arkansas 
November 16, 2016 
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Independent Auditor' s Report on Compliance with Requirements That Could Have a 
Direct a nd ~Iaterial Effect on Each :\la.ior Program and on lnter·nal Control over 

Compliance in Accordance Wit h Uoifonn Guidance 

T be School Board 
Greenwood School District No . 25 
Greenwood, Arkansas 

Report on Compli ance for Each \1ajor fed eral Program 

We have audited the Greenwood School District No.2S' s (the District) compliance with the types of 
compliance requirements dc!>cribed in tbe Uniform Guidance Compliance Supplement that could have a 
direct and material effect on each of the District's major federal programs for the year ended June 30. 
2016. The District' s major federal programs are identi fied in the summary of auditor's resul ts section of 
the accompanying Schedule of Findings and Questioned Costs. 

Management ' s Responsibility 

Management is responsible for compliance with the requirements of laws. regulations. contracts. and 
grants applicable to its federal programs. 

Auditors' Responsibility 

Our responsibility is to express an op1ruon on compliance for each of the District' s major federal 
program based on our audit of the rypes of compliance requirements referred to above. We conducted 
our audit of compliance in accordance witb auditing standards generally accepted in the United States of 
America: the standards applicable to fmancial audits contained in Governmem Audiring Standards. 
issued by the Comptroller General of tbe Unjted States: and Uniform Guidance, Audits of States, Local 
Governmenrs, and Non-Pro.fir Organi=arions. Those standards and the Uniform Guidance require that we 
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types 
of compliance requirements referred to above that could have a direct and material effect on a major 
federal program occurred. An audit includes examining. on a test basis, evidence about the District's 
compliance with those requirements and performing such other procedures as we cons idered necessary 
in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination of the District' s compliance. 

Opinion on Each Major Federal Program 

In our opinion, the District. complied. in all material respects. with the types of compliance requirements 
referred to above that couJd have a direct and material effect on each of its major federal programs for 
the year ended J une 30, 2016. 

Report on Internal Control Over Compliance 

Management of the District is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our 
audit of compliance, we considered the District's internal control over compliance with the types of 
requirements that could have a direct and material effect on each major federal program to determine the 
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance for each major federal program and to test and report on internal control over compliance in 
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly. we do not express an opinion on the 
effectiveness of the District 's internal control over compliance. 
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A deficiency in internal control 0\'er compliance exists \vhen the design or operation of a control over compliance 
does not allow management or employees~ in the nonnal course of perfonning their assigned functions, to prevent, or 
detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A 
material weakness in internal control over compliance is a deticicncy, or combination of deficiencies. in internal 
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control m·er compliance is a deficiency, or a combination of deficiencies, in internal 
control over compliance with a type of compliance requirement of a federal program that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged with 
governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control over compliance that might be material 
weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that 
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal 
control over compliance and the results of that testing based on the requirem~nts of the Uniform Guidance. 
Accordingly, this report is not suitable for any other purpose. This report is intended solely for the information and use 
of the Legislative Joint Auditing Committee, the local school board and District management, state executive and 
oversight management, federal regulatory and oversight bodies, the federal awarding agencies and pass-through 
entities, and other parties as required by Arkansas Code, and are not intended to be and should not be used by anyone 
other than these specified parties. However, pursuant to Arkansas Code Annotated § 10-4-417, all reports presented to 
the Legislative Joint Auditing Committee are matters of public record and distribution is not limited. 

Hubb:&&~~~~Afrr# 
Van Buren, Arkansas 
November 16, 2016 
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ASSETS 

Cash and cash equivalents 

Deposits with paying agent 

Accounts receivable 

TOTAL ASSETS 

LIABILITIES AND FUND BALANCES 
Liabilities: 

Accounts Payable 

Due to student groups 

Total Liabilities 

Fund Balances: 

Nonspendable 

Restricted 
Assigned 

Unassigned 

Total Fund Balances 

TOTAL LIABILITIES AND 
FUND BALANCES 

See accom ....... v;... 1 d . 
r-•.:r~& noes an mdependent audirors• report. 

CREE~WOOD SCHOOL DISTIUCT #25 
SEBASTIA); COC"\TY, ARKA~SAS 

BALA:\"Ct: SHEET- REGt:I .• ATORY BASIS 
.Jt:NE 30,2016 

Govemmcntal Funds 

:'\1ajor 

Special 
General Revenue 

s 4.343,829 $ 365,955 s 

13,564 211,711 

$ 4,357,393 $ 577,666 s 

$ 213,724 s 11,339 $ 

213,724 11,339 

1,580,654 566,327 
273,440 

2,289,575 

4,143,669 566,327 

$ 4,357,393 $ 577,666 s 

8 

Other Fiduciary 
Aggregate Type Funds 

5,382,692 s 123,165 

310,518 

5,693,210 $ 123,165 

85,880 $ 7,449 

115,716 

85,880 123,165 

310,518 

5,296,812 

5,607,330 

5,693,210 s 123,165 



<;RH:::\\\001> SCHOOL J>ISTIUCT #2:> 

SEH..\STL\:" COt":\TL ARKA:"SAS 

STXn;:UE\T OF RE\'E::\rf:S, EXl'E\llrJTRES A::\D Cll.\.'\GES I\ FC::\0 BAL\::\CES

<:On·:R::\:\t\..YL\L Fl'"iDS- REGl'LATORY BASIS 
FOR TlH: YEAR E:'\DED Jt:::\1': ~0. :!1116 

Gc-\ crnm~..-ntal fund.c; 

l\l:ljl11' 

Spt!Citl 

Gcnt:r~:l Revt.-n~:e 

REVE:--;CES 

Property taxc:s 1·t~95.045 

Stilt<: assist11nre 18.268.622 ~04.521 

Federalllssistllnce 6~,521 .:.:53.781 
Acti\'ity re\'enues 345.055 
Meal sales 533,1 ~1 
Investment inromt: 6,404 
Other revenues 131.346 14.702 

TOTAL RE\'EXUES 33.108.993 3,006.125 

EXPE!\'DITURES 

Regular programs 12.884,971 
Special education ~.:!68.372 313.442 
Workforce educ11tion 658,648 
Compensatory education 25.168 393,0:2 
Other instructional programs 71~.690 50,682 
Student support senices 1.213.621 310.611 
Instructional stair support services 1.685-~17 424.370 
General administration support services 530.606 "1.572 
School administration support sen ices 1.587.524 
Business support services 1,262,639 
Other support services 61.464 
Opc:T~~tion :md mointenance of plant services 2,985.256 
Student transportotion services 1,269.852 
Food services operations 1.371.911 
Community services 126.097 
Activity expenditures 359.6'70 
Education specification development 
Debt service: 

Principol retirement 

Interest and fiscal charges 

TOTAL E)IJ»E.NDITURES 28,636.895 2,935,610 

EXCESS OF REVEJ\'UES OVER (UNDER) 
EXPENDITURES 4.47:!,098 70,515 

OTHER FINA.~CING SOIJRCES (USES) 
Transfers in 40,3:!7,060 
Transfers out (43,9:!7 ,246) 
Trustee fees 

TOTAL OTHER FINA.l'>.iCING SOIJRCES (USES) (3,600, 186~ 

EXCESS OF REVENUES M"D OTHER 

SOtJRCES OVER (Ul\'DER) EXPENDITliRES 

A.l\1> OTHER USES 87L912 70,515 

FUJ\1> BALANCES· JL"LY 1, lOIS 3.271.757 495.812 

J.'U!\'D BALAi~CES ·JUNE 30, 2016 $ 4,143.669 $ 566,327 

See accompanying notes and independent auditors' rqx>rt. 9 

Other 

Aggregate 

s 
I ,514,712 

1..549 

87,982 

I ,604,243 

1.066,780 

7,743.512 

490,000 

1,406.164 

10,706,456 

(9,102,213) 

3,600,186 

(4.602) 

3.595.584 

(5.506,629) 

11,113,959 

$ 5,607,330 



GREE~WOOD SCHOOL DISTRICT #25 
SEBASTL\~ COt::'\~fY. ARKA~SAS 

STATE!\IEXI' OF REVE:"CES, EXPE~Drn:RES A:'\ll CIIA:"GES 1:" Fl" !1\D BALA~CES.. 
BUDGET ,\.,ll AClTAL-GE~ERAL A.'\'ll SPECIAL RE\'E~t:E Ft:~J>~REGl)L:\TORY BASIS 

FOR THE YEAR E~DED .Jt:~E 30,2016 

Gcncml S~ial Rc::venue 

Variam.·.c 
Favomblc: 

Budget Ac.uwl (l'nfavomble) Budget Actual 

REVENUES 
Property taxes s 13.325,000 s 14.295.045 s 970,045 s s 
State assistance 17.317,642 18.268.622 950.980 10,000 204,521 

Fedem1 assistance 60,000 62.521 2.521 2.425.840 2.253,781 

Activity revenues 345.055 345,055 

Meal sales 555.000 533,121 

Investment income 15,000 6.404 (8,596) 

Other revenues 121,000 131.346 10.346 14.702 

TOT . .<\.L REVEl'I"L"ES 30,838.642 33.108.993 2.270.351 2,990,840 3,006,125 

EXPENDITURES 
Regular programs 12,166,301 12,884,971 (718,670) 

SpeciaJ education 3,242,568 3,268,372 (25,804) 305,817 313,442 

Workforce education 651,320 658.648 (7 ,328) 

Compensatory education 22.218 25.168 (2,950) 413,396 393,022 

Other instructional progmms 710,144 717.690 (7.546) 50,555 50,682 

Sbldent support services 1.101.764 1.213.621 ( 111,857) 334,196 310,611 

Instructional staff support services 1,603,738 1,685,317 (81,579) 474,556 424,370 

General administration support services 530,395 530.606 (211) 71,782 71,572 

School administration support services 1.580.299 1.587.524 (7,225) 

Business support services 1,364,177 1.262,639 101,538 

Other support services 56,000 61.464 (5,464) 

Operation and maintenance of plant services 3,099,586 2985256 114,330 

Sbldent transportation services 1,395,243 1,269,852 125,391 

Food services operations 1.288,922 1,371,911 

Community services 84,479 126,097 (41,618) 

Activity expendibln:s 359.670 (359,670) 

TOTAL EXPENDITURES 27.608232 28,636.895 ( 1.028.663) 2.939224 2.935,610 

EXCESS OF REVE~'UES OVER (Ul\'DER) 
EXPENDITURES 3,230,410 4.472.098 1.241,688 51.616 70.515 

OTHER FINANCING SOURCES (USES) 
Transfers in 40.275.515 40,327,060 51.545 
Transfers out ( 42.131.280) (43,927.246) ( 1,795,966) 

TOTAL OTHER FINANCING SOURCES (USES) (1,855,765) (3,600,186) ( 1.744,421) 

EXCESS OF REVENUES AND OTHER 
SOURCES OVER (UNDER) EXPEJ\'DITURES 
AJ\'D OTHER USES 1,374,645 871,912 (502,733) 51,616 70,515 

FUND BALANCES- JULY 1, 2015 9,484,545 3,271,757 (526,120~ 316.036 495,812 

FUND BALANCES- JUNE 30, 2016 s 10,859,190 s 4.143.669 s ( 1 ,028,853} s 367,652 s 566,327 

10 
See accompanying notes and independent auditors' report. 

Variance 
Favomble 

(llnfavomblc) 

s 
194,521 

(172,059) 

(21,879) 

14,702 

15.285 

(7 ,625) 

20,374 
(127) 

23,585 
50,186 

210 

(82,989) 

3,614 

18,899 

18,899 

179,776 

s 198,675 



GREEN\VOOD SCHOOL DISTRICT NO. 25 
SEBASTI.I\N COUNTY, ARKANSAS 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Reporting Entity 

The District is a political subdivision of the Arkansas Department of Education, governed by an elected 
seven-member school board. The statements reflect all funds and accounts directly under the control of the 
District. Using the criteria of financial accountability, there are no component uruts that are or should be 
included in the District's report. 

B. Measurement Focus and Basis of Accounting 

The fmancial statements are prepared in accordance with a regulatory basis of accounting (RBA), which is 
an Other Comprehensive Basis of Accounting (OCBOA). This basis of accounting is prescribed by 
Arkansas Code Annotated § 1 0-4-413( c), as provided in Act 2201 of 2005, and requires that financial 
statements be presented on a fund basis with, as a minimum, the general fund and special revenue fund 
presented separately and all other funds included in the audit presented in the aggregate. The law also 
stipulates that the fmancial statements consist of a balance sheet; a statement of revenues, expenditures, 
and changes in fund balances; a comparison of the final adopted budget to the actual expenditures for the 
general fund and special revenue funds of the entity; notes to financial statements; and a supplemental 
schedule of capital assets, including land, buildings, and equipment. The law further stipulates that the 
State Board of Education shall promulgate the rules necessary to administer the regulatory basis of 
presentation. 

The RBA is not in accordance with generally accepted accounting principles (GAAP). GAAP require that 
basic financial statements present government-wide fmancial statements. Additionally, GAAP require the 
following major concepts: Management's Discussion and Analysis, accrual basis of accounting for 
government-wide financial statements, including depreciation expense, modified accrual basis of 
accounting for fund financial statements, separate fmancial statements for fiduciary fund types, separate 
identification of special and extraordinary items, inclusion of capital assets and debt in the financial 
statements, specific procedures for the identification of major governmental funds and applicable note 
disclosures. The RBA does not require government-wide financial statements or the previously identified 
concepts. 

The accompanying financial statements are presented on a fund basis. A fund is defmed as a fiscal and 
accounting entity with a self-balancing set of accounts, which are segregated for pwposes of recording 
specific activities or attaining certain objectives. Revenues are reported by major sources and expenditures 
are reported by major function. Other transactions, which are not reported as revenues or expenditures, are 
reported as other fmancing sources and uses. Transactions related to the recording of installment contracts 
and capital leases are reported as other financing sources. 

C. Description of Funds 

Governmental Funds- Governmental fund reporting focuses on the sources, uses and balances of current 
financial resources. Expendable assets are assigned to the various governmental funds according to the 
purpose for which they are to be used. Current liabilities are assigned to the fund from which they will be 
paid. The difference between governmental fund assets and liabilities is reported as fund balance. The 
following are the District's major governmental funds as prescribed under the regulatory basis: 
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GREEN\VOOD SCHOOL DISTRICT NO. 25 
SEBASTIAN COUNTY, ARKANSAS 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

C. Description of Funds (continued) 

The genera/fund is the District· s primary operating fund. It is used to account for all financial resources, 
except those required to be reported in another fund. 

The special revenue fund accounts primarily for federal revenues that are legally restricted to expenditure 
for specific purposes and includes the operations of the District's food service program. 

Other governmental funds as presented in the financial statements include the following: 

The capital projects fund accounts for acquisition of fixed assets or construction of major capital 
projects not fmanced by nonexpendable trust funds. 

The debt service fund is used to account for the accumulation of resources for, and the payment of, 
general long-term debt principal, interest and related costs. 

Fiduciary funds- Fiduciary funds account for the assets held by the District in a trustee capacity or as an 
agent on behalf of others. Trust funds account for assets held by the District under terms of a formal trust 
agreement. 

The agency fund is custodial in nature and does not present results of operations or have a 
measurement focus. Agency funds are accounted for using the regulatory basis of accounting. This 
fund is used to account for assets that the District holds for others in an agency capacity. 

D. Fund Balance Classifications 

Fund balances represent the difference between assets and liabilities and are categorized as follows: 

Nonspendable fund balance- represents amounts that cannot be spent because they are either (a) not in 
spendable form or (b) legally or contractually required to be maintained intact. 

Restricted fund balance - represents amounts that are restricted to specific purposes when constraints 
placed on the use of resources are either (a) externally imposed by creditors (such as through bond 
covenants), grantors, contributors, or laws or regulations of other governments; or (b) imposed by law 
through constitutional provisions or enabling legislation. 

Assigned fund balance- represents amounts that are constrained by the District's intent to be used for 
specific purposes, but are neither restricted nor committed. 

Unassigned fund balance- represents amounts that have not been assigned to other funds and that has 
not been restricted, committed, or assigned to specific purposes within the general fund. This 
classification can also include negative amounts in other governmental funds, if expenditures incurred 
for specific purposes exceeded the amounts restricted, committed, or assigned to those purposes. 
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GREEN\VOOD SCHOOL DISTRICT NO. 25 
SEBASTIAN COUNTY, ARKANSAS 

NOTES TO THE FINANCIAL STATEl\'lENTS 
FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 1: SUl\1MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

E. Interfund Receivables and Payables 

Interfund receivables and payables result from services rendered from one fund to another or from 
interfund loans. 

F. Revenue Recognition Policies 

Revenues are recognized when they become susceptible to accrual in accordance with the RBA, except for 
property taxes (see Note 1, K). 

G. Stabilization Arrangements 

The District's Board of Education has not formally set aside amounts for use in emergency situations or 
when revenue shortages or budgetary imbalances arise. 

H. Minimum Fund Balance Policies 

The District's Board of Education has not formally adopted a minimum fund balance policy. 

I. Fund Balance Classification Policies and Procedures 

The Superintendent, in conjunction with other management and accounting personnel, is authorized to 
assign amounts to a specific purpose. The District's Board of Education has not adopted a formal policy 
addressing this authorization. 

The District's revenues, expenditures, and fund balances are tracked in the accounting system by numerous 
sources of funds. The fund balances of these sources of funds are combined to derive the District's total 
fund balances by fund. It is uncommon for an individual source of funds to contain restricted and 
unrestricted (committed, assigned, or unassigned) funds. The District does not have a policy addressing 
whether it considers restricted or unrestricted amounts to have been spent when an expenditure is incurred 
for purposes for which both restricted and unrestricted amounts are available. When expenditures are 
incurred for purposes for which amounts in any of the unrestricted fund balance classifications could be 
used, committed amounts are reduced frrst, followed by assigned amounts, and then unassigned amounts. 

J. Encumbrances 

The District does not utilize encumbrance accounting. 

K. Property Taxes 

Property taxes are levied on November based on property assessment made between January 1 and May 31 
and are an enforceable lien on January 1 for the rea] property and June 1 for the personal property. The tax 
records are opened on the first business day of March of the year following the levy date and are 
considered delinquent after October 15 of the same calendar year. 
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GREEN\VOOD SCHOOL DISTRICT NO. 25 
SEBASTIAN COU!\TY, ARKANSAS 

NOTES TO TUE FINANCIAL STATEl\lENTS 
FOR THE YEAR ENDED JUNE 30,2016 

NOTE 1: Slli\11\'IARY OF SIGN lFICANT ACCOUNTING POLICIES (CONTINUED) 

K. Property Taxes (Continued) 

The District elected to discontinue accruing or deferring property taxes, as applicable, in accordance with 
guidelines issued by the Arkansas Department of Education (ADE), which were effective with the 2011-
2012 school years and affected the forty percent pullback. Beginning with the 2011-2012 school years, the 
requirement to accrue additional property tax revenue or defer collected property tax that exceeds the 
calculated pullback amount as detem1ined by the ADE, Fiscal and Adtninistrative Services Division was 
removed. The forty percent pullback was formerly calculated in compliance with Arkansas Code 
Annotated 6-20-401 (Code) and included in revenue the proceeds oflocal taxes collected by June 30 in the 
succeeding calendar year. If the amount collected was less than forty percent ( 40%) of the proceeds of the 
local taxes, the amount necessary to equal forty percent was required to be accrued. Act 871 of the Regular 
Session of 2011 amended the Code by redefining revenue receipts of a school district. The Code as 
amended defines revenue receipts of a school district for any fiscal year shall as: net cash balance on hand 
at the beginning of the school fiscal year, July 1; the remaining net proceeds for local taxes collected in the 
calendar year in which the school fiscal year started; the net proceeds for all other funds accrued or placed 
to the credit of the district during the fiscal year from regular revenue sources, including without limitation 
state and federal funding. 

Amendment No. 7 4 to the Arkansas Constitution established a uniform minimum property tax millage rate 
of 25 mills for maintenance and operation of public schools. Arkansas Code Annotated 26-80-101 
provides the uniform rate of tax (URT) shall be assessed and collected in the same manner as other school 
property taxes, but the net revenues shall be remitted to the State Treasurer and distributed by the State to 
the county treasurer of each county for distribution to the school districts in that county. For reporting 
purposes, URT revenues are considered property taxes. 

L. Cash and Cash Equivalents 

Cash and cash equivalents include all monies in banks and highly liquid investments with maturity dates of 
less than three months. The carrying value of cash and cash equivalents approximates fair value because 
of the short maturities of those financial instruments. 

M. Budget and Budgetary Accounting 

The District is required by law to prepare an annual budget. The annual budget is prepared on a fiscal year 
basis. The District does not prepare and submit amended budgets during the fiscal year. The State 
Department of Education's regulations allow for the cash basis or the modified accrual basis. However, 
the majority of the school districts employ the cash basis method. 

The District budgets intra-fund transfers. Significant variances may result in the comparison of transfers at 
the Statement of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual- General 
and Special Revenue Funds - Regulatory Basis because only interfund transfers are reported at the 
Statement of Revenues, Expenditures and Changes in Fund Balances - Governmental - Regulatory 
Basis. Budgetary perspective differences are not considered to be significant, because the structure of the 
information utilized in preparing the budget and the applicable fund financial statements is essentially the 
same. 
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GREEN\\'000 SCHOOL DISTRICT NO. 25 
SEBASTIAN COUNTY, ARK.\NSAS 

NOTES TO THE FINANCIAL STATEIVIENTS 
FOR THE YEAR ENDED .JUNE 30,2016 

NOTE 1: SUIVlMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

N. Capital Assets 

Information on capital assets and related depreciation is reported in the Schedule of Capital Assets. 
Capital assets are capitalized at historical cost or estimated historical cost, if actual data is not available. 
Capital assets purchased are recorded as expenditures in the applicable fund at the time of purchase. 
Donated capital assets are reported at fair value when received. The District maintains a threshold level of 
$I ,000 for capitalizing equipment. 

No salvage value is taken into consideration for depreciation purposes. All capital assets, other than land 
and construction in progress, are depreciated using the straight -line method over the following useful lives: 

Description 

Buildings & Improvements 
Equipment 
Road Vehicles 

Estimated Useful Life in Years 

20-50 
5-20 
5-20 

The District started the construction of the new campus Freshman Center during 20I5. As of June 30, 
20I5, there was $I,406,016 expended as construction in progress. As of June 30, 2016, there was 
$7,769,285 expended as construction in progress. The freshman center is expected to be completed for 
around $10,000,000. 

0. Compensated Absences and Other Employee Benefits 

The District has a sick leave plan covering substantially all teachers and other employees. The plan meets 
or exceeds the minimum requirements of State law. 

Under State law, the District provides substantially all teachers and non-certified employees one day of 
paid sick leave for each month contracted or employed. Any accumulated unused leave is carried over to 
the next school year until a maximum of I 20 days is accumulated. Any teacher employed by the District 
is given credit for any accumulated unused leave earned if previously employed in another school district 
within the State. The maximum credit allowable under this transfer provision is limited to 90 days. 

A liability for unpaid accumulated sick leave is not reported in the governmental funds since the fund 
liability is not incurred under the modified accrual basis of accounting, until the period in which the 
amounts are normally expected to be liquidated. 
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GREEN\VOOD SCHOOL DISTRICT NO. 25 
SEBASTIAN COUNTY, AR_K.\NSAS 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 1: SUl\'lMARY OF SIGNIJ<~ICANT ACCOUNTING POLICIES (CONTINUED) 

0. Compensated Absences and Other Employee Benefits (continued) 

The District established an IRC Section 125 Cafeteria Plan for the benefit of its employees. The District is 
the plan administrator and the assets and liabilities of this plan are included in the financial statements of 
the District under the governmental fund type. Through a salary reduction plan en1ployees are permitted to 
have the District pay the cost of the following benefits: 

Physicals 
Fees/Services 
Dental and Orthodontic Care 
Prescription Drugs 
Therapy Treatments 
Assistance for the Handicapped 

P. Non-Monetary Transactions 

Vision Care 
Dependent Care 
Hearing Expenses 
Medical Equipment 
Psychiatric Care 
Miscellaneous Charges 

Non-monetary transactions are reflected in these financial statements at their fair value. During the fiscal 
year ended June 30, 2016, commodities were received by the District in the amount of $99,591. 

NOTE 2: CASH DEPOSITS AND INVESTMENTS WITH FINANCIAL INSTITUTIONS 

Cash deposits and investments are carried at cost (carrying value). A comparison of the bank balance and 
carrying value is as follows: 

Insured (FDIC) 

Collateralized: 

Collateral held by the pledging bank or pledging 

bank's trust department in the District's name 

Uninsured, Uncollateralized: 

Cash on hand 

Total deposits and investments 

Custodial Credit Risk- Deposits 

Carrying Amount Bank Balance 

$ 956,114 $ 1,119,196 

9,565,345 10,731,860 

4,700 

$ 10,526,158 $ 11,851,056 

Custodial credit risk is the risk that in the event of a bank failure, the District's deposits may not be 
returned to it. The District does not have a formal deposit policy for custodial risk. State law requires 
collateralization of all deposits with federal depository insurance; a surety bond; U.S. Treasury and U.S. 
agencies and instrumentalities bonds or other obligations; bonds of the State of Arkansas or by bonds of a 
political subdivision thereof which has never defaulted on any of its obligations, in an amount at least 
equal to the amount of such deposit or by bond executed by a surety company authorized to do business in 
the State of Arkansas. The Director of Education must approve the surety company. 
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GREEN\VOOD SCHOOL DISTRICT NO. 25 
SEBASTIAN COUNTY, ARKANSAS 

NOTES TO THE FINANCIAL STATEi\'lENTS 
FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 3: RECEIVABLES 

The receivables of $318,392 at June 30. 2016, are as follows: 

General 

Accounts receivable $ 13,564 

Special 

Revenue 

$ 211,711 

Total 

$ 225,275 

These amounts are comprised of accounts receivables from Title VI-Bin the amount of$57,289, $65,062 
from Title I, $62,741 frmn the Child Nutrition Cluster, $2,004 from the Child and Adult Care Food Program, 
$24,615 from ARMAC and $13,564 from CCRPP. 

NOTE4:ACCOUNTSPAYABLE 

The payables of $318,392 at June 30, 2016, are as follows: 
Special Other 

General Revenue Aggregate Fiduciary 
Accounts payable $ 213,724 $ 11,339 $ 85,880 $ 7,449 

NOTE 5: INTERFUND TRANSFERS 

Interfund transfers consisted of transfers from the General Fund to the Other Aggregate Fund in the 
amount of $3,600,186. 

NOTE6:CO~TMENTS 

The District was contractually obligated for the following operating lease (noncapitalleases with initial 
non-cancellable lease terms in excess of one year) at June 30, 2016: 

Date of Origin 

July 22, 2016 

Future Minimum 
Rental Payments 

$798,300 

Payment Dates 

First of month 

Purpose 

Copier Lease 

The District is invoiced monthly for $13,305 plus taxes for equipment rental and services based on 
812,500 copies/images annually and any requested staples with any overage billed annually at $0.008. For 
the year ended June 30, 2016, the District paid $167,303 for copier leases. Operating lease service 
requirements at June 30, 2016 are: 

Year ending June 
30, 

2017 $ 159,660 

2018 159,660 

2019 159,660 

2020 159,660 

2021 159,660 

$ 798,300 
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GREEN\VOOD SCIIOOL DISTRICT NO. 25 
SEBASTIAN COUNTY, ARKANSAS 

NOTES TO THE FINANCIAL STATEl\1ENTS 
FOR THE YEAR ENDED JUNE 30,2016 

NOTE 6: C01\'11\;1ITMENTS (CONTINUED) 

The District was contractually ob1igated for the fol1owing long-tenn debt as of June 30, 2016: 

Date Date of Final Rate of 
of Issue Maturi~ Interest 
911/2010 9/1/2027 4.55% 
611/2011 12/1/2022 2.00-2.65% 

6/27/2011 7/1/2027 4.60% 
9/26/2011 9/15/2021 3.50% 

9/1/2014 12/1/2032 2.00- 3.3 75% 
1211/2014 12/1/2044 2.00-4.00% 

1/1/2015 12/1/2032 1.00-2.70% 
4/15/2015 6/1/2035 1.00- 3.125% 

Totals 

Changes in Long-term Debt 

Balance 

July 1, 2015 

Bonds payable $ 45,780,000 

Non-bonded debt 185,456 
$ 45,965,456 

Future Principal and Interest Payments 

Year Ended 
June 30 PRINCIPAL INTEREST 

2017 $ 1,390,000 $ 1,312,145 
2018 1,800,000 1,284,145 
2019 1,865,000 1,250,845 
2020 1,915,000 1,214,380 
2021 1,965,000 1,170,678 

2022-2026 10,870,456 5,012,607 
2027-2031 14,265,000 3,118,115 
2032-2036 7,330,000 1,203,696 
2037-2041 2,100,000 602,319 
2042-2045 1,975,000 161,700 

Totals $ 45,475,456 $ 16,330,630 

Security for Debt Payments 

Amount 
Authorized 
and Issued 

$ 1,000,000 
2,645,000 

925,000 
185,456 

22,405,000 
10,000,000 
3,310,000 
6,175,000 

$ 46,645,456 

Issued 
$ 

$ 

TOTAL 
$ 2,702,145 

3,084,145 
3,115,845 
3,129,380 
3,135,678 

15,883,063 
17,383,115 
8,533,696 
2,702,319 
2,136,700 

$ 61,806,086 

Debt 
Outstanding 

June 30,2016 
$ 1,000,000 

1,740,000 
925,000 
185,456 

22,405,000 
9,780,000 
3,310,000 
6,130,000 

$ 45,475,456 

Retired 

$ 490,000 

$ 490,000 

Maturities 
To 

June 30,2016 
$ 

220,000 

45,000 
$ 1,170,000 

Balance 

June 30, 2016 

$ 45,290,000 

185,456 
$ 45,475,456 

Ark. Code Ann. Section 6-20-1204 specifies procedures to be followed if a school district is delinquent in a 
payment to the paying agent for bonded debt. As additional security, any delinquent payment for bonded debt 
will be satisfied by the Arkansas Department of Education (ADE). Depending on the date of the bond issue, 
ADE will recover the full amount of any delinquency payment through the withholding of a school district's 
state funding or a direct payment from the school district. There were no delinquent bond payments incurred 
by the District during the audit period. 
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GREEN,VOOD SCHOOL DISTRICT NO. 25 
SEBASTIAN COUNTY, ARKANSAS 

NOTES TO THE FINANCIAL STATEI\ilENTS 
FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 7: RETIREMENT PLANS 

A. Arkansas Teacher Retirement System 

Plan Description. The District contributes to the Arkansas Teacher Retirement System (ATRS), a cost
sharing multiple-employer defined benefit pension plan that covers all Arkansas public school employees, 
except certain nonteachers hired prior to July 1, 1989. ATRS provides retirement and disability benefits, 
annual cost-of-living adjustments, and death benefits to plan members and beneficiaries. Benefit and 
contribution provisions are established by State law and can be amended only by the Arkansas General 
Assembly. The Arkansas Teacher Retirement System issues a publicly available fmancial report that 
includes financial statements and required supplementary infonnation for A TRS. That report may be 
obtained by writing to Arkansas Teacher Retirement System, 1400 West Third Street, Little Rock, 
Arkansas 72201 or by calling 1-800-666-2877. 

Funding Policy. A TRS has contributory and non-contributory plans. Contributory members are required 
by law to contribute 6% of their salary. Each participating employer is required by law to contribute at a 
rate established by the Arkansas General Assembly. The current employer rate is 14%. The District's 
contributions to ATRS for the years ended June 30, 2016,2015, and 2014, were $3,525,264, $3,488,370, 
and $3,332,948 respectively, equal to the required contributions for each year. 

Net Pension Liability. The Arkansas Department of Education has stipulated that, under the regulatory 
basis of accounting, the requirements of Governmental Accounting Standards Board Statement No. 68 
would be limited to disclosure of the District's proportionate share of the collective pension liability. The 
District's proportionate share of the collective net pension liability at June 30, 2015 (actuarial valuation 
date and measurement date) was $21,928,841. 

B. Arkansas Public Employees Retirement System 

Plan Description. The District contributes to the Arkansas Public Employees Retirement System 
(APERS), a cost-sharing multiple-employer defmed benefit pension plan that covers certain nonteaching 
Arkansas public school employees hired before July 1, 1989. APERS provides retirement and disability 
benefits, annual cost-of-living adjustments, and death benefits to plan members and beneficiaries. Benefit 
and contribution provisions are established by State law and can be amended only by the Arkansas General 
Assembly. The Arkansas Public Empioyees Retirement System issues a publicly available financial report 
that includes financial statements and required supplementary information for APERS. That report may be 
obtained by writing to Arkansas Public Employees Retirement System, One Union National Plaza, 124 W. 
Capitol, Little Rock, Arkansas 72201 or by calling 1-800-682-73 77. 

Funding Policy. APERS has contributory and non-contributory plans. Contributory members are required 
by law to contribute 6% of their salary. Each participating employer is required by law to contribute at a 
rate established by the Arkansas General Assembly. The current statutory employer rate is 4% of annual 
covered payroll. The District's contributions to APERS for the years ended June 30, 2016, 2015, and 2014, 
were $1,402, $4,751, and $4,820, respectively, equal to the required contributions for each year. 

Net Pension Liability. The Arkansas Department of Education has stipulated that, under the regulatory 
basis of accounting, the requirements of Governmental Accounting Standards Board Statement No. 68 
would be limited to disclosure of the District's proportionate share of the collective net pension liability. 
The District's proportionate share of the net pension liability at June 30, 2015 (actuarial valuation date and 
measurement date) was $26,802. 
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GREEN\VOOD SCHOOL DISTRICT NO. 25 
SEBASTIAN COUNTY, ARKANSAS 

NOTES TO THE FINANCIAL STATEl\'IENTS 
FOR THE YEAR ENDED JUNE 30,2016 

NOTE 8: RELATED ORGANIZATIONS 

The District's financial statements do not include assets, liabilities: and changes in net assets, relating to 
the Greenwood Education Foundation. 

The Foundation operates as a nonprofit benevolent corporation for charitable educational purposes. The 
most recent financial information available for the Foundation is December 31, 2015. A summary of the 
Foundation's financial condition (unaudited) as of December 31, 2015, follows: 

Assets 

Cash 

Total assets 

Liabilities and Fund Balance 

Net assets 

Total liabilities and net assets 

$ 329,229 

$329,229 

$ 329,229 

$329,229 

Major components of the change in net assets (unaudited) for the year ended December 31, 2015, 
consisted of: 

Revenues 

Donations 

Interest Income 

Expenditures 

Program Services 

Net increase (decrease) in net assets 

Beginning net assets 

20 

$ 25,587 

3,278 

28,865 

17,535 

11,330 

317,899 

$ 329,229 



GREEN\VOOD SCHOOL DISTRICT NO. 25 
SEBASTIAN COUNTY, ARKANSAS 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 9: RISK l\'IANAGEMENT 

The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of 
assets; errors and mnissions; injuries to employees; and natural disasters. 

The District carries commercial insurance for board liability and student accidents. Settled claims have not 
exceeded this commercial coverage in any of the past three years. There were no significant reductions in 
insurance coverage from prior year in major categories of risk. 

The District participates in the Arkansas School Board Association- Workers' Compensation Trust (the 
Trust), a self- insurance trust voluntarily established on July 1, 1994 pursuant to state law. The Trust is 
responsible for obtaining and administering workers' compensation insurance coverage for its members, 
as well as obtaining reinsurance coverage for those claims that exceeds the standard policy limits. In its 
administrative capacity, the Association is responsible for monitoring, negotiating and settling claims that 
have been filed against member districts. The District pays an annual premium for its buildings and 
contents coverage. 

The District participates in the Arkansas Fidelity Bond Trust Fund administered by the Governmental 
Bonding Board. The program provides coverage for actual losses sustained by its members through 
fraudulent or dishonest acts committed by officials or employees. Each loss is limited to $250,000 with a 
$1,000 deductible. Premiums for coverage are paid by the Chief Fiscal Officer of the State of Arkansas 
from funds withheld from the Public School fund. 

The District participates in the Public School Vehicle Insurance Trust Fund Program administered by the 
Risk Management Division of the Arkansas Insurance Department. The general objective of the program 
is to allow member districts a means of insuring vehicles. The fund uses a reinsurance policy to reduce 
exposure to large losses on insured events. The District pays an annual premium for this coverage. 

NOTE 10: CONTINGENCIES 

The District has received federal and state assistance in the form of grants and entitlements that are subject 
to review and audit by the grantor agencies. Such audits could result in requests for reimbursement by the 
grantor agencies for expenditures disallowed under terms and conditions specified in the grant agreements. 
In the opinion of the District's management such disallowance, if any, will not be significant. 

NOTE 11: ON-BEHALF PAYMENTS 

The allocation of the health insurance premiums paid by the Arkansas Department of Education to the 
Employee Benefits Division, on-behalf of the District's employees, totaled $4 78,954 for the year ended 
June 30,2016. 

NOTE 12: SUBSEQUENT EVENTS 

Management has evaluated subsequent events through November 16, 2016, the date the financial 
statements were available to be issued. 
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GREEN\VOOD SCHOOL DISTRICT NO. 25 
SEBASTIAN COUNTY, ARKANSAS 

NOTES TO THE FINANCIAL STATElVIENTS 
FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 13: PLEDGED REVENUES 

The District has pledged a portion of its property taxes to retire bonds issued September 1, 2010, June 1, 
2011, June 27, 2011, September 1, 2014, December 1. 2014, January 1, 2015 and April 1, 2015. The bonds 
were issued for various capital projects, refunding of previous bonds and the construction of a new freslnnan 
center. Total principal and interest remaining on the bonds is $61,581,685, payable through December 1, 
2044. Principal and interest paid for the current year and total property taxes pledged for debt service were 
$1,896,164 and $5,492,677, respectively. The percentage of property taxes pledged for the current year for 
principal and interest payments was 34.50 percent. 
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GREEN\VOOD SCHOOL DISTRICT NO. 25 
SEBASTIAN COUNTY, ARKANSAS 

NOTES TO THE FINANCIAL ST A TEl\1ENTS 
FOR THE YEAR ENDED JUNE 30,2016 

NOTE 14: DETAILS OF GOVERNMENTAL FUND BALANCE CLASSIFICATIONS 

Description 
Fund Balances: 

Nonspendable: 
Deposit with paying agent 

Restricted for: 
Technology grant 
Football turf 
Student growth 
Professional development 
CCRPP Grant 
AR School Recognition 
Extended school year 
Sped extended school year 
Children with disabilities 
Advance placement 
E.L.L. funds 
NSLA funds 
Rockefeller grant 
Disability learning lab 
General facilities 
Governors comp 
COKE 
Capital projects 
Medicaid funds 
ARMAC 
Child nutrition programs 
Other purposes 
Total Restricted 

Assigned to: 
Student Activities 

Unassigned 

Totals 

Governmental Funds 
Major 

General 

$ 11,147 

$ 

14,000 
1,005,653 

7,309 
11,653 

230,620 
25,251 
80,438 

1,381 
13,804 
12,368 

1,473 
2,700 

689 
97,557 
14,865 
49,746 

1,580,654 

273,440 

2,289,575 

4,143,669 
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$ 

Special 
Revenue 

35,992 
24,614 

452,314 
53,407 

566,327 

566,327 

Other 
Aggregate 

$ 310,518 

5,296,812 

5,296,812 

$ 5,607,330 



SUPPLEMENTARY INFORMATION 



l\ondeprecinble Capitol A.sets: 

Land 

Construction in progress (Freshman Center) 

Totnll\ondeprecioble Capital Assets 

Depreciable Capital A.,scts: 

Buildings 

Improvements 

Equipment 

Road vehicles 

Tot11.l Depreciable Capital Assets 

Total capital assets 

Less: Accumulated Depreciation for: 

Buildings 

Improvements 

Equipment 

Road vehicles 

Total Accumulated Depreciation 

Capital Assets, net 

Sec indc:pcndcnt auditors' report. 

GREE!\WOOI> SHCOOL I>ISTRICT #2S 
SEBASTIA.~ COl7NTY, AR~'IiSAS 
SCIIEl>l'l..E OF CAPITAL ASSETS 

FOR THE YEAR E::'\DED ,JUNE 30, 2016 

(Unoudilt>d) 

24 

s 

s 

Bulunce 

Jwu! 30, 2016 

2.516,880 

7,769,285 

10,286.165 

49,448,295 

7,133,119 

3,867,832 

3,506,218 

63,955,464 

74,241,629 

16,773,801 

3,615,047 

3,328,114 

2.974,764 

26,691,i26 

47,549,903 



<;IU:E~WOOI> SCHOOL DISTRICT #25 
SEBASTJAj'; COliXTY, ARKANSAS 

SCHEDVLE OF EXPEXI>ITURES OF FEDERAL A WARI>S 
FOR THE Yl:AR E~I>ED .JU~E 30, 2016 

FEDERAL GRA~TORI FEDERAL 

PASS THROlJGH GR<\.:\'TORI CFDA 

PROGRAM TITLE NUMBER 

U.S. DEPARTMENT OF EDUCATION 

Passed through State Depart men! of Education: 

ESEA Title I Regular- Comp Education 84.010 

Improving Teacher Quality, Grant Title II, Part A 84.367 

IDE.~\. Title VI- B Pass through Funding 84.027 

TOTAL U.S. DEPARTMENT OF EDUCATION 

U.S. DEPARTMENT OF AGRICULTURE 

Passed through State Departmenl of Education: 

Child Nutrition Cluster 

National School Lunch Program - cash assistance 10.555 

National School Breakfast Program- cash assistance 10.553 

Passed through State Departmenl of Human Senljces: 

Food Distribution Program (Note 2) 10.565 

Fresh Fruits and Vegetables (Note 2) 10.582 

Passed through Srate Departmenl of Human Sernces: 

Child and Adult Care Food Program 10.558 

TOTAL U.S. DEPARTMEl\'T OF AGRICULTURE 

U.S. DEPARTMENT OF DEFENSE 

ROTC - Reserve Offi~' Training (Note 4) 12.NA 

TOTAL U.S. DEPARTMEl\'T OF DEFENSE 

U.S. DEPARTMENT OF HEALTH A.l\'D HtJMA.~ SERVICES 

Passed through State Depart men/ of Education: 

Medical Assistance Program (ARMAC) 93.778 

Passed through State Depart men/ of Education: 

Child Care and Development Block Grant 93.575 

TOTAL U.S. DEPARTMEl\'T OF HEALTH Al\"D HUMAN SERVICES 

TOTAL FEDERAL AWARDS 

CASH/ACCRUED 

OR (DEFERRI:D) 

DISBURSEMENTS 

JUNE 30,2016 

$ 484,326 

95,996 

641,022 

1,221,344 

585,462 

174,878 

79,592 

19,999 

6,199 

866,130 

50,682 

50,682 

110,072 

2,500 

112,572 

$ 2,250,728 

Note 1: Basis of Presentation- The accompanyingschedule of expenditures of federal awards includes the federal grant 
activity of Greenwood School District No. 25 and is presented on the regulatory basis of accounting. The 
infonnationin this schedule is presented in accordance with the requirementsofthe UnifonnGuidance,Auditsof 
States, Local Governments,and Nonprofit Organizations. Therefore,someamountspresented in this schedule may 
differ from amounts presented in, or used in the presentation of, the basic financial statements. 

Note 2: This is the fair market value of commodities received during the fiscal year. 

Note3: The District expended S 181,601 in Medicaid funding. 

Note 4: The Federal CFDA number or other identif)ing nwnber was not available. 

See independent auditors' report. 25 



GREE:\\VOOD SCHOOl, DJSTRTI CT #25 
SEBASTV\~ COLXfY, ARJ<..~'\;SAS 

SCHEDULE OF EXI)ENDITLRES FOR STATE A\VAH.DS 
J.~OI~ THE YEAR ENDE:D JUNE 30, 2016 

Program Grantor 

Program Title 
State 

Revenues 
State 

Expenditures 

Arkansas Department of Education 
Arkansas Better Chance s 426,590 

Notes to the Schedule of Expenditures of State Awards 

s 426,590 

Note 1: Basis of Presentation- This Schedule of Expenditures of State Awards includes the state program activity of 
Greenwood School District #25 and is presented on the regulatory basis of accounting. 

See independent auditors' report. 26 



Name and address: 

GREEN\VOOD SCHOOL DISTRICT NO. 25 
SEBASTIAN COUNTY, ARKANSA.S 

SUPPLEMENTAL DATA SHEET 
FOR THE YEAR ENDED JUNE 30, 2016 

Greenwood School District No. 25 
420 North Main 
Greenwood, Arkansas 72936 

Employer Identification Number: 71-6021152 

Telephone Number: 

Superintendent: 

Contact Person: 

OTHER INFORMATION 

School Locations: 

27 

4 79-996-414 2 

Mr. John Ciesla 

Mr. John Ciesla 

East Pointe Elementary 
Westwood Elementary 
East Hills Middle School 
Greenwood Junior High 
Greenwood High School 



OTHER REPORTS 

., 
I 

I 
I 
I 
I 



GREEN\VOOD SCHOOL DIS'l'RICT NO. 25 
SEBASTIAN COUNTY, ARKANSAS 

STATUS OF PRIOR AUDIT FINDINGS 
FOR THE YEAR ENDED JUNE 30, 2016 

Financial Statement Findings 

No prior year findings. 

Federal Award Findings 

There were no findings in the prior audit. 
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GREEN\VOOD SCHOOL DISTRICT NO. 25 
SEBAS'flAN COUNTY, ARKANSAS 

SU~lMARY OF AUDITOR'S RESULTS 
FOR THE YEAR ENDED JUNE 30,2016 

Financial Statement 

Type of report issued: 

Internal control over financial reporting: 

Material weakness identified? 

Significant deficiencies identified 
that are not considered to be 
material weakness? 

Noncompliance statement: 

Federal Awards 

Internal control over major programs: 

Material weakness identified? 

Significant deficiencies identified 
that are not considered to be 
material weakness? 

Type of report issued 
on major programs: 

Any audit finding disclosed that are 
required to be reported in accordance 
with the Uniform Guidance? 

Major programs identified: 

CFDA Number (s) 

10.555, 10.553, 10.565, 10.582 

Dollar threshold to distinguish 
between Type A and Type B 
programs: 

Statement of Risk of the Auditee 

GAAP basis of reporting- adverse 
Regulatory basis of opinion units - unmodified 

No material weakness identified 

No significant deficiencies 

No material noncompliance 

No material weakness identified 

None reported 

Unmodified Opinion 

No 

Name of Federal Program or Cluster 

Child Nutrition Cluster 

$750,000 

Low Risk 
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GREEN\VOOD SCHOOL DISTRICT NO. 25 
SEBASTIAN COUNTY, ARKANSAS 

FINDINGS RELATED TO REPORTING 
IN ACCORDANCE WITH GAGAS 

FOR THE YEAR ENDED JUNE 30, 2016 

Financial Statement Findings 

No findings or questioned costs noted. 

30 



GREENWOOD SCHOOL DISTRICT NO. 25 
SEBASTIAN COUNTY, ARKANSAS 

FINDINGS AND QUESTIONED COST 
FEDERAL A \:V ARD PROGRAMS 

FOR THE YEAR ENDED JUNE 30, 2016 

Federal A ward Programs 

No findings or questioned costs noted. 
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ClitTord W. lluhbs. CPA 

M. Blake B~khcr. CPA 

II II Fayetteville Road 
Van Buren. AR 72956 

Ph. (479) 474-3454 

Fax (479) 474-7165 

www.llhtax.net 

Member of: 

'".J\merican lnstinne of 
Certified Public 
Accountants 

*Arkansas Society of 
Certified Public 
Accountants 

*Oklahoma Society of 
Certified Public 
Accountants 

*Governmental Audit 
Quality Center 

Hubbs, Belcher, and Company CPA's, p.a. 

Independent Auditors' Report on Compliance 
With Arkansas State Requi rements 

The School Board 
Gr·eenwood School District No. 25 
Greenwood, Arkansas 

Rrport on Complian ce for Each Major Federal Program 

We have examined management' s assenions. included in its representation letter dated November 
16, 2016, that Greenwood School District .1\o. 25 (the District} complied with the requirements of 
Arkansas Code Annotated §6-l-1 0 I and applicable laws and regulations listed on Arkansas 
Department. of Education form OCI 95-96 during the year ended June 30,2016. As discussed in that 
representation letter. management is responsible for the District" s compliance with those 
requirements. Our responsibility is to express an opinion on management's assenions about the 
District' s compliance based on our examination. 

Our examination was made in accordance with standards established by the American Institute of 
Certified Public Accountants and, accordingly, included examining, on a test basis, evidence about 
the District 's compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances. \Ve believe tbat our examination provides a reasonable 
basis for our opiillon. Our examination does not provide a legal determination on the District's 
compliance with specified requirements. 

Opinion on Each Major Federal Program 

In our opiillon, management's assertions that Greenwood School District .!\o.25 complied with the 
aforementioned requirements for the year ended June 30, 2016, are fairly stated, in all material 
respects. 

Other Matters 

This report is intended solely for the information and use of the governing body, management of the 
District and the .A.rkansas Department of Education and is not intended to be and should not be used 
by anyone other than these specified parties. 

Huiflec~Jf.:p::~Q1~~ 
Van Buren, Arkansas 
November 16, 2016 
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GREEN,VOOD SCHOOL DISTRICT #25 
SCHEDULE OF STATUTES REQt:IRED BY ARKAI'tSAS DEPARTMENT OF EDVCATION TO 

BE ADDRESSED IN INDEPENDENT AUDITOR'S REPORT ON COl\1PLIANCE 
FOR THE YEAR ENDED .JUNE 30, 2016 

Description 

Bidding & Purchasing Commodities 

Ethical Guidelines and Prohibitions 

Co11ateralization & Investment of Fund~ 

Deposit of Funds 

District Finances 
• Bonded & Non-bonded Debt, District 

School Bonds 
• Petty Cash 
• Changes in Pullback (no deferrals -

Declining accrual percentages) 
• Investment of Funds 

Management of Schools 
• Board of Directors 

• District Treasurer 
o Warrants/checks 

Management Letter for Audit 

Nonrecurring Salary Payments 

Revolving Loan Fund 

Salary Laws - Classified 

Salary increase 5% or more (certified & classified) 

School Elections 

Teacher and Employees 
• Personnel Policies 
• Employment and Assignment 
• Teacher's License Requirement 
• Contracts 
• Certification Requirements 
• Fair Dismissal Act 
• Sick Leave Policies 

Teacher Salaries and Foundation 
Funding Aid 

Trust Funds (Education Excellence) 

Use of Contractors, Improvement Contracts 

Use ofDM & 0 Millage 

On BehalfPayments 

Statutes 

6-21-30 I - 6-21-305 

6-13-628; 6-24-101 et seq. 

6-20-222; 19-1-504 

19-8-1 04; 19-8-106 

6-20-402 

6-20-1201-6-20-1208; 6-20-1210; 6-20-409 
6-20-401 

19-1-504 

6-13-604; 6-13-606; 6-13-608; 6-13-611-6-13-613; 
6-13-617-6-13-620; 6-24-101 et seq. 
6-13-701 
6-17-918; 6-17-919; 6-20-403 

14-75-101-14-75-104 

6-20-412 

6-19-114; 6-20-801 et seq. 

6-17-2201 et seq.; 6-17-2301 et seq. 

6-13-635 

6-13-622; 6-13-630; 6-13-631; 6-13-634; 6-14-106; 
6-14-109; 6-14-118 

6-17-201 et seq., 6-17-2301 
6-17-301 et seq. 
6-17-401 et seq. 
6-17-801 et seq. 
6-17-309;6-17-401 
6-17-1501 et seq.; 6-17-1701 et seq. 
6-17-1201 et seq.; 6-17-1301 et seq. 

6-17-803; 6-17-907; 6-17-908; 6-17-911-6-17-913 
6-17-918; 6-17-919 

6-5-307 

22-9-201-22-9-205 

26-80-110 

The amount of funds paid by the Arkansas Department of 
Education to the Employee Benefits Division, on-behalf of 
District's employees 
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GREE~\VOOD SCHOOL DISTRICT #25 
SEBASTIA .. ~ COL;\TY. ARKA.~SAS 

SCHEDULE OF SELECTED l~FORMATION FOR THE LAST FIVE YEARS-REGt.:LATORY BASIS 
FOR THE YEAR ENDED .JUNE 30. 2016 

(l}nauditcd) 

Year Ended June 30. 
2016 2015 2014 2013 2012 

General Fund 
Total Assets s 4,357,393 s 3,627,59.2 s 3,554,798 s 4,373,193 s 3,898,147 
Total Liabilities 213,n4 355,835 524,068 541,711 507,146 
Total Ftmd Balance 4,143,669 3,271,757 3,030,730 3,831,482 3,391,001 
Total Revenues 33,108,993 31,142,957 29,847,311 29,427,467 29,012,055 
Total Expenditmes 28,636,895 28,604,906 28,034,892 26,428,678 26,369,488 
Total Other Financing Sources (Uses) (3,600, 186) (2,297,024) (2,613,171) (2,558,308) (2,161,745) 

S~ial Revenue Fund 
Total Assets 577,666 508,382 389,082 351,763 330,255 
Total Liabilities ] 1,339 12,570 9,207 
Total Ftmd Balance 566,327 495,812 379,875 351,763 330,255 
Total Revenues 3,006,125 3,153,793 2,849,829 2,702,527 2,889,491 
Total Expenditures 2,935,610 3,037,856 2,821,717 2,681,019 3,038,261 
Total Other Financing Sources (Uses) 

Other Aggr~ate Funds 
Total Assets 5,693,210 11,140,582 1,367,406 1,354,386 1,601,961 
Total Liabilities 85,880 26,623 57,172 
Total Ftmd Balance 5,607,330 11,113,959 1,367,406 1,354,386 1,544,789 
Total Revenues 1,604,243 534,444 91,910 99,174 101,548 
Total Expenditures 10,706,456 3,344,382 2,692,061 2,847,885 3,577,961 
Total Other Financing Sources (Uses) $ 3,595,584 s 12,556,491 $ 2,613,171 s 2,558,308 s 3,253,701 

See Independent Auditor's Report 34 


