FOR IMMEDIATE RELEASE
June 14, 2019

Contact: Superintendent Cliff Williams
Riley County USD #378
(785) 485-4000

RILEY, KANSAS - The Riley County USD #378 is considering a bond election in November 2019 to
renovate and upgrade the local schools. Five (5) general areas of need have been identified by
the Facilities Committee of the USD #378 school board.

In an effort to develop a priority and definition of needs the USD #378 board has surveyed, with
the help of ASA Strategic Funding Group (Topeka KS) over 250 parents, staff and administration
with on-line surveys and face to face meetings in April and May 2019.

Additionally, phone polling of over 150 randomly chosen district registered voters took place in
early June seeking district registered voter’s opinions on these five areas of need.

In total, 400 parents, staff, administration and registered voters participated in this needs
assessment giving each of the following an importance ranking.

1. Physical Plant: Repairing, restoring, and updating facilities to meet educational needs and
standards. Utilize practical upgrades for future cost savings whenever and wherever possible.
Modular classrooms which have worn out their usage and are a safety and security concern.
The addition of an elevator and updated restrooms in the grade school to comply with ADA
standards are needed Additionally shoring up an area of the grade school that appears to be
sinking/moving, creating door, window and other structural problems. Finally, many roofs are

aged and several need replacement.

88% on average of the over 400 participants polled gave this need the ranking of VERY
IMPORTANT/IMPORTANT TO ME.

2. Safety and Security: Addressing many safety and security issues: Construction of secure
entries and improved monitoring at both buildings and potentially adding a storm shelter. -
Incorporate upgrades as required or recommended with associated physical plant redesign to
address safety and security needs of the students and staff at the schools. Child pick up lanes at
the grade school have been an issue of discussion as well as more visible and secure entries at
both buildings has also been a point of discussion. Additionally, rearranging or moving the
offices at both buildings to enhance visibility and access to entrances has also been discussed.,




85% on average of participants polled gave this need the ranking of VERY
IMPORTANT/IMPORTANT TO ME.

Improved Educational Space: Build, renovate or add to the current facilities to meet the
educational needs of the district’s students. Including if necessary, storm shelter/gymnasium
at the Grade School for additional educational space as well as safety purposes. Discussed the
rearrangement and need for additional educational space at both schools, instructional time
improvement, especially for our middle school students. Addition of ADA equipped bathrooms
and classrooms at the elementary. Larger and enhanced classrooms rooms at both schools and

the potential of improved conference rooms at the grade school.

75% on average of participants polled gave this need the ranking of VERY
IMPORTANT/IMPORTANT TO ME.

Inviting and Welcoming Educational Atmosphere: Consider improvements needed to create an
inviting educational atmosphere at district buildings to provide a welcoming and encouraging
environment for students, staff, patrons and visitors. Today’s educational facilities are
designed to look and feel less institutional to encourage educational collaboration and
creativity. Several areas were identified as potential for improvement or creation of such space
. at each building and help to instill a sense of pride in our school and our community.

70% on average of participants polled gave this need the ranking of VERY
IMPORTANT/IMPORTANT TO ME.

Energy Savings and Improved Efficiencies: Upgrade heating, cooling, air quality and lighting:
Needed not only for cost efficiency but also to improve the educational environment for the
district’s students and staff. Boilers in both buildings are 36 (HS) & 56 (GS) years old and in
need of replacement or newer more modern HVAC systems installed. We are gradually
replacing lighting with LED but are dealing with expensive old technology. These and many
other HVAC etc. items need updating or replacement.

67% on average of participants polled gave this need the ranking of VERY
IMPORTANT/IMPORTANT TO ME.

The Board and the Facilities Committee are continuing their due diligence working with
engineers and contractors to determine the most efficient and “best fit” solutions to an ever-
increasing list of building needs facing them. Engineers as well as maintenance staff and school
administration understand there are many needs that have long gone unmet, and a realization
that now is the time to address these needs is becoming more and more evident.
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STRATEGIC FUNDING

Funding The Future Today

Executive Summary
Public Opinion Study June 18, 2019
Riley County USD #378

Telephone interviews were conducted during the weeks of June 3 and June 10t 2019. A total
of 150 telephone interviews completed by ASA’s Strategic Funding call center. Computer aided
telephone interviewing (CATI) with Riley USD #378 registered voters, captured public opinion
for potential improvements at the high school and grade school (K-8).

Respondents were asked to assign a level of importance in their opinion, to the five (5) areas of
needs identified from an assessment submitted by teachers, parents, and staff.

District registered voters gave their opinion of the importance of the 5 areas of needs identified
in a need’s assessment conducted by the District facilities committee with the assistance of ASA
Strategic Funding. The top 2 “important” composite scores (very important + important)
column 1 and the top score % (very important only) for each of the 5 are as follows:

Composite% Top%

1. Repairing, restoring, upgrading buildings and needs for ADA 79.3 54.0 (2)

2. Improving safety and security 74.0 56.7 (1)

3. Improving energy savings and efficiency 62.0 26.7 (5)

4, Creating an inviting educational atmosphere 58.7 32.7 (3)

5. Improving educational spaces 50.0 29.3 (4)
Analysis:

Repairing and Restoring & Safety and Security were by far the two most popular needs as
indicated by registered voters. Also, considering the fact that they received a 54.7% and a
56.7% VERY IMPORTANT TO ME rating respectively (second column) when compared to the
other three needs groups indicating strong support for these two needs among registered

voters polled.

When respondents were asked if all these needs could be funded with a school bond, would
they vote yes or no. A 60.7% yes score was recorded. Thus, with a margin of error of + or -



7.8%, the yes vote range, at the time of polling, could be as high as 68.5% to 52.9% on the low
side based on the data collected for this study.

When undecided voters (20.7%), and no voters (18.7%) were given additional information in Q4,
12.7% additional yes voters resulted. If these voters are converted to a yes vote with additional
information, the yes vote could now range as high as 81.2% to as low as 65.6%.

The study also revealed there is a hard line no vote of 15.3%. People who said they would
continue to vote no even with additional information.

Registered voters in the 50 plus age group represented 66.7% of all respondents, and 5.4%
more women than men participated in the study. This is consistent with the age and gender
demographics of registered voters who actually go to the polls to vote.

This public opinion poll indicates base line support for improvements needed and suggests that
continued public forums with education and information while seeking feedback and input
should keep the opportunity for a positive bond vote on track.

This study is a snapshot of current public opinion and should be used for administrative use
only at this time.
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Unified School District No. 378

Riley County, Kansas (Riley County)

Home Owner Property Tax Increase

10 Years
$SMM [ $10MM
Mill Levy Increase 17.00 21.50
Existing Bond & Interest Mill Levy - -
Total Mill Levy 17.00 21.50
Cost to Homeowner of Projected Mill Levy Increase
Annual Property Tax
£50,000 Home 97.75 123.63
$75,000 Home 146.63 185.44
$100,000 Home 195.50 247.25
$150,000 Home 293.25 370.88
$200,000 Home 391.00 494,50
Monthly Property Tax
$50,000 Home 8.15 10.30
$75,000 Home 12.22 15.45
$100,000 Home 16.29 20.60
$150,000 Home 24.44 30.91
$200,000 Home 32.58 41.21
_Daily Property Tax
$50,000 Home 0.27 0.34
$75,000 Home 0.40 0.51
$100,000 Home 0.54 0.68
$150,000 Home 0.80 1.02
$200,000 Home 1.07 1.35
Median Home Value {Riley Counry) $184,500
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Unified School District No. 378

Riley County, Kansas (Riley County)

Commercial Property Tax Increase

10 Years
MM | siomMM
Mill Levy Increase 17.00 21.50
Existing Bond & Interest Mill Levy = -
Total Mill Levy 17.00 21.50
Cost to Commercial Businesses of Projected Mill Levy Increase
Annual Property Tax
$50,000 Property 212.50 26875
$75,000 Property 318.75 403.13
$100,000 Property 425,00 537.50
$150,000 Property 637.50 806.25
$200,000 Property 850.00 1,075.00
Monthly Property Tax
$50,000 Property 177 22.40
$75,000 Property 26.56 3359
$100,000 Property 35.42, 44,79
$150,000 Property 53.13 67.19
$200,000 Property 70.83 89.58
Daily Property Tax
$50,000 Property 0.58 0.74
$75,000 Property 0.87 1.10
$100,000 Property 1.16 1.47
$150,000 Property 1.75 221
2.33 295

$200,000 Property

PiperJaffray.



Unified School District No. 378

Riley County, Kansas (Riley County)

Agricultural Property Tax Increase

10 Years
$SMM I $10MM
Mill Levy Increase 17.00 21.50
Existing Bond & Interest Mill Levy s -
Tortal Mill Levy 17.00 21.50
Cost to Agricultural Property Owners of Projected Mill Levy Increase
Annual Property Tax
Irrigated Land (Median Use Value = $552/acre)
160 Acres 450.43 569.66
Grass Land {Median Use Value = §97/acre)
160 Acres 79.15 100.10
Annual Cost per Acre
Irrigated Land 2.82 3.56
Grass Land 0.49 0.63
Monthly Property Tax
Irrigated Land
160 Acres 37.54 47.47
Grass Land
160 Acres 6.60 8.34

Estimared Median Use Value of 160 Acres Irrigated Land is $88,320
Tsrimated Median Use Value of 160 Acres Grass Land is §15,520

Piper]Jaffray.



Unified School District No. 378

Riley County, Kansas (Riley County)

Home Owner Property Tax Increase

20 Years
sioMM | sisMM [ s20MM

Mill Levy Increase 11.98 18.33 24,48
Existing Bond & Interest Mill Levy 0.019 0.019 0.019
Total Mill Levy 12.00 18.35 24.50
Cost to Homeowner of Projected Mill Levy Increase
Annual Property Tax

$50,000 Home 63.89 105.40 140.77

$75,000 Home 103.34 158.10 211.15

$100,000 Home 137.78 210.81 281.53

$150,000 Home 206.67 316.21 422.30

$200,000 Home 275.56 421.61 563.06
Monthly Property Tax

$50,000 Home 574 8.78 11.73

$75,000 Home 8.61 13.18 17.60

$100,000 Home 11.48 ¥7.57 23.46

$150,000 Home 17.22 26.35 35.19

$200,000 Home 22.96 3513 46.92
Daily Property Tax

$50,000 Home 0.19 0.29 0.39

$75,000 Home 0.28 0.43 0.58

$100,000 Home 0.38 0.58 0.77

$150,000 Home 0.57 0.87 1.16

$200,000 Home 0.75 1.16 1.54
Median Home Value (Riley County) $184,500

70 415,

Piper]Jaffray.



Unified School District No. 378

Riley County, Kansas (Riley County)

Commercial Property Tax Increase

20 Years
$1I0MM | $1SMM | $20MM

Mill Levy Increase 11.98 18.33 24.48
Existing Bond & Interest Mill Levy 0.019 0.019 0.019
Total Mill Levy 12.00 18.35 24.50
Cost to Commercial Businesses of Projected Mill Levy Increase
Annual Property Tax

$50,000 Property 149.76 229.14 306.01

$75,000 Property 224.64 343.71 459.02

$100,000 Property 299,53 458.28 612.03

$150,000 Property 449.29 687.41 918.04

$200,000 Property 599.05 916.55 1,224.05
Monthly Property Tax

$50,000 Property 12.48 19.09 25.50

£75,000 Property 18.72 28.64 38.25

$100,000 Property 24.96 38.19 51.00

$150,000 Property 37.44 57.28 76.50

$200,000 Property 49.92 76,38 102.00
Daily Property Tax

$50,000 Property 0.41 0.63 0.84

$75,000 Property 0.62 0.94 1.26

$100,000 Property 0.82 1.26 1.68

$150,000 Property 1.23 1.88 2.52

$200,000 Property 1.64 2.51 335

PiperJaffray.



Unified School District No. 378

Riley County, Kansas (Riley County)
Agricultural Property Tax Increase

20 Years
$10MM | $15MM | $20MM
Mill Levy Increase 11,98 18.33 24.48
Existing Bond & Interest Mill Levy 0.019 0.019 0.019
Toral Mill Levy 12.00 18,35 24.50
Cost to Agricultural Property Owners of Projected Mill Levy Increase
Annual Property Tax
Irrigated Land (Median Use Value = $414/acre)
160 Acres 238.09 364.27 486.49
Grass Land (Median Use Value = $120/acrc)
160 Acres 69.01 105.59 141.01
Annual Cost per Acre
Irrigated Land 1.49 2.28 3.04
Grass Land 0.43 0.66 0.88
Monthly Property Tax
[rrigated Land
160 Acres 19.84 30.36 40.54
Grass Land
160 Acres 575 8.80 11.75

Estimated Median Use Value of 160 Acres Trrigated Land is $66,240
Estimated Median Use Value of 160 Acres Grass Land is 519,200

PiperJaffray.



Unified School District No. 378

Riley County, Kansas {Riley County)
Mill Levy Tmpact Analysis - Projected Series 2019 $10MM over 20 years

November 14, 2018

Projected Motor Debt Service Total
Assessed Series 2007A Series 2019 Total State Vehicle After State Aid Fund Mill
Year Valuation!  Debt Service  DebrService  Debrt Service Aid* Revenue 8¢ MV Revenue Balance Levy?
2016 46,133,671
2017 49.218.213 3.826
2018 52,437,887 242,558 242,558 63,065 3L185 148,308 585,800 3.602
2019 55,026,057 249,120 249,120 54,806 164 194,149 392,644 0.019
2020 55,026,057 638,644 638,644 - 103,392 534,751 485,190 12,000
2021 55,026,057 736,515 738,515 - 103,892 632,623 479,864 12.000
2022 55,026,057 737,115 737,115 - 103,392 633,223 473,938 12.000
2023 55,026,057 737,115 737,115 - 103,892 633,223 468,013 12000
2024 55,026,057 736,515 736,515 - 103,392 632,623 462,687 12.000
2025 55,026,057 740,315 740,315 - 103,892 636,423 453,561 12,000
2026 55,026,057 738,315 738315 = 103,892 634,423 446,436 12.000
2027 55,026,057 740,715 740,715 - 103,892 636,823 436,910 12000
2028 55,026,057 739,615 739,615 - 103,892 635,723 428,484 12.000
2029 55,026,057 738,228 738,228 - 103,892 634,335 421,446 12.000
2030 55,026,057 740,833 740,833 4 103,892 636,940 411,803 12.000
2031 55,026,057 737,473 737,473 - 103,592 633,580 405,520 12.000
2032 55,026,057 738,310 738,310 - 103,892 634,418 398,399 12.000
2033 55,026,057 738,145 738,145 - 103,892 634,253 391,444 12,000
2034 55,026,057 736,958 736,958 - 103,892 633,065 385,675 12,000
2035 55,026,057 739,728 739,728 2 103,892 635,835 377,137 12.000
2036 55,026,057 736,243 736,243 - 103,892 632,350 372,084 12000
2037 55,026,057 736,673 736,673 - 103,892 632,780 366,601 12.000
2038 55,026,057 740,800 740,800 - 103,892 636,908 356,990 12.000
2039 55,026,057 738,400 738,400 = 103,892 634,508 349,780 12.000
“Totals 491,678 14,666,651 15,158,329 117,871 2,108,195 12,931,262
Assumprions
! Annual AV growth: 2019 - 2020
2021 -on
*Stace Aid for Bond Elections befare 7/1/2015: 2019-on [ 2% ]
* State Aid for Bond Elections after 7/1/2015: 2019 - on
* Tax collection rate: 95%

* Motar Vehicle Revenue Grows at AV Rate
Scenario

* Projected Series 2019 $10,000,000 Bond Tssue Closing 6/1/2019 over 20 years @ 3.83%

PiperJaffray.



Unified School District No. 378

Riley County, Kansas (Riley County)
Mill Levy Tmpact Analysis - Projected Series 2019 $15MM over 20 years

November 14, 2018

Projected Motor Debr Service Toral
Assessed Series 2007A  Serics 2019 Total State Vehicle After State Aid Fund il

Year Valuation | Debt Service  Debr Service  Debt Service Aid* Revenue ' & MV Revenue Balance Levy
016 46,133,671

2017 49,218,213 3.826
2018 52,437,887 242,558 242,558 63,063 3LI18s 148,308 385,800 3.602
2019 55,026,057 249,120 249,120 54,808 164 194,149 392,644 0.019
2020 55,026,057 912,875 912,875 - 158,869 754,006 597,879 18.350
2021 55,026,057 1,111,500 1,111,500 - 158,869 952,631 604,490 18.350
2022 55,026,057 1,109,700 1,109,700 - 158,869 950,831 612,900 18.350
2023 55,026,057 1,112,100 1,112,100 - 158,869 953,231 618.911 18.350
2024 55,026,057 1,108,500 1,108,500 - 158,869 949,631 628,521 18.350
2025 55,026,057 1,109,100 1,109,100 2 158,869 950,231 637,531 18.350
2026 55,026,057 1,108,700 1,108,700 - 158,862 949,831 646,942 18.350
2027 55,026,057 1,112,300 1,112,300 = 158,869 953,431 652,752 18.350
2028 55,026,057 1,113,150 1,113,150 - 158,862 954,281 657,712 18.350
2029 55,026,057 1,113,483 1,113,483 = 158,869 954,614 662,340 18.350
2030 55,026,057 1,112,213 1,112,213 - 158,869 953,344 668,238 18.350
2031 55,026,057 1,109,673 1,109,673 - 158,869 950,804 676,676 18.350
2032 55,026,057 1,110,838 1,110,838 - 158,869 951,969 683,949 18.350
2033 55,026,057 1,110,498 1,110,498 = 158,869 951,629 691,562 18.350
2034 55,026,057 1,108,623 1,108,623 - 158,869 949,754 701,049 18.350
2035 55,026,057 1,110,183 1,110,183 - 158,869 951,314 708,977 18.350
2036 55,026,057 1,109,955 1,109,955 & 138,869 951,086 717,133 18.350
2037 55,026,057 1,112,905 1,112,905 - 158,869 954,036 722,338 18.350
2038 55,026,057 1,108,800 1,108,800 - 158,869 949,931 731,648 18.350
2039 55,026,057 1,112,800 1,112,800 - 158,869 953,931 736,959 18.350

Totals 491,678 22,017,893 22,509,570 117,871 3,208,722 19,182,977

Assumptions

! Annual AV growth: 2019 - 2020
2021-an

*State Aid For Bond Elections before 7/1/2015: 2019 -on _
? State Aid for Bond Electians after 7/1/2015: 2019 - on

4 0 g<oy.
Tax collection rate:

¥ Motor Vehicle Revenue Grows at AV Rate

Scenario

* Prajected Series 2019 $15,000,000 Bond Tssue Closing 6/1/2019 over 20 years @ 3.83%

Piper]Jaffray.



Unified School District No. 378

Riley County, Kansas (Riley County)
Mill Levy Impact Analysis - Projected Series 2019 $20MM over 20 years

November 14, 2018

Projected Mator Debre Service Total
Assessed Series 2007A Series 2019 Total State Vehicle After State Aid Tund Mill

Year Valuation ' DebrService  Debe Service  Debt Serviee Aid* Revenue ' & MV Revenue Balance Levy’
2016 46,133,671

2017 8.213 3.826
2018 242,558 242,558 63,063 1,185 148,308 585,800 1.602
2019 55,026,057 249,120 249,120 54,806 164 194,149 392,644 0.019
2020 55,026,057 1,182,116 1,182,116 - 212,113 970,002 703,373 24,300
2021 55,026,057 1,481,693 1,481,693 - 212,113 1,269,579 714,526 24.500
222 55,026,057 1,482,693 1,482,693 - 212,113 1,270,579 724,678 24,500
2023 55,026,057 1,482,493 1,482,453 = 212,113 1,270,379 735,031 24.500
2024 55,026,057 1,486,093 1,486,093 - 212,113 1,273,979 741,783 24.500
2025 55,026,057 1,483,293 1,483,293 - 212,113 1,271,179 751,335 24.500
2026 55,026,057 1,484,293 1,484,293 - 212,113 1,272,179 759,888 24,500
2027 55,026,057 1,483,893 1,483,853 = 212,113 1,271,779 768,840 24.500
2028 55,026,057 1,486,693 1,486,693 = 212,113 1,274,579 774,992 24.500
2029 55,026,057 1,483,745 1,483,745 - 212,113 1,271,632 784,092 24.500
2030 55,026,057 1,483,778 1,483,778 - 212,113 1,271,664 793,160 24,500
2031 55,026,057 1,482,058 1,482,058 - 212,113 1,269,944 803,947 24.500
2032 55,026,057 1,483,550 1,483,550 - 212,113 1,271,437 813,242 24,500
2033 55,026,057 1,483,035 1,483,035 - 212,113 1,270,922 823,052 24.500
2034 55,026,057 1,485,473 1,485473 - 212,113 1,273,359 830,424 24.500
2015 55,026,057 1,485,633 1,485,633 - 212,113 1,273,519 837,637 24.500
2036 55,026,057 1,483,470 1,483,470 5 212,113 1,271,357 847,012 24.500
2037 55,026,057 1,483,940 1,483,940 - 212,113 1,271,827 853,916 24.500
2038 55,026,057 1,481,800 1,481,800 - 212,113 1,269,687 866,961 24.500
2039 55,026,057 1,482,000 1,482,000 - 212,113 1,269,887 877,806 24,500

Tortals 491,678 29,371,736 29,863,413 117.871 4,273,618 25,471,924

Assurnptions

! Annual AV growth: 2019 - 2020
2021 - on

? State Aid for Band Elections before 7/1/2015: 2019-on

3 Stace Aid for Bond Elections after 7/1/2015: W9-on | 0% |

¥ Tax collection rate:

¥ Motor Vehicle Revenue Grows at AV Rate

Scenario

* Projected Series 2019 $20,000,000 Bond Issue Closing 6/1/2019 over 20 years @ 3.83%

PiperJaffray.
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AT R R
Financial Advisory Fee

For providing financial advisory services to the District for the proposed bond project, our fee is set
forth in the following table. The fee will be contingent on a successful bond election and subsequent
financing. The fee is included in the bond issue and paid from bond proceeds. If the bond issue is not
successful, no fee is payable to Piper Jaffray for our services.

If the amount of Bonds
Issued is equal
To or more than And not more than Then the fee shall be

$0 $2,500,000 $20,000
2,500,001 5,000,000 35,000
5,000,001 7,500,000 50,000
7,500,001 10,000,000 75,000
10,000,001 15,000,000 85,000
15,000,001 20,000,000 95,000
20,000,001 25,000,000 105,000

PIPER JAFFRAY | 3




UNIFIED SCHOOL DISTRICT NO. 378

Riley County, Kansas (Riley County)
Bond Election November 2019

Calendar of Events

IDATER XU

. i DetermineSc of Poje
s 2019 Finalize Bond Amount
Approve Plan of Finance
Board of Education Meeting
June 18, 2019 Board adopts Resolution Calling for Bond Election and Authorizing
the Filing of an Application with the State Board of Education
June 19, 2019 Submit Notice of Intent Publication to Local Newspaper
June 20, 2017 Submit Application to the State Dept. of Education for review
June 21, 2019 Publish_ Notice of Intent to Submit Application to the State Board of
Education
July 25, 2019 Conference Call with State Board Bond Election Committee
State Board of Education Meeting
July 10, 2019 State Board of Education Approval to Exceed Debt Limit
State Board of Education provides Order to Call a Bond Election
August 18, 2019 Submit Election Documents to the County Clerk
First Publication of Notice of Bond Election
OlaRers, 209 (Not Less Than 21 Days Prior to Election Date)
October 11, 2019 Second Publication of Notice of Bond Election
October 15, 2019 Voter Registration Deadline
November 5, 2019 Bond Election
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