
How much current debt does Royal ISD have and when will it be paid off? 

Royal ISD’s last bond was in 2006. It was for a total of $62,950,000 and funded the construction of 

the new Royal High School and Royal Early Childhood Center, along with other renovations and 

improvements. Prior to that the District voted $13,700,000 in May 2000.  

 

Currently, Royal ISD has $62.9 million of principal outstanding (total P&I of approximately $88 

million) from those two bond elections. Current annual payments on the outstanding bond is $4.6 

million per year. Based on current amortization schedule, these outstanding bonds would be paid 

off in 20 years - 2039. The district does, however, have the ability to pay bonds off earlier and Royal 

ISD has always utilized opportunities to refinance bonds when able. Since 2013, the district has 

saved over $14.7 million in debt service by refinancing bonds at lower interest rates.  

 

The district’s appraised taxable values have a large impact on its ability to pay back debt sooner. 

Royal ISD’s tax base has been on the rise in recent years with new commercial development that has 

come to the area. The district has averaged 8% growth per year the past 5 years and, in 2019 alone, 

experienced 22.6% growth in assessed taxable valuation.  

 

School districts have the ability to finance bonds up to 40 years, and the proposed 2019 bond 

election is built on the assumption of a 25-year payback period, which will incur much less interest 

for the district.  

 

 

What is Royal ISD’s total tax debt as a % of Taxable Assessed Valuation? 

 

Royal ISD’s ratio of total tax debt to taxable assessed valuation is currently 4.12%. This percentage 

compares quite favorably to many Texas districts, including Royal’s neighbor Katy ISD, which has a 

ratio of total tax debt to taxable assessed valuation of 4.73% 

 

It’s also important to note, that Royal ISD does not receive any funds from the state to support debt 

or put towards facilities. Based on its wealth per student it does not qualify for funds through the 

state’s Instructional Facilities Allotment (IFA) program or Existing Debt Allotment (EDA).  

 

The largest portion of the district’s current debt is from the new high school. In planning for the new 

high school, it was decided to build a school large enough to sustain the district for decades to come 

and build a school large enough for expected long-term growth. The new high school has a program 

capacity of 938 students (maximum capacity of 1,250). The current enrollment sits at approximately 

630 students, providing capacity to continue to grow. The high school will continue to serve our 

community past when we are well done financing it. Most school buildings serve communities for 50 

or more years.  

 

Lastly, for those of you referring to the Texas Comptroller’s website, please note that the data is 

from 2017 and is not a current accurate picture or comparison. For example, many of the districts 

Royal ISD is compared to have had bond elections in the past two years and their debt is not 

current, including Gilmer ISD’s $35,250,000 bond, Aubrey ISD’s $51,000,000 bond, and Monahans-

Wickett-Pyote ISD’s $140,000,000 bond.  

 

 



 

 


