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BRICKLEY DELONG

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

October 19, 2015

Board of Education
Reeths-Puffer Schools
Muskegon, Michigan

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in the Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of Reeths-Puffer Schools as of and for the year ended June 30,
2015, and the related notes to the financial statements, which collectively comprise Reeths-Puffer Schools' basic
financial statements, and have issued our report thereon dated October 19, 2015.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Reeths-Puffer Schools' internal
control over financia reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of Reeths-Puffer Schools' internal control. Accordingly, we do not
express an opinion on the effectiveness of Reeths-Puffer Schools' internal control.

A deficiency ininternal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on atimely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’ s financial statements
will not be prevented, or detected and corrected on atimely basis. A significant deficiency is adeficiency, or a
combination of deficiencies, ininternal control that isless severe than amaterial weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of interna control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficienciesininternal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit, we did not identify any deficienciesin internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.
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Board of Education
October 19, 2015
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Reeths-Puffer Schools' financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of thisreport is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’ sinternal control or on
compliance. Thisreport isan integral part of an audit performed in accordance with Government Auditing
Sandardsin considering the entity’ s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.
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BRICKLEY DELONG

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY OMB CIRCULAR A-133

October 19, 2015

Board of Education
Reeths-Puffer Schools
Muskegon, Michigan

Report on Compliance for Each Major Federal Program

We have audited Reeths-Puffer Schools' compliance with the types of compliance requirements described in the
OMB Circular A-133 Compliance Supplement that could have a direct and material effect on each of Reeths-
Puffer Schools' major federal programs for the year ended June 30, 2015. Reeths-Puffer Schools' major federal
programs are identified in the Summary of Auditors’ Results section of the accompanying Schedule of Findings
and Responses.

Management’ s Responsibility
Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.

Auditors Responsibility

Our responsibility isto express an opinion on compliance for each of Reeths-Puffer Schools' major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted our audit
of compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and OMB Circular A-133, Audits of Sates, Local Governments, and Non-Profit
Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above
that could have a direct and material effect on amajor federal program occurred. An audit includes examining, on
atest basis, evidence about Reeths-Puffer Schools' compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide alegal determination of Reeths-Puffer Schools' compliance.
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Board of Education
October 19, 2015
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Opinion on Each Major Federal Program

In our opinion, Reeths-Puffer Schools complied, in all material respects, with the types of compliance
reguirements referred to above that could have adirect and material effect on each of its mgjor federal programs
for the year ended June 30, 2015.

Report on I nternal Control Over Compliance

Management of Reeths-Puffer Schools is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered Reeths-Puffer Schools' internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the auditing
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on compliance for
each magjor federal program and to test and report on internal control over compliance in accordance with OMB
Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of Reeths-Puffer Schools’ internal
control over compliance.

A deficiency ininternal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with atype of compliance requirement of afederal program on a
timely basis. A material weaknessin internal control over compliance is a deficiency, or combination of
deficiencies, in interna control over compliance, such that there is a reasonable possibility that material
noncompliance with atype of compliance requirement of afederal program will not be prevented, or detected and
corrected, on atimely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with atype of compliance requirement of a
federal program that is less severe than a material weaknessin internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficienciesin internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficienciesin internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of thisreport on internal control over complianceis solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirement of OMB Circular A-133.
Accordingly, thisreport is not suitable for any other purpose.
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Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133

We have audited the financial statements of the governmental activities, each mgjor fund, and the aggregate
remaining fund information of Reeths-Puffer Schools as of and for the year ended June 30, 2015, and the related
notes to the financial statements, which collectively comprise Reeths-Puffer Schools' basic financial statements.
We issued our report thereon dated October 19, 2015, which contained an unmodified opinion on those financial
statements. Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the basic financial statements. The accompanying Schedule of Expenditures of Federal
Awards s presented for purposes of additional analysis asrequired by OMB Circular A-133 and is hot arequired
part of the basic financial statements. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional proceduresin accordance with auditing standards generally accepted in the
United States of America. In our opinion, the Schedule of Expenditures of Federal Awardsisfairly stated in all
material respectsin relation to the basic financial statements as awhole.
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Reeths-Puffer Schools
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the year ended June 30, 2015

Entitlement Accrued Cash or Expenditures Accrued
Federal program or (unear ned) paymentsin (accrual basis) (unearned)
Federal grantor/pass-through CFDA award revenue kind received Prior Current revenue
grantor/program title number amount July 1, 2014 (cash basis) year(s) year Total June 30, 2015 Adjustments Notes
U.S. Department of Education
Direct program:
Indian Education—Grants to Local Educational Agencies 84.060
S060A 140013 $ 25250 % -8 25250 % - $ 25250 % 25,250 - 8 -
Passed through Michigan Department of Education:
Title|—Grantsto Local Educational Agencies 84.010
141530 1314 583,020 204,558 204,558 546,278 - 546,278 - -
151520 1415 6,000 - 1,500 - 5,966 5,966 4,466 -
151530 1415 753,008 - 439,815 - 631,021 631,021 191,206 -
1,342,028 204,558 645,873 546,278 636,987 1,183,265 195,672 -
Improving Teacher Quality State Grants 84.367
140520 1314 183,404 32,377 18,638 119,722 - 119,722 - (13,739) 4
150520 1415 213,172 - 141,055 - 165,745 165,745 24,690 -
396,576 32,377 159,693 119,722 165,745 285,467 24,690 (13,739)
Total passed through Michigan Department
of Education 1,738,604 236,935 805,566 666,000 802,732 1,468,732 220,362 (13,739)
Passed through Muskegon Area Intermediate School
District:
Special Education Cluster
Specia Education—Grantsto States 84.027
130450 1,359,899 153,276 153,276 1,359,899 - 1,359,899 - -
140450 1,461,169 232,576 483,393 1,039,738 382,335 1,422,073 131,518 -
150450 1,062,177 - 712,148 - 1,038,615 1,038,615 326,467 -
3,883,245 385,852 1,348,817 2,399,637 1,420,950 3,820,587 457,985 -
Specia Education—Preschool Grants 84.173
140460 83,971 18,164 24,455 71,321 6,325 77,646 34 -
150460 100,729 - 55,941 - 94,945 94,945 39,004 -
184,700 18,164 80,396 71,321 101,270 172,591 39,038 -
Total Special Education Cluster 4,067,945 404,016 1,429,213 2,470,958 1,522,220 3,993,178 497,023 -
Total U.S. Department of Education 5,831,799 640,951 2,260,029 3,136,958 2,350,202 5,487,160 717,385 (13,739)



Reeths-Puffer Schools
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS—CONTINUED
For the year ended June 30, 2015

Entitlement Accrued Cash or Expenditures Accrued
Federal program or (unear ned) paymentsin (accrual basis) (unear ned)
Federal grantor/pass-through CFDA award revenue kind received Prior Current revenue
grantor/program title number amount July 1, 2014 (cash basis) year (s) year Total June 30,2015  Adjustments Notes
U.S. Department of Agriculture
Passed through Michigan Department of Education:
Child Nutrition Cluster
School Breakfast Program 10.553
141970 $ 155223 $ - $ 16252 $ 138971 @ $ 16252 $ 155223 $ - 8 -
151970 138,622 - 138,622 - 138,622 138,622 - -
293,845 - 154,874 138,971 154,874 293,845 - -
National School Lunch Program 10.555
141960 683,311 - 82,268 601,043 82,268 683,311 - -
151960 606,119 - 606,119 - 606,119 606,119 - -
Entitlement Commodities 79,900 - 64,748 - 64,748 64,748 - -
1,369,330 - 753,135 601,043 753,135 1,354,178 - -
Tota U.S. Department of Agriculture 1,663,175 - 908,009 740,014 908,009 1,648,023 - -
U.S. Department of Health and Human Services
Passed through Muskegon Area Intermediate School
District:
Medical Assistance Program 93.778
393 6,171 - 6,171 - 6,171 6,171 - -
TOTAL FEDERAL ASSISTANCE $ 7,501,145 $ 640,951 $ 3,174,209 $ 3,876,972 $ 3,264,382 $ 7,141,354 $ 717,385 $ (13,739)

The accompanying notes are an integral part of this schedule.



Reeths-Puffer Schools
NOTESTO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the year ended June 30, 2015

The accompanying Schedule of Expenditures of Federal Awards (the “ schedul€”) includes the federal grant
activity of the School District under programs of the federal government for the year ended June 30, 2015. The
information in this scheduleis presented in accordance with the requirements of the Office of Management and
Budget (OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Because
the schedule presents only a selected portion of the operations of the School District, it is not intended to and
does not present the financial position or change in net position of the School District.

Please see the financial statement footnotes for the significant accounting policies used in preparing this
schedule. Expenditures are recognized following the cost principles contained in OMB Circular A-87, Cost
Principles for State, Local and Indian Tribal Governments, wherein certain types of expenditures are not
allowable or are limited as to reimbursement. Negative amounts shown on the schedule represent adjustments
or credits made in the normal course of business to amounts reported as expendituresin prior years. Pass-
through entity identifying numbers are presented where available.

Management has utilized the CM S Grant Auditor Report in preparing the Schedule of Expenditures of Federal
Awards.

Accrued revenue as of July 1, 2014 was overstated by $13,739 as the Michigan Department of Education
disallowed a portion of the prior year expenditures under the program.

Reconciliation of revenues from federal sources per governmental funds financial statements and expenditures
per single audit report Schedule of Expenditures of Federal Awards.

Revenues from federal sources per June 30, 2015
Governmental Funds financial statements
General Fund $ 2,342,634
Other governmental funds 986,568 $ 3,329,202

Plus adjustment in note 4 above that was netted against
federal revenuein the financial statements. 13,739

Build AmericaBond federal interest subsidy is not subject to
single audit (78,559)

Expenditures per single audit report
Schedule of Expenditures of Federal Awards $ 3,264,382




Reeths-Puffer Schools
SCHEDULE OF FINDINGS AND RESPONSES
Y ear ended June 30, 2015

SECTION —SUMMARY OF AUDITORS RESULTS
A. Financial Satements

1.  Typeof auditors report issued: Unmodified

2. Interna control over financial reporting:
e Material weakness(es) identified? __yes
e Significant deficiency(ies) identified that are not considered to
be material weaknesses? __yes
3. Noncompliance material to financial statements noted? __yes
B. Federal Awards
1.  Internal control over major programs:
e Material weakness(es) identified? __yes
e Significant deficiency(ies) identified that are not considered to
be material weaknesses? ___yes

2. Type of auditors report issued on compliance for major programs: Unmodified

3. Any audit findings disclosed that are required to be reported in

X _none reported

X no

X _ none reported

accordance with section 510(a) of OMB Circular A-133? ___yes __ X no
4.  ldentification of major programs:
CEDA Number(s) Name of Federal Program/Cluster
U.S. Department of Education
84.010 Titlel —Grantsto Local Educational Agencies
84.027 and 84.173 Special Education Cluster
5.  Dollar threshold used to distinguish between type A and type B programs: $300,000
6.  Auditee qualified as low-risk auditee? _Xyes __ no

SECTION Il —FINANCIAL STATEMENT FINDINGS

NONE

SECTION Il —FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

NONE



Reeths-Puffer Schools

991 W. Giles Road
Muskegon, M1 49445
Phone: (231) 744-4736

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
October 19, 2015

Michigan Department of Education
Lansing, Michigan

Reeths-Puffer Schools respectfully advises you that there were no audit findings reported in our single audit
report, dated October 13, 2014, for the year ended June 30, 2014.

Sincerely,

Jason Helsen

Director of Finance
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Reeths-Puffer Schools

991 W. Giles Road
Muskegon, M1 49445
Phone: (231) 744-4736

CORRECTIVE ACTION PLAN
October 19, 2015

Michigan Department of Education
Lansing, Michigan

Reeths-Puffer Schools respectfully submits the following Corrective Action Plan for the year ended June 30,
2015.

Name and address of independent public accounting firm:

Brickley DelLong, P.C.
P.O. Box 999
Muskegon, Michigan 49443

Audit period: June 30, 2015

The findings from the Schedule of Findings and Responses for the year ended June 30, 2015 provided no findings
in either Section |1 or Section 111. Accordingly, there are no matters requiring corrective action as shown below.

SECTION Il —FINANCIAL STATEMENT FINDINGS
There were no findings in relation to the financial statement audit.

SECTION Il —FEDERAL AWARD FINDINGSAND QUESTIONED COSTS
There were no findings in relation to the major federal award programs.

If the Michigan Department of Education has questions regarding this plan, please call Jason Helsen at (231) 744-
4736.

Sincerely,
Jason Helsen

Director of Finance
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