
Member Survivor Allowance—Option D 

Option D provides a named beneficiary with the monthly retirement allowance that a member would have received 
under Option C had the member retired on the date of death.  If the member is under age 55 at death, the 
member’s age will be “bumped up” to 55 to calculate the allowance.  For members joining the system after April 
2, 2012, the age is 60. If over 55 (or 60 for newer members), the calculation factor for the member’s actual age at 
death is used. 

A member can designate an Option D beneficiary at anytime by completing the Beneficiary Selection 
Form  available on our website.  Only one Option D beneficiary may be named, and only a spouse, child, former 
spouse who has not remarried, mother, father, brother or sister is eligible for designation. Unless trumped by a 
spousal election, discussed below, a nominated Option D beneficiary must receive the allowance. 
Surviving Spouses.  If a member does not make an Option D designation, the member’s spouse can still elect to 
receive the Option D allowance, or can request a return of the member’s accumulated retirement deductions, if 
(1) the member has completed at least two years of creditable service; (2) the member and spouse have 
been married for at least one year; and (3) the member and spouse have been living together at the time of the 
member’s death. 
If the member and spouse were not living together at the time of death, the Board must find that they were living 
apart for justifiable cause, other than desertion or moral turpitude on the part of the spouse. 
The rights of an eligible surviving spouse will always trump any other person nominated as the Option D 
beneficiary.  The retirement board will notify the member’s spouse of his or her right to elect Option D benefits 
and the member’s eligible spouse has 90 days from the date of this notice to elect Option D benefits.  However, if 
the member’s spouse is named by the member as the Option D beneficiary, the spouse must receive the monthly 
allowance, and may not choose between the allowance and a one-time return of the member’s accumulated 
deductions. 

Dependent Children. When a Member-Survivor Option D allowance is paid, another statute provides an additional 
allowance to the member’s minor children of $120.00 per month to the oldest child, and $90.00 per month to 
each additional child.  These benefits end upon adoption or marriage, or upon reaching age 18, or age 22 if a full-
time student.  Benefits to children will not end if the child is physically or mentally incapacitated from earning on 
the member’s date of death.  If the member has no spouse, the member’s children can, in some circumstances, 
receive the benefits a spouse would have received, along with the additional allowance described above. 
A Member-Survivor Option D allowance may also be available to a beneficiary of an inactive member.  However, no 
benefit for children is available. 

If a member has not named another individual as an Option D beneficiary, the member’s accumulated deductions 
will be paid to the beneficiary designated on the Beneficiary Selection Form.  If there are none, these funds will 
be paid to the spouse in one sum. 
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