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Financing A College Education

¥ 4

A successful experience
requires a collaborative
effort by:

» Student
» Parent
» Institution

» Government




3 Types of Federal Student Aid

Grants are usually based Loans are an investment A work-study job lets
on financial need and in your future. But you earn money while
don’t have to be repaid. remember, they must be you're in school.
repaid with interest.

Federal Student PROUD SPONSOR of

An OFFICE of the U.S. DEPARTMENT of EDUCATION

Learn more at StudentAid.gov/types. Apply at www.fafsa.gov.



What s inEREEEEe

Federal Methodology:

» A formula created by Congress to defermine your
Expected Family Contribution(EFC)

» The same formula applies to all applicants.

» Measures your ability, not willingness to pay.

» EFC components:
» Parent Income and Assets

» Student Income and Assets

» Things not considered: value of primary residence,
consumer debt, or retirement accounts.



What is Financial Need?@

Cost of Attendance (COA) = A

» Tuition, Fees, Room, Board, Transportation, and
Misc.

Expected Family Contribution(EFC)from FAFSA = B

» Income, Assets, Number in Family, Number in
College

A - B =(C) Your Financial Need




Your need depends on the cost!

UW System Voc Tech Private

$38,000 $28,000 $48,000

$5,000 $5,000 $5,000

NEED $33,000 $23,000 $43,000




Scholarships

» Academic
» Creative Talent
» Athletic Talent

» Ethnicity/Religion




Need-Based Grants

Federal Government

» Pell
R=ele Foundations [Gorparat‘mns]

TEACH t
> CH Gran 1:! \ /
State Government

omm e ul
» Wisconsin Gran mj Federal

Institutional

» Varies by institution



Loans

Federal Direct Loan (22-23 UG rates)
o Subsidized and Unsubsidized 4.99%

o $3,500 Subsidized
o $2,000 Unsubsidized

PLUS: Parent Loan for Undergraduate
Students

o 7.5493
Alternative Loans (vary)

Institutional (vary)




Financial Aid Limitations

Federal Pell Grant
» 6 years at full time status
Wisconsin Grant

» 10 semesters

**Usage is cumulative throughout college
career.™®

*Other programs may also have additional
limitations — check with the aid office for further
details.**



Student Employment

Part-time employment
» On campus

» Designated off-campus locations

Questions to ask
» When are jobs available?
» How does a student secure a job?¢

» Does the student get paid directly or is it applied
to their account?

-
Be prepared to complete new hire paperwork -.‘ |
> 19, WT4, W4 e |

» Bring 2 original forms of identification ;'/



Eligibility for Financial Aid

» Don't eliminate yourselfl Remember it’s

» There is no income cutoff for financial aid.

» Complete admission process.

» Contact the Aid Office if financial
circumstances change.

N/
8!




Before FAFSA lling....
FSA ID tips

FSA ID = electronic signature for student and parent

» Separate email and mobile phone required

Create at least 3 days prior fo FAFSA filing.

Write down usernames, passwords, security question
answers.

Will need access to email and/or mobile phone
during this process.



Create Your FSA ID
www.studentaid.gov

Email: Create a New FSAID

An FSA ID is a username and password that gives you access to Federal Student Aid’s online systems and can serve as your legal signature.

- Each FSA ID must have @
0 0 Only create an FSA ID our own personal information and for your own exclusive use. You are not authorized to create an FSAID on
uni q ue emai | a d d ress (yo U behalf of someone else, including a family member.
and your parent cannot use

You are not allowed to have an employee or agent of a commercial entity, or other third party, create an FSA ID for you for any purposes

'I' h e same emad | | a d d ress ) " including but not limited to: payment reductions, debt consolidation or applying for aid. Misrepresentation of your identity to the federal
government could result in criminal or civil penalties.
g Y OouU mu 51- h ave access 1-0 T h IS Important: When you are done, select the CANCEL button to clear your data even if you did not finish creating your FSA ID. fust closing your

( } I I l O I | O C C O U I l | browser window or going to another websire ma 1y N0t De enougn to prevent other peopie US];II_., this l.'l’.?f?}fjllf(?]'ﬁ'ﬂ}ﬂ Seemg l[\’l}‘ll['ﬂlﬂ'-’l‘lﬂﬁffﬂﬂ
.
unl the session PX]JH‘E‘S,

Username:

- Don’t include personal info
such as date of birth or
name.

- If you see a message
“Username taken, create a
different username,” then
someone has already used
that username.




Verify Your Email/Mobile Phone

Verify Your E-mail Address Email Verification Page

You must verify your e-mail address before you can use it for account recovery. An e-mail containing a secure code was sent to your e-mail
address on file.

Important: If you're accessing your e-mail via the Web, make sure to open a separate browser tab or window. If you did not receive an e-mail,
you can request a new secure code.

Confirm & Werify

Enter the Secure Code
Enter the secure code below and select SUBMIT to verify your e-mail address. Afrer yvou verify yvour e-mail address. vou can use it as your
username when logging in.

Note: It may take a few minutes for the e-mail to arrive. Check your junk folder if you cannot find the message in your inbox. Some e-mail
providers require that you add an e-mail address to yvour address book before you can receive any e-mail from thart address. To ensure that our

messages can be delivered to your inbox, enter our originating e-mail address; FSAfIDEcued.gov into your address book.
— @ Secure Code

stap Venficauon IS

Important: Your FSA ID E-mail Valietation - Action Required  inbox

Dhared. gow= 4:45 PM (3 minutes ago)

Email With Your Secure Code

Hhe e-mail verification process by entering the following secure code into the Secure Code field on your web page:

386907

Once you have entered the secure code and werified your e-mail address, you will also be able to use your e-mail as your username when
logging in to Federal Student Aid applications and websites.

This code is used to verify yvour e-mail address and is not your FSA ID. The FSA ID is the ID you choose during the registration process.

If you hawve any questions or need help. visit hitps://fsaid. ed. gov and select Help for more details.

Thank you,
U S, Department of Education
Federal Student Aid

This mailbox is unattended. Please do not reply to this message.




FAFSA opens October 1
www.studentaid.gov

BE An official website of the United States govemnment. Help Center English | E:

IStudent Aid UNDERSTAND AID APPLY FORAID v COMPLETE AID PROC . MANAGE LOANS v

Login | Create Account

Complete the FAFSA® Form Apply for a PLUS Loan
FAFSA Deadlines Apply for a Grad PLUS Loan

Apply for a Parent PLUS Loan
Endorse a PLUS Loan
Appe redit Decision

Complete PLUS Credit Co

The U.S. Department of Education’s office of Federal Student
Aid provides more than $120 hillion in financial aid to help
pay for college or career school each year.
Create Account
In School Parent In Repayment
I'm in the process of earning a Iwant to help my child pay for I have loans I need to repay.
degree or certificate. college.




Who is completing the FAFSA?

Welcome to the FAFSA® Form

Tell us about yourself_ @ Help > Exit FAFSA Form

| am a student and want to access the FAFSA form. g

| am a parent filling out a FAFSA form for a student.

| am a preparer helping a student fill out his or her FAFSA form.




Fall 2023 applicants choose
2023-2024

For which school year are you applying for financial aid?

If you are applying for a summer session or just don't know which application to complete, check with

the college you are planning to attend.

Which school year should I choose?




Step One: Student Information

v

» Student's Name AR

» Date of Birth
» Citizenship Status
» Marital Status

» Email Address

- . © ® ®

School Selection Dependancy Stabies Parent Demographics Parent Financials Student Financials

STUDENT INFORMATION

Student Address

Your Permanent Mailing Address (include apt. number)

d country, if not U.8.)

Sign & Submit




Step Two: Schools

v & O

Student Demographics Dependency Status Parent Demographics Parent Financials Sign & Submit

Enter up to 10 potential
colleges

» School Code

rch for the coll
1add up to
g 10 Te than 1

Make sure you add ALL colleges you're interested in, even if you haven't applied or

> H O U Si n g P | O ns been accepted yet.

@ Enter the college's school code and sel

Search by School Nam: g Search




Step Three: Student Status

Answer the guestions in this stepto determine if you will need to provide parental information. Once
stEp Three {5“‘ dent): Y¥OoU answer “Yes™ to nnrm‘ﬂle questions in this Jtnp skip J-tl'-"l:l Four and go to Etﬂp Fwn on page ﬁ
46. Were you born before January 1,19957

47. As of today@re you married®{Also answer “Yes" if you aresepiratr:-:l I:-ut notdivarced.) ..o i

43, &t the beginfing of the 2018-2019 school yeal, will'yiau be working on a master’s or doctorate program (such as an MA,
MBA, MD, JD, PhD, EdDy graduate certificate, aic.)?

459, Are you currently séiving on activeduty inthe WS, Asmed Forces for purposes

5. Are you a veteran of the LS. Armed Forces? See Notes page 9

51. Do you now have or will you have chilldren weho will receive more than half of their support fro
and June 30, 0198, ..o T

52. Do you have dependents (other than your children or .1|:H:lusr-_-'
support from you, now and through June 30, 20197 cees e

53. At any time since you turned age 13, were I:H_I.'Iw-:ur parents n:lecnaf-:l were you in foster care or were you a -:h:pendnnl'
or ward of the court? See LT R

54, As determined by a court in your state of legal residence, are you or were you an emancipated minor? See Notes page 10. ..

55. Does somecne other than your parent or ste p|:-ar-=nt have IE-qali:lua rdianship of you, as determined by a court in your state
of legal residence? See Notes page 10. : 3

56. At any time on or after July 1, 2017, -:I|-:| your hlgh ;-:h-}l:ll or _ﬂ:hn- nI dr:'tm:t h-::m.:lnu Ilau-, n dﬂtermme 1:|'|.:||'1|I'{IIJ Were an
unaccompanied youth who was homeless or were self-supporting and at risk of being homeless? See Notes page 10

57. At any time on or after July 1, 2017, did the director of an emergency shelter or transitional housing program funded by
the U5, Department of Housing and Urban Development determine that you were an unaccompanied youth who was
homeless or were self-supporting and at risk of being homeless? See Notes page 10

5. At any I1rr|-= on or after July 1, 2017, did the director of a runaway or homeless youth basic center or transitional |lu||1%

Eg};mm determine that you were an unaccompanied youth who was homel were seff-supporting and at risk
iNg homeless? Sea MOTES PAGE T0. . ... ..ottt it et o it e et ittt e e n et e

If student answers “NO” to all questions, then at least one parent’s
information and signature is required.

If student answers “Yes"” to any question, then student is Independent
only their income and assets will be considered.



Step Four: Parent Info

Which parent’s information must be included on the
FAFSA?

» Parents are married — Both parents

» Parents are divorced (not remarried) - Only
parent with whom student lives with most

» Parents are divorced (remarried) - Parent and
step parent with whom student lives with most

» Parents were never married (don't live together)
— Only parent with whom student lives with the
most

» Parents are not married (DO live together) — Both
parents



IRS Data Retrieval Tool

While completing FAFSA, applicant may submit real-
time request to IRS for tax data

IRS will authenticate taxpayer’'s identity and send
real-time results to applicant in new window

> Address entered must match the address on the
tax return EXACTLY

> Applicant chooses whether or not to fransfer
data to FAFSA

» Participation is voluntary

» Could reduce documents requested by financial
aid office




Step Four: Parent Info Continued

Parent Finances

2021 AGI (line references from ;
Federal Taxes or W2 forms) Suemgaes
2021 Federal taxes paid

Current

cash/checking/savings
Current investments
» Do notinclude value of;

» Primary residence
» Retirement accounts

» Family controlled
business with less than
100 employees

Current household members
and Number of College
Students

v v/ v 0

School Selection Dependency Status Parent Demographics Parent Financials

PARENT INFORMATION

Parent RS Info

Whatw rross income for 20207

5
This

Calculate with Income Estimator

(s) (1)

Student Financials Sign & Submit




Step Five: Student Information

Questions include:

v v v v v 0o

» 2021 AGI (line SiOwgas Stk DpedmrSals PoiDemgnits Pl St P
references from Stuont I8 1o
Federal Taxes or W2

forms)

» 2021 Federal taxes
paid

» Current
cash/checking/saving

» Current investments



Step Six: Signatures

v v v v

Student Demagraphies School Selection Dependency Status Parent Financlals Student Financlals

SIGN & SUBMIT

Signature Status

o A parent must sign AFSA * form. If you're a parent, select “Provide Parent
Signature” to si child’s FAFSA form.

yu're the student and your parent isn’t present, select “Save FAFSA Form” and

E. parent should log in to the F: 1 using the student’s

<€y to sign and submit your form.

-5

fara)
Student Signed With FSA ID

Qo
oD

Parent Signature Needed

Provide Parent Signature [3

Previous

Sign & Submit




Confirmatfion Page

Congratulations, TestE!

Confrmation Number: F 16

Data Eelease Number |

Share with your friends!

00




Frequent FAFSA Errors

\4 \ 4 \ 4 v

Failing to file the FAFSA annually

Filing the wrong year’'s FAFSA

Missing financial aid deadlines

Using the wrong Social Security Number (SSN) or date
of birth

Errors in student or parent marital status
Incorrect data related to divorced parents

Reporting wrong tax filing status (e.g., head of
household)

Reporting retirement plans and the net worth of the
family home as investments



Special Circumstancese
Contact the Financial Aid Office

Divorce/Separation

Loss of income or benefits

One-time income

Death or Disability of student or parent

Y V VvV V

Substantial medical/dental expenses not
covered by insurance

v

Elementary or secondary school tuition

v

Dependency override

(Note: Professional Judgment is at the sole discretion
of each institution.)



The Application Process

Student submits FAFSA

ED cdleculgiie e aric returns

results to stfudent

<

School follows up
with student

ED sends copy of
result fo state &
schools of choice

— g_,‘. —

AP
~— America’s Dairyland __

WIS CONSIN

J




Verification

The Department of Education picks about 30% of
students randomly for verification.

Provide documentation 1o school
» Verification Worksheet

» Consent to IRS data retrieval or submit a tfax
return transcript

» Asset Statements
» Child Support Paid Documentation

» Others items as determined by the school




Response from Schools

The Financial Aid Office issues a:
FINANCIAL AID PACKAGE

*Processing fimes vary*

*Delivery methods vary*

Consisting Of:
» The Cost of Atftendance
» Your Financial Aid Eligibility
» A description of each program
» What to do next

If you feel you have special
circumstances, let the aid office
know!



Questions to consider

Are the scholarships renewable?

» Requirements?
= GPA, participation, major, max number of
terms

Grant/Loan combination

Will the student graduate in 4 or 5 years?
What is the additional cost?

Are there additional fees for specific majors?
How is student employment handled?

Actual cost minus aid — not just the most aid



How are we going to paye

Direct Costs (tuition, room & board, fees, books)
- Financial aid
= Remaining balance due

o Am/ billed for the year or by the term<

o  What are my payment optionse

o  When are payments due?¢

o Dol need an additional loan¢ If yes, ensure that loans
are finalized 1 month prior to the start of the term.



Net Price Calculator (NPC)

Aid estimate prior to actual financial aid package

» Located on individual college’s website (all
schools are required to have this)

» Families provide basic financial information

= Parent and student income and assefts

Changes in actual aid packages may result if
information used on the NPC is significantly
different than that on the FAFSA



\ 4

Yy Vv

Other Resources

Parent or Student Employer Scholarships

Corporation for National and Community
Service

Veterans/ROTC Benefits

Bureau of Indian Affairs (BIA) Grants
Division of Vocational Rehabilitation (DVR)
Higher Educational Aids Board (HEAB)




Scholarship Searches

web (e ) collegexpress

www . fastweb.com WWwW.Ccollegeexpress.com

FinAid
www . finaid.org

www.salliemae.com/colleg

plonmng/’rools/scholarship— bigfuture
search/

C cappex

bigfuture.collegeboard.org

WWW.CApPEX.com



Avold Being Scammed
APPLYING FOR AID IS A FREE PROCESS!

Department of Education Office
studentaid.gov/resources/scams

Better Business Bureau
www.bbb.org

= Financial aid scam notices
= Tips to avoid scams
= Check legitimacy of scholarship agencies



http://www.bbb.org/

College Goal Wisconsin

Free FAFSA filing assistance from aid experts

» 95.7 percent of the families felt it was worth
participating nllene

SI:IIIISIII
» College Goal Wisconsin events will take place \
virtually and in person during October and
November.

Go to www.collegegoalwi.org for
dates and details.



http://www.collegegoalwi.org/

Final

O Apply early — watch
deadlines

O Schools may have
additional aid forms

O Each school evaluates
the student differently

O Read ALL materials issued
by the school

O Inform your school of any
“special circumstances”

O  Always keep copies



Questions?
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