MODESTO CITY SCHOOLS
BOARD OF EDUCATION AGENDA

BOARD ROOM IN THE STAFF DEVELOPMENT CENTER
1401t REGULAR MEETING

June 19, 2017

Period for Public Presentations 6:15 p.m.*

In compliance with the Americans with Disabilities Act, if you need special assistance to
participate in this meeting, please contact the Superintendent’s office, 209-574-1616.
Notification 48 hours prior to the meeting will enable the District to make reasonable
arrangements to ensure accessibility to this meeting.

In compliance with the Title VI of the Civil Rights Act, if you need the assistance of a translator
or interpreter to understand this agenda, please contact the Superintendent's office at 209-574-
1616, to request that the agenda be translated for you either orally or in writing. If you require
the assistance of an interpreter in order to participate in the meeting, please contact the
Superintendent's office no later than noon on the Friday preceding the board meeting. This will
allow the District to arrange for an interpreter to be present to ensure translation services at
the meeting.

Any writings or documents that are public records and provided to a majority of the
governing board regarding an open session item on this agenda will be made available for
public inspection in the District office located at 426 Locust Street during normal business
hours.

* Times are approximate. Individuals wishing to address an agenda item should
plan accordingly.

A. INITIAL MATTERS:
4:45 to 4:46 1. Call to Order.

4:46 to 6:00 2. Closed Session.

Public comment regarding closed session items will be received
before the Board goes into closed session.

.1 Conference with District Labor Negotiator: Roman Mufioz
regarding employee organizations: Modesto Teachers’
Association and California School Employees Association,
Chapter No. 007; and Unrepresented Employees (Managers and
Administrators).

.2 Conference with Legal Counsel: Anticipated Litigation
Number of Cases: Two

.3 Public Employee Appointments:

Associate Superintendent, Educational Services
Assistant Superintendent, SELPA

Senior Director, Maintenance and Operations
Principal, K-6
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Regular Meeting June 19, 2017

A. INITIAL MATTERS (continued):
» Principal, 7-8

.4 Public Employee Evaluation:
Title: Superintendent

6:00 to 6:01 3. Moment of Silence.

6:01 to 6:05 4. Pledge of Allegiance.

6:05 to 6:13 5. Announcements.

Special Recognition:

The District and Board would like to recognize National Scholastic

“180 Student Award” recipient Nooralhuda Witwit, Davis High
School and “180 Educator Award” recipient Victor Soria, Davis

High School.

6:13 to 6:14 6. Approval of Consent Agenda.

Information concerning the consent items listed below has been
forwarded to each Board member prior to this meeting for
study and is on file at the Modesto-Stanislaus Library
Reference Room, 1500 I Street; Modesto City Schools
Superintendent’s Office and Receptionist’s Desk, 426 Locust
Street, Modesto.

Copies of the complete agenda are available at the Board
meeting, 425 Locust Street. Unless some member of the
audience or Board member has a question concerning an item
and asks that it be withdrawn from the consent list, the items
are approved at one time by the Board. The action taken by
the Board in approving consent items is set forth in the
explanation of the individual items.

6:14 to 6:15 7. Approval of Order of Discussion/Action Items.

6:15 to 6:45 8. Period for Public Presentations.
Board Bylaw 9322 (b):
Subject Matter:

Members of the public may address the Board of Education on
matters not on the agenda.

Complaints against specific District employees should be resolved
through the District’s Personnel Complaint Procedure. The right
to address the Board does not exempt the speaker from any
potential liability for defamation. The proceedings of the Board
are recorded and are a part of the public record.



Regular Meeting June 19, 2017

A. INITIAL MATTERS (continued):

The Period for Public Presentation is limited to 30 minutes. Time
will be allotted equally to individuals based on the number of
request cards submitted. The maximum for any one speaker is
three minutes.

The law limits the response of Board members and prohibits the
Board from taking any formal action.

B. DISCUSSION AND ACTION ITEMS:
-- 1. Student Representative to the Board Report.

6:45 to 6:50 2. Modesto Teachers Association Report.
6:50 to 6:55 3. California School Employees Association Report.

6:55 to 7:00 4. Board of Education will Recess and Convene as the

Modesto City School District Financing Corporation.

.1 Approval of Minutes of Meeting of December 5, 2016.

.2 Approval of Resolution 16/17-01FC, Authorizing the Wind Up
and Dissolution of the Nonprofit Public Benefit Corporation,
and Authorizing Certain Actions in Connections Therewith.
Period for Public Presentations.

.4 Adjournment as Modesto City School District Financing
Corporation.

w

7:00 to 7:10 5. Approval of Local Control and Accountability Plan (LCAP).

7:10 to 7:15 6. Certification of the 2017-18 Budget for All Funds and
Authorization to Transmit Copies to Local and State Agencies.

7:15 to 7:20 7. Approval of Resolution No. 16/17-29 Adopting the Education
Protection Account for Fiscal Year 2017-18.

7:20 to 7:30 8. Public Hearing and Approval of the Modesto City Schools Special
Education Local Plan Area (SELPA) Annual Service and Budget
Plans for 2017-18.

7:30 to T7:40 9. Approval of “Declaration of Need for Fully Qualified Educators” for
the 2017-18 School Year.

7:40 to T7:50 10. Approval of New Associate Superintendent, Educational Services
and Assistant Superintendent, SELPA Contracts Effective July 1,
2017 through June 30, 2019.

7:50 to 7:55 11. Report of Meetings Attended by Board of Education Members.
7:55 to 8:10 12. Items to be Placed on Future Board of Education Agendas;

Request by President Zwahlen to Prioritize Requests for Items to be
Placed on Future Board of Education Agendas.



Regular Meeting

June 19, 2017

PROPOSED CONSENT AGENDA

C. BUSINESS ITEMS:

CONSENT

CONSENT

CONSENT

CONSENT

CONSENT

CONSENT

1.

Approval of Second Reading of Revisions to Board Policy 3515 Campus
Security.

. Approval of Second Reading of Revisions to Board Policy 5131 Student

Conduct Code, K-6 and Board Policy 5132 Student Conduct Code, 7-12.

Approval of Authorization to Renew Annual Contracts with Specific
Suppliers for Specific Supplies, Commodities or Services for 2017-18.

Approval of Acceptance of Gifts.

Ratification of Purchase Orders and VISA Payments for the Month of
May 2017.

. Ratification of Warrants Drawn for the Month of May 2017.

. CURRICULUM AND INSTRUCTION ITEMS:

CONSENT

CONSENT

CONSENT

CONSENT

CONSENT

CONSENT

CONSENT

CONSENT

CONSENT

CONSENT

1

2.

10.

Approval of Junior High School Course Outlines: Electives.

Approval of Junior High School Course Outlines: ELA.

. Approval of K-12 Services Agreement with Leverage Learning Group,

Inc.

. Approval of Services Agreement with Stanislaus County Office of

Education (SCOE) for Professional Development, 2017-18.

. Approval of Master Contracts for Non-Public School/Non-Public Agency

Services for the 2017-18 School Year: Children’s Choice for Hearing &
Talking (CCHAT), Charis Youth Center, East Valley Education Center,
and Therapeutic Pathways DBA Kendall School.

Approval of 2017-18 Contracts between Modesto City Schools, North
Adrian’s Beauty College, Inc., and California Beauty College.

Approval of the Agreement to Provide Participant Advisor Services to
the County of Stanislaus Community Services Agency for 2017-18.

. Approval of Instructional Agreement with Modesto Junior College for

the Middle College Pathway at Davis High School.
Approval of Services Agreement with City of Modesto for 2017-18.

Approval of Services Agreements with Stanislaus County Police
Activities League (PAL) for 2017-18.



Regular Meeting June 19, 2017

PROPOSED CONSENT AGENDA (continued)
D. CURRICULUM AND INSTRUCTION ITEMS (continued):

CONSENT 11. Approval of Memorandum of Understanding with Yosemite Community
College District Modesto Junior College Community Education.

CONSENT 12. Approval of Agreement with Second Harvest Food Bank for the Food 4
Thought Program.

CONSENT 13. Approval of Services Agreement with Paradigm HealthCare Services to
Provide Local Education Agency (LEA) Medi-Cal Third-Party Billing
Services for 2017-18.

CONSENT 14. Approval of Migrant Education Program District Service Agreement
and Partnership Agreement between Modesto City Elementary and
Modesto City High School Districts and the Merced County Office of
Education.

CONSENT 15. Approval of the Application for Federal Assistance for the Head Start
Program, COLA Funds, for fiscal Year 2017-18.

CONSENT 16. Approval of Amendment #2 of Services Agreement with Aspiranet
Behavioral Health to Provide Risk Assessment Procedures for Modesto
City Schools’ K-12 Students for the 2016-17 School Year.

CONSENT 17. Approval of Resolution 16/17-26 Authorizing the State Preschool
Program Contract with the California Department of Education for
Fiscal Year 2017-18.

CONSENT 18. Approval of Resolution 16/17-27 Authorizing the General Child Care
Contract with the California Department of Education for Fiscal year
2017-18.

CONSENT 19. Approval of Resolution 16/17-28 Authorizing the Prekindergarten and
Family Literacy Support Contract with the California Department of
Education for 2017-18.

CONSENT 20. Approval of Child Development Programs Parent Handbook.

CONSENT 21. Approval of Appointment of Representatives to CIF League.

E. HUMAN RESOURCES ITEMS:

CONSENT 1. Approval of Designated Personnel Action Items:

Approval of Certificated Personnel Terminations.

Approval of Certificated Personnel Leaves of Absence.
Approval of Certificated Personnel Employment.

Approval of Certificated Personnel Other Appointments.
Approval of Certificated Personnel Stipend Appointments.
Approval of Certificated Personnel Stipend Deletions.
Approval of Certificated Personnel Substitute Appointments.

[
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Regular Meeting

June 19, 2017

PROPOSED CONSENT AGENDA (continued)

E. HUMAN RESOURCES ITEMS (continued):

F.

CONSENT 2.
CONSENT 3.
CONSENT 4.
CONSENT 5.
CONSENT 6.
CONSENT 7.
CONSENT 8.
CONSENT 9.

CONSENT 10.

.8 Approval of Classified Personnel Terminations.

.9 Approval of Classified Personnel Leaves of Absence.

.10 Approval of Classified Personnel Employment.

.11 Approval of Classified Personnel Other Appointments.

.12 Approval of Classified Personnel Substitute Appointments.

Approval of Service Agreement with Stanislaus Credit Control Services,
Inc. from July 1, 2017 to June 30, 2022.

Approval of Agreement with McCormick Barstow, LLP to Provide Legal
Services from July 1, 2017 to June 30, 2022,

Approval of Service Agreement with Electronic Waste Recovery Center
for Electronic Waste Removal for the 2017-18 School Year.

Approval to Extend the Agreement with Aurora Environmental
Services, Inc. for an Additional Two Fiscal Years from July 1, 2017
through June 30, 2019.

Approval of Agreement with California Occupational Physicians to
Provide Tuberculosis (PPD) Testing for Modesto City Schools’
Employees and MMR/Tdap Vaccinations for Child Development
Program Employees for the 2017-18 School Year.

Approval of Legal Services Agreement with Dannis Woliver Kelley for
the 2017-18 School Year.

Approval of Student Teaching Agreement with San Francisco State
University.

Approval of Insurance Contract with Safety National Casualty
Corporation to Provide Excess Workers’ Compensation Coverage from

July 1, 2017 through June 30, 2018.

Approval of Student Accident Insurance Program for 2017-18.

MISCELLANEOUS ITEMS:

CONSENT 1.

CONSENT 2.

Approval of Designated Student Expulsions:

None.

Approval of Minutes for the May 22, 2017 Regular Meeting, and
the June 5, 2017 Special Meeting of the Board of Education.

END OF CONSENT AGENDA




Regular Meeting June 19, 2017

G. REPORTS AND COMMUNICATIONS:

1. Report on Construction Projects Progress Payments.

H. ADJOURNMENT




MODESTO CITY SCHOOL DISTRICT
FINANCING CORPORATION

AGENDA
June 19, 2017
6:00 p.m.

. Approval of Minutes of Meeting of December 5, 2016

. Approval of Resolution 16/17-01FC, Authorizing the Wind Up and Dissolution of the
Nonprofit Public Benefit Corporation, and Authorizing Certain Actions in
Connection Therewith

. Period for Public Presentations
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OFFICIAL MINUTES
MODESTO CITY SCHOOL DISTRICT
FINANCING CORPORATION
December 5, 2016

Call to Order
A quorum being present, the meeting was called to order at 6:49 p.m.

Board Members Present:  David Allan
Chad Brown
Steven Grenbeaux
Cindy Marks
Amy Neumann
John Walker
Sue Zwahlen
Dominic Barandica — Student Representative to the
Board of Education

1.0 Approval of Minutes of Meeting of December 7, 2015

Ms. Marks moved and Mr. Allen seconded the motion that the Modesto City School
District Financing Corporation approve the meeting minutes of December 7, 2015.

The motion carried as follows:

Ayes: Allan, Brown, Grenbeaux, Marks, Neumann, Walker, Zwahlen
Noes: None
Abstained:  None
Absent: None

2.0 Annual Election of Modesto City School District Financing Corporation 2017 Officers

The Corporation’s bylaws require that officers be chosen annually. The following
officers are recommended for the 2017 Financing Corporation:

President — President of the Board of Education — Sue Zwahlen

Vice President — Vice President of the Board of Education — David Allen
Secretary — Superintendent — Pam Able

Treasurer — Associate Superintendent, Business Services — vacant
Executive Director — Superintendent — Pam Able

Ms. Neumann moved and Mr. Walker seconded the motion that the Board of

Directors Annual Election of Modesto City School District Financing Corporation
2017 Officers be made.

The motion carried as follows:

Ayes: Allan, Brown, Grenbeaux, Marks, Neumann, Walker, Zwahlen
Noes: None
Abstained:  None
Absent: None

B.4.1



Modesto City School District
Financing Corporation

Page 2

3.0

4.0

Modesto City School District Financing Corporation — Authorization and Direction
to Staff to File Documents on behalf of the Financing Corporation for 2017

Mr. Allen moved and Mr. Brown seconded the motion that the Modesto City School
District Financing Corporation give authorization and direction to staff to file
documents on behalf of the Financing Corporation for 2017.

The motion carried as follows:

Ayes: Allan, Brown, Grenbeaux, Marks, Neumann, Walker, Zwahlen,
Noes: None
Abstained: None
Absent: None

Period for Public Presentations

None

Adjournment

There being no further business to come before the Board of Directors, the meeting
was adjourned at 6:53 p.m.

W@m

Pamela Able, Superintendent
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MODESTO CITY SCHOOL DISTRICT

FINANCING CORPORATION
TO: Board of Directors Regular Meeting
SUBJECT: Approval of Resolution 16/17-01FC, Authorizing June 19, 2017

the Wind Up and Dissolution of the Nonprofit Public
Benefit Corporation, and Authorizing Certain
Actions in Connection Therewith

BACKGROUND

The Modesto City School District Financing Corporation was formed by the District in the
late 1980’s for the purpose of issuing debt to fund certain facilities improvements. The
financing mechanisms used included Certificates of Participation.

Projects financed by the Financing Corporation included the construction of the Nutrition
Services Center in 1992 and various mechanical upgrades at the K-8 schools.

The District has other entities such as the Modesto Joint Powers Authority for the purpose
of issuing tax-exempt public debt, when necessary. It is therefore in the best interests of the
Corporation, which is no longer doing any business, that it voluntarily be wound up and
dissolved in accordance with its Articles of Incorporation, Bylaws, and State law.

Dissolution requires that the authorizing resolution be approved by a unanimous vote of
the Board of Directors.

RECOMMENDATION

It is recommended that the Board of Directors approve Resolution 16/17-01FC, Authorizing
the Wind Up and Dissolution of the Nonprofit Public Benefit Corporation, and Authorizing
Certain Actions in Connection Therewith.

Prepared and Recommended to the
Financing Corporation by:

Plesa Cheis

Pamela Able
Superintendent
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RESOLUTION NO. 16/17-01FC

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
MODESTO CITY SCHOOL DISTRICT FINANCING CORPORATION
APPROVING THE WIND UP AND DISSOLUTION OF THE NONPROFIT
PUBLIC BENEFIT CORPORATION, AND AUTHORIZING CERTAIN ACTIONS
IN CONNECTION THEREWITH

WHEREAS, the Modesto City School District Financing Corporation is a
nonprofit public benefit corporation organized and existing under the laws of the
State of California (the “Corporation”);

WHEREAS, the Corporation is organized under the Nonprofit Public
Benefit Corporation Law (commencing at Section 5110 of the California
Corporations Code) for public purposes. The public purposes for which the
corporation is organized include the following: to provide financial assistance to
the Modesto City School District (the "District") and the Modesto High School
District (the "High School District" and, together with the District and Modesto
City Schools acting on behalf of the District or the High School District, the
"Districts"), by acquiring, constructing, rehabilitating and financing various
facilities, land and equipment, and the leasing of facilities, land and equipment
(collectively, "facilities") for the use, benefit and enjoyment of the public served by
the Districts and any other purpose incidental thereto;

WHEREAS, in accordance with Articles of Incorporation and state law, no
part of the net earnings, if any, of the Corporation, either during its existence or
upon its dissolution, shall ever inure to the benefit of any member, private
shareholder, individual, person, firm or corporation excepting only the Districts.
Further, upon the dissolution, liquidation or winding up of this corporation, the
assets of this corporation remaining after payment of all or provision for all debts
or liabilities of this corporation and after compliance with Chapters 15, 16 and 17
of the California Nonprofit Public Benefit Corporation Law shall be distributed to
the District to the extent said assets relate to any lease or agreement between this
corporation and the District;

WHEREAS, the Corporation is no longer doing business, has no members
and no assets or outstanding liabilities at the time of this resolution to dissolve;

WHEREAS, the Board of Directors has determined that it is in the best
interests of the Corporation that it be wound up and dissolved in accordance with
its Articles of Incorporation, Bylaws, and state law;

NOW, THEREFORE, the Board of Directors of the Corporation does hereby
resolve as follows:

12383-0004\2080447v1.doc
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SECTION 1. Dissolution of the Corporation. In the judgment of this
Board it is advisable that the Corporation shall be immediately dissolved upon the
unanimous vote of all directors of the Corporation. The Modesto City School
District Financing Corporation, a California nonprofit public benefit corporation,
shall immediately commence the voluntary winding up and dissolution of the
Corporation.

SECTION 2. Other Actions. The President, the Vice President, the
Secretary and the Treasurer, and other officers of the Corporation are authorized
and directed, jointly and severally, to do any and all things and to execute and
deliver any and all documents which they may deem necessary or advisable in
order to complete the wind up and dissolution of the Corporation, and otherwise to
effectuate the purposes of this Resolution, and any actions previously taken by
such officers are hereby ratified and confirmed. The Corporation shall cease the
transaction of all business as of this date, except such as may be necessary or
incidental to the complete liquidation thereof and the winding up of its affairs,
including the payment of any obligations of the Corporation now outstanding and
any expenses incident to the liquidation thereof.

SECTION 3. Effect. This Resolution shall take effect from and after its
date of adoption.

ADOPTED, SIGNED AND APPROVED this 19th day of June, 2017, by the
following vote:

AYES:

NOES:

ABSTENTIONS:

ABSENT:
MODESTO CITY SCHOOL DISTRICT
FINANCING CORPORATION
President

ATTEST:
Secretary
-

12383-0004\2080447v1.doc
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MODESTO CITY SCHOOLS

TO: Pamela Able, Superintendent Regular Meeting

SUBJECT: Approval of Local Control and Accountability June 19, 2017
Plan (LCAP)

BACKGROUND

The new Local Control Funding Formula (LCFF) is a historical change in the way the state
allocates funding for school districts. The LCFF is designed to close the achievement gap by
providing additional funds to support improved student outcomes and accountability. We are
no longer implementing the state’s plan for eligible students; we must develop a plan locally
that achieves improved results. The LCFF accountability system requires that districts
develop a three-year Local Control and Accountability Plan (LCAP) and annually update it.

ISSUE

The LCAP must identify goals based on state priorities for all students, numerically significant
subgroups, students with disabilities and eligible students. Additionally, the statute requires
engagement with a variety of stakeholders in the development of the plan. Modesto City
Schools has held twenty-four (24) meetings and/or workshops for staff and community
members asking for input to develop the LCAP draft. Prior to the approval of the plan, the
district must review the draft in a public hearing in order to receive additional feedback from
interested stakeholders. That public hearing took place on June 5, 2017.

PROPOSAL

Modesto City Schools’ staff has completed the requirements necessary to compose a draft LCAP
and has presented it in a public hearing. Input was received and agreed-upon revisions have
been made. The LCAP is now being submitted for approval by the Modesto City Schools Board
of Education.

The LCAP can be accessed at www.mecs4kids.com. Copies of the LCAP are also available in the
Superintendent’s office.

RECOMMENDATION

It is recommended that the Board of Education approve the Local Control and Accountability
Plan (LCAP).

Originating Department: Educational Services
Approved for Recommendation
Recommended by: to the Governing Board by:

Phmeulbte

Pamela Able
Superintendent

Virginia M. Johnson
Associate Superintend
Educational Services
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MODESTO CITY SCHOOLS

TO: Pamela Able, Superintendent Regular Meeting

SUBJECT: Certification of the 2017/18 Budget for June 19, 2017
All Funds and Authorization to Transmit
Copies to Local and State Agencies

BACKGROUND

The District is required to adopt its annual budget by June 30 of each year and to transmit
the adopted budget to the Stanislaus County Office of Education and the California
Department of Education.

Multi-year projections are required to be included with the budget by AB1200 and AB2756
and are not to be considered forecasts, but rather projections based on mathematical
calculations as a result of today’s decision based on a given set of assumptions.

A public hearing was held on June 5, 2017 to allow input for the proposed budget.

ISSUE

A budget has been prepared for Board approval that incorporates State funding levels
based on the Governor’s January and revised May budget proposal. Potential revisions will
be brought to the Board when the impact of the final State budget is known.

PROPOSAL

1. General Fund Summary

These reports show the 2016/17 estimated actuals and the 2017/18 proposed adopted
budget. There are separate columns under each year; the Unrestricted General Fund
budget, the Restricted General Fund budget, and the combined Restricted and
Unrestricted General Fund budget.

Projected year-end totals maintain the required 3% Unrestricted General Fund reserve
levels and meet all mandatory obligations.

Restricted categorical resources make necessary reductions to remain fiscally solvent,
thereby not requiring a contribution from the Unrestricted General Fund. Exception to
this assumption is the categorical resource of Special Education which currently
requires a contribution from the Unrestricted General Fund.

2. Multi-Year Financial Projection

A district’s financial certification must include the two subsequent fiscal years. This
forces a look at the long-term effects of current financial decisions. The three-year
financial projections are based on known factors and estimates of future costs of current
District operations.
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Page 2
Certification of the 2017/18 Budget for All Funds and Authorization to Transmit Copies to
Local and State Agencies

Average Daily Attendance

¢ Enrollment in 2017/18 is projected to increase by an additional 50 students in
Elementary and an additional 48 pupils in High School.

e ADA is projected to increase by an additional 47.35 in Elementary and an
additional 45.46 in High School.

e For the remaining years, it is projected as flat.

Revenue

LCFF

e 2017/18 —1.56% COLA and 43.97% gap closure funding
e 2018/19 —2.15% COLA and 71.53% gap closure funding
e 2019/20 - 2.35% COLA and 73.51% gap closure funding

Federal

e Coordinated Early Intervening Services (CEIS) 15% required assignment of
Federal Special Education funding.

e Federal funding in Title I, Title IT and Title III is anticipated to drop by
approximately 10% in 2017/18, and the budgets have been adjusted accordingly.

State
e No Mandate Onetime funds have been included.
o Lottery funding of $45/ADA — Restricted and $144/ADA — Unrestricted

Expenditures

e Proposed LCAP items for 2017/18 have been included in the draft budget. Staff
will revise the LCAP items as needed based on the LCAP hearing and then
include those adjustments in the adopted budget.

o Estimated budget savings of $7 million have been incorporated into the multi-
year projection for the budget and subsequent two years.

Supplemental and Concentration budget dollars allocated will be fully expended.

e Restricted categorical budget dollars allocated will be fully expended.

e Contract negotiations with Modesto Teachers Association (MTA) and California
School Employees Association, Chapter #0007 (CSEA) are underway, no proposed
changes have been reflected in the proposed 2017/18 budget.

e Pension reform factors:

o 2017/18 STRS increase of 1.85% (14.43% total) and PERS increase of 1.643%
(15.531% total)

o 2018/19 STRS increase of 1.85% (16.28% total) and PERS increase of 2.569%
(18.10% total)

o 2019/20 STRS increase of 1.85% (18.13% total) and PERS increase of 2.70%
(20.80% total)

B.6(1)



Page 3
Certification of the 2017/18 Budget for All Funds and Authorization to Transmit Copies to
Local and State Agencies

e Transfers Out

Auditorium Replacement Reserve - $57,500

White Fleet Vehicle Replacement Reserve - $275K

Bus Replacement Reserve - $580,000

Reprographics Equipment Replacement Reserve - $15K
CSEA Retiree Reserve - $139K

Managers Retiree Reserve - $128,370

Qualified School Construction Bond Sinking Fund - $400K
Curriculum Delivery Reserve - $1M

Emergency Facility Needs — maintain balance of $2M

O O 0O O 0O O OO0 O

Fund Balance

The Net Increase/(Decrease) in Fund Balance line compares current year expenses

against current year revenues without regard to the beginning balance carried forward
from the prior year. Generally this line, if negative, indicates deficit spending. If the
deficit results from spending the reserves that have been accumulated over a number of
years, the deficit spending is not cause for concern. If it represents actual current year
expenses that exceed current year revenue, then budget cuts will be necessary.

The 2017/18 Unrestricted budget is currently projected to end the year with a net
decrease in fund balance in excess of $12.7 million.

Ending Balance represents what did not get spent in the current year. It is not an
unobligated balance. The ending balance should cover all State-required and
Board-assigned reserves, long-term obligations and carry-over obligations from the prior
year. A trend of declining ending balance that isn’t planned is cause for concern. If the
ending balance in current or projected future years cannot cover the required reserve
level, the District’s financial adoption status is disapproved.

It is important to note the difference between Restricted and Unrestricted fund balance.
The Restricted funds can only be used for specific programs.

The Board has assigned the following reserves from the Unrestricted Ending Balance:

e Appropriation for Economic Uncertainty — The District reserves 3% of total General
Fund expenditures for Economic Uncertainty. This amount fluctuates each time the
budgeted expenditures are increased or decreased.

e LCAP Supplemental and Concentration Proportionality — This amount is calculated

based on the “unduplicated” population percentages and funding through the LCFF.
This balance represents the dollars not yet budgeted through the LCAP process.

B.6(2)
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Certification of the 2017/18 Budget for All Funds and Authorization to Transmit Copies to
Local and State Agencies

¢ County Cash Fair Market Value (FMV) Adjustment — Established at the end of
fiscal year 2011/12 by the District auditors, the line represents the book value of the
District’s share of an external investment fund.

e Carryover Obligation - Miscellaneous — This amount fluctuates each year based on
the approved carryover. Carryover requests can include parking citations,
restitution, delayed supply orders, and periodic expenditures.

¢ One Time Expenditures — Replenished to $250,000 at the beginning of each fiscal
year. Funds are used to offset unexpected, non-budgeted purchases in the year.
Historic expenditures have included testing chairs, small equipment and site
requests.

Unassigned Balance is the amount of the ending balance that is not committed after all
required and assigned reserves have been set aside. A negative unassigned balance line
indicates that some assigned reserves may need to be eliminated. A continued trend of
decreasing or negative unassigned balance will eventually lead to not meeting the
required reserves. The unassigned balance line will also show how much is available in
current and future years to cover District priorities and programs, including any
negotiation settlements. '

3. Criteria and Standards

The criteria and standards software automatically compares a district’s financial and
enrollment data to arbitrarily calculated averages. These comparisons can alert a
district to financial anomalies but can also be arbitrary and not relevant to a particular
district’s situation. “Not met” standards require an explanation.

The format still does not factor in fiscal anomalies that skew the three-year average
calculations. These variances can result in “not met” status for items throughout the
criteria and standards. Variances occur as a result of the District posting deferred
revenue and carryover.

4. Other Funds
The status for all other special funds maintained by the District is shown.

5. Cash Flow Summary

Districts monitor both fund balance and actual cash balances available to pay
obligations. Since many funding sources are distributed in arrears, diligent monitoring
of cash on hand is required. With recent funding from the State, the District anticipates
a positive cash flow for a minimum two-year projection.

B.6(3)



Page 5
Certification of the 2017/18 Budget for All Funds and Authorization to Transmit Copies to
Local and State Agencies

SUMMARY

In submitting the 2017/18 Adopted Budget, the Board understands its fiduciary
responsibility to maintain fiscal solvency for the current and subsequent two fiscal years.

FISCAL IMPACT

While the District’s proposed 2017/18 budget is in balance with sufficient reserves for
economic uncertainties, it recognizes that subsequent fiscal years are dependent upon a
certain level of gap funding and will need to be closely monitored to ensure fiscal solvency
with the proposed Local Control and Accountability Plan.

RECOMMENDATION

It is recommended that the Governing Board approve the 2017/18 budget for all funds,
certify the 2017/18 budget, and authorize staff to transmit copies to local and state
agencies.

Approved for Recommendation to

Recommended by: the Governing Board by:
Teresa R. Rylandéng Pamela Able
Financial Consulta Superintendent
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MODESTO CITY SCHOOLS

TO: Pamela Able, Superintendent Regular Meeting

SUBJECT: Approval of Resolution No. 16/17-29 June 19, 2017
Adopting the Education Protection
Account for Fiscal Year 2017-18

BACKGROUND

As approved by the voters on November 6, 2012, The Schools and Local Public Safety
Protection Act of 2012 (Proposition 30) temporarily increased the State’s sales tax rate and
the personal income tax rates for taxpayers in high tax brackets.

The creation of the EPA by Proposition 30 provides that a portion of K-14 general purpose
funds must be utilized for instructional purposes. Revenues generated from Proposition 30
are deposited into a State account called the Education Protection Account (EPA). The
District will receive funds from the EPA based on its proportionate share of statewide
general purpose funds. A corresponding reduction is made to its State aid funds.

K-14 local agencies have the sole authority to determine how the funds received from the
EPA are spent, but with these provisions:

e The spending plan must be approved by the Governing Board during a public
meeting.

e EPA funds cannot be used for the salaries or benefits of administrators or any other
administrative costs (as determined through the account code structure).

e Each year, the local agency must publish on its website an accounting of how much
money was received from the EPA and how the funds were expended.

Further, the annual financial audit includes verification that the EPA funds were used as
specified by Proposition 30. If EPA funds are not expended in accordance with the
requirements of Proposition 30, civil or criminal penalties could be incurred.

Illustrated below is how the District’'s EPA funds are appropriated for 2017-18. The
amounts will be revised throughout the year based on information received from the State.

Modesto City Schools estimated 2017-18 EPA Entitlement $38.891,199 at adoption

It is proposed that EPA funds be used to cover salary and benefit costs of non-
administrative certificated and classified staff. The percentage of funds used per group is
determined by their share of costs to the general fund. Salaries below are calculated
assuming no furlough days and/or salary rollbacks. Any difference in revenue and/or
expenditures will be adjusted in teacher salaries.
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Approval of Resolution No. 16/17-29 Adopting the Education Protection Account for

Fiscal Year 2017-18

Percentage of GF Percentage
Group Cost per Group Applied to EPA Amount
Funds
Certificated 68% 100% $38,891,199
Classified 23% 0% $0
Management 9% Not Eligible Not Eligible
Total 100% 100% $38,891,199
Certificated Positions
Position Number of SACS Function Approximate Cost
Employees

Classroom Teachers up to 370 1000 $38,891,199
Total up to 370 $38,891,199

Subsequently, on November 8, 2016, the voters approved the California Children’s
Education and Health Care Protection Act (Proposition 55) that maintains increased
personal income tax rates for taxpayers in high tax brackets through 2030. Proposition 55
did not extend the sales tax increase; therefore, the temporary sales tax increase expired at
the end of calendar year 2016.

ISSUE

Pursuant to Article XIII, Section 36 of the California Constitution, Local Education
Agencies are required to determine how the monies received from the Education Protection
Account are spent in the school, or schools, within its jurisdiction, provided that the
Governing Board makes the spending determinations in an open session of a public
meeting. The language in the constitutional amendment requires that the funds shall not
be used for the salaries and benefits of administrators or any other administrative costs.

PROPOSAL

This resolution makes the District’s determination that the funds received from the
Education Protection Account will be used for classroom teacher salaries and benefits.

FISCAL IMPACT

There is no fiscal impact.
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Approval of Resolution No. 16/17-29 Adopting the Education Protection Account for
Fiscal Year 2017-18

RECOMMENDATION

It is recommended that the Board of Education approve Resolution No. 16/17-29 adopting
the Education Protection Account for fiscal year 2017-18.

Originating Department: Financial Services

Approved for Recommendation to

Recommended by: the Governing Board by:
Teresa R. Ryland Pamela Able
Financial Consultan Superintendent

B.7(2)



MODESTO CITY SCHOOLS
GOVERNING BOARD RESOLUTION NO. 16/17-29
ADOPTING THE EDUCATION PROTECTION ACCOUNT
FOR FISCAL YEAR 2017-18

WHEREAS, the voters approved Proposition 30 on November 6, 2012 and Proposition 55 on
November 8, 2016;

WHEREAS, Proposition 30 added Article XIII, Section 36 to the California Constitution
effective November 7, 2012 (sun setting 12/31/2017), and Proposition 55 Article XIII,
Section 36 to the California Constitution effective November 8, 2016

(commencing 01/01/2018);

WHEREAS, the provisions of Article XIII, Section 36(e) create in the state General Fund an
Education Protection Account to receive and disburse the revenues derived from the
incremental increases in taxes imposed by Article XIII, Section 36(f);

WHEREAS, before June 30t of each year, the Senior Director of Financial Services shall
estimate the total amount of additional revenues, less refunds that will be derived from the
incremental increases in tax rates made pursuant to Article XIII, Section 36(f) that will be
available for transfer into the Education Protection Account during the next fiscal year;

THEREFORE BE IT RESOLVED that the monies received from the Education Protection
Account shall be spent as required by Article XIII Section 36 in the following manner:

Classroom Teacher Salaries and Benefits

THE FOREGOING RESOLUTION was introduced at a regular meeting of the Board of
Education, held on the 19t day of June 2017, by Board Member,

who made the motion, which motion being duly seconded by

was, upon a roll call vote, carried into Resolution and passed by the following vote:

AYES:

NOES:

ABSTAINED:

ABSENT:
ATTEST:

Date Pamela Able, Superintendent
Modesto City Schools

No. 16/17-29

June 19, 2017
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MODESTO CITY SCHOOLS
TO: Pamela Able, Superintendent Regular Meeting
SUBJECT: Public Hearing and Approval of the Modesto City June 19, 2017

Schools Special Education Local Plan Area (SELPA)
Annual Service and Budget Plans for 2017-2018

BACKGROUND

Education Code 56205(b) requires SELPAs to submit to California Department of Education
(CDE) Annual Service and Budget Plans adopted at public hearings prior to the start of the
2017-2018 fiscal year. The Service Delivery Plan includes a description and physical location
of all Special Education services. The Budget Plan must identify expected revenues and
expenditures for the Special Education program. Together, these plans ensure that all
students with disabilities have access to services and instruction appropriate to meet their
unique needs as determined in their Individualized Education Program (IEP).

ISSUE

The Annual Service and Budget Plans must be approved at a public hearing.

PROPOSAL

The Modesto City Schools SELPA has developed the Annual Service and Budget Plans for
2017-2018.

FISCAL IMPACT

There is no fiscal impact for approval of the Service and Budget Plan. All monetary
expenditures associated with the budget plan are included in Modesto City Schools’ SELPA
proposed 2017-2018 budget.

RECOMMENDATION

It is recommended that the Board of Education conduct a Public Hearing and approve the
Modesto City Schools Special Education Local Plan Area (SELPA) Annual Service and Budget
Plans for 2017-2018.

Originating Department:  Special Education

Approved for Recommendation

Reviewed and Recommended by: to the Governing Board by:
: T 7 /
///4@4 ua 7/7 , %ﬁﬁé/\ | %C&,d/b«({,
Vix@nia M. Johnsop/ Pamela Able
Associate Superintendent Superintendent

Educational Services
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