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FOR IMMEDIATE RELEASE: 
 
 
Standard & Poor’s Upgrades USD 231 Bond Ratings 
 
Gardner Edgerton School District’s long term and underlying bonds 
received a ratings increase to "AA-“ from its previous rating of “A+” by 
Standard & Poor’s Ratings Services. 
  
According to a summary analysis issued by Standard & Poor’s dated 
March 2, 2015, the upgrade was based on the "District’s improved cash 
position as a result of the district’s prudent management, which has 
demonstrated its commitment to maintain structurally balanced 
operations." 
 
In addition, “strong growth characteristics” in assessed valuation, 
continued growth in student enrollment, healthy fund balances, and 
the District’s focus to “balance operations through a more student-
focused approach in which surplus funds may be used more in the 
classroom and less as a savings mechanism” were strengths noted in 
the report. 
  
Recently, George K. Baum & Company, the District’s financial advisors, 
and District administrators reviewed current callable bond refunding 
opportunities. At the February 9, Board of Education meeting, the Board 
approved a bond refunding which will ultimately save taxpayers more 
than $1 million in debt service payments.  Proactive financial decisions 
such as this, combined with the ratings upgrade, will result in significant 
savings to USD 231 taxpayers.   
 
"The School Board and staff should be commended for the actions they 
took to receive the rating upgrade.  Standard & Poor's recognizes that 



the District's financial position has significantly improved over the last 
few years, despite all of the difficulties with funding schools in Kansas,” 
said David Arteberry, senior vice president of George K. Baum & 
Company. “This is great news and will help to keep interest rates low on 
the District's future bond issues.” 
 
In Standard & Poor’s long term rating scale, issuers and debt issues that 
receive a rating of BBB- or above are generally considered by 
regulators and market participants to be investment grade, while those 
that receive a rating lower than BBB- are generally considered 
speculative grade.  The ABC’s of rating scale is simplified below. 
 
AAA  
Extremely strong capacity to meet financial commitments – Highest 
Rating. 
AA  
Very strong capacity to meet financial commitments. 
A  
Strong capacity to meet financial commitments, but somewhat 
susceptible to adverse economic conditions and changes in 
circumstances. 
BBB  
Adequate capacity to meet financial commitments, but more subject 
to adverse economic conditions. 
BB  
Less Vulnerable in the near term than other lower-rated obligors. 
However, it faces major ongoing uncertainties and exposure to adverse 
business, financial, or economic conditions which could lead to the 
obligor's inadequate capacity to meet its financial commitments. 
B  
More vulnerable than the obligors rated 'BB', but the obligor currently 
has the capacity to meet its financial commitments. Adverse business, 
financial, or economic conditions will likely impair the obligor's capacity 
or willingness to meet its financial commitments. 
CCC  
Currently vulnerable, and is dependent upon favorable business, 
financial, and economic conditions to meet its financial commitments. 
CC  
Currently highly vulnerable. 
C  
Currently highly vulnerable to nonpayment. May be used where a 
bankruptcy petition has been filed. 
D  



Failed to pay one or more of its financial obligations (rated or unrated) 
when it became due. 
 
 (Ratings from AA to CCC may be modified by the addition of a plus (+) 
or minus (-) sign to show relative standing within the major rating 
categories.)  Source: Standard & Poor’s 
 
“We are extremely pleased with the report and upgrade from Standard 
& Poor’s,” said Pam Stranathan, superintendent of schools. “As a district 
we work very hard to be fiscally responsible for the benefit of our 
students and the taxpayers of our communities. The ratings upgrade 
positions the District very well to secure low interest rates on future 
projects and save taxpayers significant dollars.” 
 
Standard & Poor’s also stated that the District reflects a “stable outlook 
and will likely continue to sustain its strong reserves because of good 
management and tighter budgetary controls.” 
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