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BY AND BETWEEN THE 

 

 

CITY OF FARMER CITY, DEWITT COUNTY, ILLINOIS 

 

 

AND 

 

 

BLUE RIDGE COMMUNITY UNIT SCHOOL DISTRICT NO. 18, 

DEWITT COUNTY, ILLINOIS 

 

 

 

DATED AS OF NOVEMBER 1, 2018 
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________________________________________________________________________________ 

 

 

 



 

 

INTERGOVERNMENTAL AGREEMENT 

FOR PAYMENT OF CERTAIN IMPACT FEES AND COSTS 

 

 THIS INTERGOVERNMENTAL AGREEMENT FOR PAYMENT OF CERTAIN 

IMPACT FEES AND COSTS, including any exhibit hereto (this “Agreement”), is made and 

entered into as of November 1, 2018, but actually executed by each of the undersigned units of local 

government on the dates set forth beneath the respective signatures of their duly authorized officers 

below, by and between the City of Farmer City, DeWitt County, Illinois (the “City”) and Blue Ridge 

Community Unit School District No. 18, DeWitt County, Illinois (the “District”). 

W I T N E S S E T H: 

 WHEREAS, under and pursuant to the Tax Increment Allocation Redevelopment Act (65 

ILCS 5/11-74.4-1 et seq.), as supplemented and amended (the “Act”), the City Council of the City 

has, by Ordinance No. ________, adopted on October 1, 2018 (the “Proceedings”), determined that 

it is advisable for the Municipality to afford itself of the provisions of the Act and to undertake preliminary 

proceedings related to a proposed redevelopment plan entitled “Farmer City Forward TIF District Tax 

Increment Financing Redevelopment Plan and Project”, dated September 17, 2018, prepared for the 

Municipality by Moran Economic Development, LLC of Edwardsville, Illinois (the “Redevelopment 

Plan”), including certain proposed redevelopment projects identified therein to further the objectives of 

the Act (the “Projects”) for such areas as are more particularly identified therein as the “Farmer City 

Forward Redevelopment Project Area” or “Redevelopment Project Area No. 3” (the “Redevelopment 

Project Area”) in connection with the adoption of tax increment allocation financing (“TIF”) therefor, 

all as provided in the Act; and 
 

 WHEREAS, the Superintendent and Board of Education of the District have expressed 

concern that the District has incurred or is expected to incur increased or additional capital and/or 

operating costs as a result of the development of the Projects within the Project Area; and 

 

 WHEREAS, Section 10 of Article VII of the Constitution of the State of Illinois and the 

Intergovernmental Cooperation Act (5 ILCS 220/1 et seq.) provide authority for the City and the 

District to obtain or share services and to exercise, combine or transfer any power or function not 

prohibited by law or ordinance; and 

 

 WHEREAS, the City and the District desire to work cooperatively to ensure that the goals 

and objectives of the Plan are achieved in accordance with the Act while the District, at the same 

time, is able to fulfill its mission. 

 

 NOW, THEREFORE, in consideration of the matters set forth above, the agreements, 

covenants, representations and undertakings made and contained in this Agreement, and other good 

and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, the City 

and the District hereby agree, covenant, represent and undertake as follows: 

 

ARTICLE I 

In General 

 

 Section 1.1.  General Definitions.  Unless the context hereof clearly indicates otherwise, the 

capitalized words, terms and phrases defined in the recitals and preambles hereto and otherwise herein 
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shall have the same meanings for all purposes of this Agreement.  In addition, in all cases the singular 

includes the plural, the plural includes the singular and a reference to any gender includes both 

genders and the neuter, as the case may be. 

 

 Section 1.2.  Certain Phrases.  The words “hereof”, “herein”, “hereunder”, “hereto” and 

other words of similar import refer to this Agreement as a whole and not solely to the particular 

portion thereof in which any such word is used. 

 

 Section 1.3.  Subdivisions.  References to sections and other subdivisions of this Agreement 

are to the designated sections and other subdivisions of this Agreement as originally executed. 

 

 Section 1.4.  Headings.  The headings of this Agreement are for convenience of reference 

only and shall not define or limit the provisions hereof. 

 

 Section 1.5.  Mutual Acknowledgements and Understandings.  The City and the District 

each represents to the other that the following constitute the general principles upon, under and by 

which the terms and conditions of this Agreement have been made: 

 

 (a) The Redevelopment Project Area would not be developed or otherwise benefit from 

public and private investment without the adoption of the Plan and TIF. 

 

 (b) The adoption of the Plan and TIF provide incentives that will create new job 

opportunities and eradicate potentially blighted conditions within the Redevelopment Project Area. 

 

 (c) The relief of conditions of unemployment, the creation of new job opportunities, the 

increase of industry and commerce within the Redevelopment Project Area, the alleviation of 

vacancies and conditions leading to blight and the increase of the ad valorem tax base are in the 

mutual best interests of both the City and the District. 

 

ARTICLE II 

Payment of Certain Project Costs 

 

 Section 2.1.  Intent of Parties.  It is the mutual intent of the City and the District to lessen 

the future impact on the District by the proposed adoption of TIF for the Redevelopment Project Area 

by making provision for the following incentives: 

 

 (a) The City agrees to abate and/or make a rate adjustment to the amount of the electric 

utility charge that would ordinarily be billed to the District by the City so as to cause a twenty percent 

(20%) reduction in the total amount payable by the District to the City for any metered electric usage.  

Such abatement or reduction shall commence with the bill generated in the first full month after the 

month in which TIF is adopted for the Redevelopment Project Area and shall continue for all 

subsequent bills rendered on or before December 31, 2023. 

 

 (b) The City agrees to construct and install a circular drive for Schneider School at a cost 

not to exceed $120,000 in accordance with such plans for such circular drive as may be prepared or 

approved by the District. 
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(c) Beginning January 1, 2024, in the event that the District incurs or is about to incur 

costs for the rehabilitation, reconstruction repair or remodeling of any existing school facility located 

within the Redevelopment Project Area, the City shall support use of TIF funds for said TIF eligible 

projects, in a sum equal to twenty percent (20%) of the annual gross real estate tax increment  (the 

difference between the amount of property tax revenue generated before creation of the TIF District 

and the amount of property tax revenue generated after the creation of the TIF District) in the TIF 

District, not to exceed $50,000 per fiscal year.  Such moneys shall be used by the School District for 

the reimbursement of capital costs. “Capital costs” shall mean expenditures for the purchase, rental, 

or use of “capital assets” or “non-capitalized equipment” as those terms are defined in Illinois State 

Board of Education regulations.  Notwithstanding, said project must otherwise be TIF eligible. Such 

payments are not payments in lieu of taxes and shall be made only by the City from the TIF District 

Special Tax Allocation Fund. 

 

 

(d) In the event the reimbursement provision set forth in Subsection (c) is at any time 

declared invalid by a court of law or is invalidated by a change in legislation, or if the School General 

State Aid formula changes in a manner in which the School District cannot be compensated by the 

terms set forth in this Agreement, then the parties shall meet in an attempt to renegotiate the terms in 

an equitable manner. If they are not able to reach agreement, then, pursuant to Section 11-74.4-7 of 

the TIF Act, twenty percent (20%) of the gross annual real estate tax increment generated in the TIF 

District, not to exceed $50,000, shall be declared each year to be surplus funds and returned to the 

DeWitt County Treasurer, who shall proportionately redistribute those funds to all affected taxing 

bodies within the TIF District.  

 

 Section 2.2.  District Commitment.  The District agrees that it will neither object to or make 

any negative comment about TIF for the Redevelopment Project Area or anything done in connection 

with the Proceedings of the City to adopt TIF for the Redevelopment Project Area. 

 

 Section 2.3.  Other Agreements.  Nothing contained in this Agreement shall be construed as 

any limitation upon the ability of the City and the District to enter into any other or further written 

agreement or agreements with respect to Projects in the Redevelopment Project Area for the benefit 

of the District, which such other written agreement or agreements may be in lieu of or in addition to 

the items set forth in this Agreement. 

 

Section 2.4.  Verification of Real Estate Tax Increment. The City and the School District 

agree that the DeWitt County Treasurer will provide to the parties the actual annual real estate tax 

increment generated within the TIF District and within the boundaries of the School District and 

report such increment to the Parties. The Parties shall then use the information provided by the County 

Treasurer to compute the reimbursements to be made to the School District under Section 2.1 above. 

If the County Treasurer fails to provide the information requested, the Parties will use their own best 

efforts to obtain the necessary documentation. 

 

 

ARTICLE III 

Miscellaneous 

 

 Section 3.1.  Notices and Communications.  All notices, demands or other communications 

under or in respect of this Agreement shall be in writing and shall be deemed to have been given when 
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the same are (i) deposited in the United States mail and sent by first class mail, postage prepaid or (ii) 

delivered, in each case, to the City and the District at their respective addresses (or at such other 

address as each may designate by notice to the other), as follows: 
 
 (1) if to the City, at the Farmer City City Hall, 105 South Main Street, Farmer City, Illinois 

61842, Attn:  City Manager; and 

 

 (2) if to the District, at 411 North John Street, Farmer City, Illinois 61842, Attn:  School 

Superintendent. 

 

 Whenever any party hereto is required to deliver notices, certificates, opinions, statements or 

other information hereunder, such party shall do so in such number of copies as shall be reasonably 

specified. 

 

 Section 3.2.  Illinois Law.  This Agreement shall be deemed to be an intergovernmental 

agreement made under and shall be construed in accordance with and governed by the laws of the 

State of Illinois. 

 

 Section 3.3.  Successors and Assigns.  This Agreement shall inure to the benefit of and be 

binding upon the respective successors and assigns of both the City and the District. 

 

 Section 3.4.  Written Modification.  Neither this Agreement nor any provisions hereof may 

be changed, revised, modified, waived, discharged, terminated or otherwise abrogated, diminished or 

impaired other than by an instrument in writing duly authorized and executed by both the City and 

the District. 

 

 Section 3.5.  Counterparts.  This Agreement may be signed in any number of counterparts 

with the same effect as if the signatures thereto and hereto were upon the same instrument. 

 

 Section 3.6.  Severability.  The invalidity or unenforceability of any one or more phrases, 

sentences, clauses, sections or other divisions of this Agreement shall not affect the validity or 

enforceability of the remaining portions of this Agreement, or any other part hereof. 

 

 Section 3.7.  Effective Date and Term.  This Agreement shall become effective upon its 

execution and delivery by both the City and the District and shall be and remain in full force and 

effect thereafter during the entire period that TIF shall be in effect for the Project Area. 

 

 Section 3.8.  Further Assurances and Supplemental Agreements.  Each of the parties 

hereto covenants and agrees that each will do, execute, acknowledge and deliver or cause to be done, 

executed, acknowledged and delivered, in necessary and sufficient form for the purposes thereof, such 

agreements, instruments, documents, reports and writings supplemental hereto and such further acts, 

instruments, documents, reports and writings as may be reasonably required for the better assuring, 

conveying, pledging, assigning and confirming unto the appropriate parties hereto all and singular the 

rights and interests covenanted or agreed under and in connection with the terms and provisions of 

this Agreement. 

 

 Section 3.9.  Entire Agreement.  This Agreement constitutes the entire agreement of the City 

and the District on the subject matter hereof.  The District represents, warrants, covenants and agrees 
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that no representation, warranty, covenant or agreement shall be binding on the City unless expressed 

in writing herein or by written modification pursuant to Section 3.3 hereof. 

 

 IN WITNESS WHEREOF, each of the parties hereto have caused this Agreement to be 

executed by proper officers duly authorized to execute the same as of the date set forth beneath the 

signatures of each of their respective officers set forth below. 

 

CITY OF FARMER CITY, BLUE RIDGE COMMUNITY UNIT 

DEWITT COUNTY, ILLINOIS SCHOOL DISTRICT NO. 18 
 

 

By:________________________________ By:___________________________________ 

 Mayor  President 

 

 

(SEAL) By:___________________________________ 

  Secretary 

ATTEST: 

 

 

___________________________________ 

City Clerk 

 

 

Date:_________________________ Date:_________________________ 


