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Objectives

• Provide an overview of school finance

• Review the significant changes impacting school finance 
between 2017-18 and 2018-19

• Provide an updated on Capital Fund balances



School Finance
How do schools receive funding from the State?

• SHB 2776 passed during the 2010 legislative session 
developed the current prototypical funding formula 
which is used to allocate funds to school districts. 



Prototypical Funding

Funding Formula assumptions are based upon a 
prototypical school and an assumed prototypical class size.

• Class size assumptions are different based upon grade 
an subject. 

• Planning time for teachers is acknowledged in 
determination of class size.

• The model was developed to be scalable to respond to 
changes in enrollment up or down from the values in the 
formula.



Prototypical Funding

Enrollment is the primary driver that determines funded 
staffing levels. The following are the base enrollment 
figures that drive

• In reality, school configurations vary widely, and are 
rarely consistent with the prototypical model.



Prototypical Funding
Are District’s required to staff at a specific level as 
determined by the prototypical model and only use the 
categories of funding as allocated?

• No, SHB 2776 stated that the distribution formula shall be for 
allocation purposes only. Nothing requires school districts to 
maintain a particular classroom teacher to student ratio or other 
staff to student ratio.

• Funds allocated to categorical programs (Learning Assistance, 
Special Ed, etc.) continue to be restricted for us in those programs. 
Districts determine their own structure for delivery of those services 
based upon local needs.



Changes to Funding Model
For SY 2018-19 –

• Staffing Allocations are still based upon prototypical 
model

• Teacher salaries – State moved away from its previous 
method of funding salaries which was based upon staff 
experience and education. 

o New funding method is a fixed rate per funded unit ($65,216) plus a local 
regionalized factor. For 2018-19 the funded amount for Ridgefield is 
approximately $69,129 per funded teacher. (regional adjustments vary 
statewide 1.0 to 1.24)

o Funding is irrespective of actual costs. 

o Loss of state salary schedule – Districts have to separately negotiate pay for 
their teaching staff. 

o Additional teacher compensation must be tied to additional time or 

responsibilities. This eliminates the previously recognized deemed done 
compensation that has historically been included in the TRI.



Changes in Funding Model
• Classified Salaries – The State increased the funding 

allotment for classified salaries from $33,412 to $49,591 
per funded unit. 
o The state did not change its methodology for how it determines 

funded units in the prototypical funding formula. 

o This still results in a significant underfunding of staffing costs as 
the District staffing levels are higher than the funded levels.

• Administrative Salaries – The State increased the 
funding allotment for certificated administrative salaries 
from $66,396 to $102,613 per funded unit.



Changes to Funding Model

• Restrictions on Use of Levy – The Maintenance and 
operations (M&O) levy can no longer be used to support 
the costs of basic education. 

o Separate accounting will be required in 2018-19 to show the 
use of local funds.

o Use of levy to fund teacher salaries for deemed done work 
will no longer be allowed.

o State will perform audits to ensure districts are complying 
with these requirements. 

o District is anticipating it’s levy revenue to decrease by 
approximately $658K in 2018-19 school year, and an 
additional $700K in the 2019-20 school year.

o Reductions in levy amounts aren’t consistent statewide.



Funding Changes

As a result of the changes implemented as a result of recent 
legislative changes, the District has experienced a 
significant increase in funding:

* 2018-19 Funding based upon 18-19 budgeted revenues & does 
not take into effect full effect of levy reduction occurring in 19-
20

Note: The state-wide average state and local funding per pupil is 
$13,670 (Source OSPI multi-year tool updated 06-15-18)

Per Pupil Funding

2016-17 2017-18 2018-19*

Average/Student $ 10,698.46 $  11,316.71 $ 12,901.92 



Changes in Levy Rates



Capital Fund

• Capital Fund balances as of June 2018 are as 
follows:

• *Unrestricted - $ 300,000

• Impact Fees - $ 4,140,724

• 2012 Bonds - $ 183,381

• 2017 Bonds - $ 19,367,042

*Note: These funds were approved for the 
RHS weight room improvements


