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Zelenkofske Axelrod LLC

INDEPENDENT AUDITORS' REPORT ON THE SUPPLEMENTARY
SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

Members ¢of the Board
Brownsville Area School Distrlct

We have audited the financial statements of the governmental activities, the business-type activities, each
major fund and the aggregate remaining fund information of BROWNSVILLE AREA SCHOOL DISTRICT
as of and for the year ended June 30, 2012 which collectively comprise BROWNSVILLE AREA SCHOOL
DISTRICT's basic financial statements, and have issued our report thereon dated December 7, 2012.
These financial statements are the responsibility of BROWNSVILLE AREA SCHOOL DISTRICT's
managsment. Our responsibility Is to exgress opinions on these financial statements based on our audlt,

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Govemment Auditing Standards,
issued by the Compirolier General of the United States. Those standards require that we plan and
perform the audit to obiain reasonable assurance about whether the financial statements are frea of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financlal statements. An audit also includes assessing the accaunting principles
used and significant estimates made by management, as well as evaluating the overali financial
statement presentation. We belleve that our audit provides a rezsonable basis for our opinions.

Qur audit was conducted for the purpose of forming opinions on the financial statements that collactively
comprise Brownsville Arza School District's financial statements as a whole. The accompanying schadule
of expenditures of federal awards is presented for purposes of additional analysis as required by U.5.
Office of Management and Budget Circular A-133, Audits of Stafes, Local Governiments, and Mon-Profit
Organizations, and is not a required part of the financial staternents. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other records
used te prepare the financial statements, The information has been subjasted to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underiying accounting and other records used to prapare the
financial statements or to the financial statements themselves, and other additional orocedures in
accordance with auditing standards gesnerally accepted in the United States of America. In our apinion,
the infarmation is fairly stated, in all material respects, in relation to the finarcia! statements as a whole.

ois Andoodt LLL.

ZELENKCFSKE AXELROD LLC
Pitlsburgh, Pennsylvania
December 7, 2012
Harrlsburg Lehigh Valley Philadelphin Piitsburgh
830 Sir Thomas Court, Suite 100 1101 West Hamilton Street 2370 York Round, Suite A-5 3800 McKnight E, Drive, Suite 3805
Harrisburg, PA 17109 Allentows, PA 18101-1043 Junisen, PA 18929 Pittshurgh, PA 15237
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BROWNSVILLE AREA S3CHQOL DISTRICT Page 2
SCHEDULE OF EXPENDITURES CF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2012
Pags Total Acorusd or Accruad or
Federal Grantor/ Faderal Through — Grant Perlod Rezelved {Deferrad} ({Deferred)
Pass Through Grantor/ CFDA Grantar's Baginning! for the Revenue Revenue Revenue
Project Tile Number Numbsr___Ending Date Year 63072011 Recsgnized Expenditurss 6/30/2012
U3 Department of Educalion
Passed threugh the Pennsylvania Department of Education
TITLEI 84.010 013-110052  2040-11 § 854,248 § (191,083} § 1,045311 % 1045311 * § -
TITLEL B4.010 o{a-120062 201112 739,676 - 1,017.433 1,017,435 * 277757
Acadernic Achiavement Award 84,00 u77-100062  2009-1D . {1,773) 1,773 1773 * -
Academlo Achievemeant Award 84.010 o077-110052  2010-11 4,000 3,85¢ 141 141 ¢ "
TITLE 1I-A 84,367 g20-100082 200810 18,055 18,055 - - -
TITLE [I-4 84.387 020-110062  2010-11 165,380 {101,148) 268,526 286,526 -
TITLE 1A 84,367 020-120052  201M1-12 105,288 - 148,986 148,886 40,688
TITLE I-D EETT 84.318 065-100062  2008-11 9,787 5,698 3,091 3,091 -
ARRA-SFSF 84,394 126-110052  2010-11 447,886 487,666 - - -
ARRA-Education Jobs Fund 84.410 140-891822  2010-11 - - 12,868 12,888 12,888
IDEA Parl B 84,027 Q62-120001 2011-12 297 470 - 297,470 297,470 -
ARRA-IDEA B 84.391 128110001 2010-11 1885 1,585 - - -
IDEA B Sec 618 B4, 473 2011-12 2754 s 2,754 2754 -
Total US Departmenl of Biucetion ' 2,689,919 203,879 2,787,973 2797373 331,333
U3 Department of Agriculture
Passed through the Pennsylvania Cepartment of Edusation
Summer Food Pragram 10,569 264 201112 35,887 12,108 38,084 38,084 8,286
After Scheel Snacks 10.555 359 2044-12 8,433 " 5,433 6433 -
Lunch HifLow 10,565 382 201112 493,570 - 493,570 493,570 * -
Savare need Breakfast 10,553 387 2011-12 175,287 - 175,287 76247 * -
Passed through Pannaylvania Depariment of Agrdouliure
Danated Commodily 10.555 N/A 201112 85,106 - 48,810 48,810 * {16,286}
Donated Commadity 10.559 N/A 2011-12 1,011 - 1,011 1011 " -
Total US Department of Agriculture 781,294 12,109 761,175 781,178 (8,010%
Lg Dag' afment of Health and Human Services
Passed through the Pennsylvania Departiment of Publiic Welfare
Administrative Glaiming Program 93.778 Title 18 20112 3,214 1,742 1472 1,472 -
Total US Deparment of Health and Human Services 3.214 1.742 1472 1472 -
Total Federd Awards 5 3A84437 § 24F730 § 3,560,020 § 3,550.020 3 323323

* Denoles tesled 4% a major program




NOTE 1.

NOTE 2:

NOTE 3:
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BROWNSVILLE AREA SCHOOCL DISTRICT
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2012

REPORTING ENTITY

The Brownsville Area School District (the "School District") is the reporting entity for
financial reporting purposes =s defined in Note 1 to the School District's financial
statements.

BASIS OF ACCOUNTING

The accompanying schedule of expendiiures of federal awards has been prepared on the
basis of accounting practices prescribed ar permitted by the Manual of Accounting and
Related Financia! Procedures for Pennsylvahla_School Systems, issued by the
Pennsylvania Department of Education, These practices, 23 they apply to the Schoc!
District, are in conformity with U.S. generally accepted sccounting principles.

PROGRAM CLUSTERS

The following program clusters, as defined by OMB Circular A-133, were treated as a
single program for determining major prograrms:

Cluster name CFDA # Amount
10,553 $ 175,287
Child Nutrition Ciuster 10.5556 548,843
10,559 __ 37075
$ 761,175
Special Education Cluster {IDEA) 84.027 $ 297470
84.173 2,754

$ 300224
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BROWNSVILLE AREA SCHOOL DISTRICT
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS {(CONTINUED)

YEAR ENDED JUNE 3¢, 2012

NOTE 4: RISK-BASED AUDIT APPROACH

The following Low Risk Type A programs were not audited as major:

Funding Source Program
84.367 Title I-A, Improving Teacher Guality
84.173/84.027 Special Education Cluster

The amount expended under programs auditad as majer federal programs for the year
ended June 30, 2012, totaled $2,825,833 or 79.38% of total federa| awards expended.
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Zelenkofske Axelrod LLC

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Members of the Board
Brownsville Area School Cistrict

We have audited the financial statements of the governmental activities, the businass-type activities, sach
major fund, and the aggregate remaining fund information of BROWNSVILLE AREA SCHCOL DISTRICT
as of and for the year ended June 30, 2012, which collectively comprise BROWNSVILLE AREA SCHOCL
DISTRICT's basic financial statements and have issued our repeort thereon dated December 7, 2012, We
conducted our audit in accordsnce with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issuad by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and perferming our audit, we considered BROWNSVILLE AREA SCHOOL DISTRICT's
internal control over financlal reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinions on the financlal statements, but not for the purpose of exprassing an oginion on
the effectiveness of BROWNSVILLE AREA SCHCOOL DISTRICT's internal control over financial reporting.
Accerdingly, we do not express an opinion on the effectiveness of the BROWNSVILLE AREA SCHOOL
DISTRICT's internal contrel over financial reporting.

A deficiency in internal controf exists when the dasign or operation of a control does not allow
management or employees, in the normal course of performing their agsigned functions, to prevent, or
detect and correct missiatements on a timely basis. A malerial weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable pessibility that a material misstatement
of the eatity’s financial statements will not be prevented, or defected and coirected on a timely basis.

Qur consideraticn of internal control cver financial reporting was for the limited purpose described in the
first paragraph and was not designed to Identify all deficiencies in internal control over finangial raporting
that might be significant deficiencies, of matarial weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above.

Haorrisburg Lehigh Valley Philadeiphin Pittsburgh
830 Sir Thomas Court, Suite 100 1101 West Hurailfon Street 2370 York Road, Suite A5 3800 MeKnight E. Drive, Suite 3805
Harrisburg, PA 17109 Allentown, PA 18101-1043 Jawrison, PA 183929 Pitisburgh, PA 15237
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Zelenkqfske Axelrod LLC

Members of the Board
Brownsville Area School District

Compliance and Qther Matters

As part of obtaining reasonable assurance about whether BROWNSVILLE AREA SCHOOL DISTRICT's
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracis, and grant agreements, noncompliance with which could have a
direct and material effect oh the determination of financial statement amounts. However, providing an
opinicn on compliance with those provisions was not an objective of our audit, and accordingly, we do hot
express such an opinion. The resulis of our tests disclosed no instances of noncompliancs ar other
matiers that are required to be reported under Government Auditing Standards.

This report is infended solely for the information and use of managemeant, Members of the Board, others
within the entity, federal awarding agencles, pass-through entities, and the Pennsylvania Department of
Education and is not intended to be and should not be used by anyene other than these specified partiss.

ZELENKCOFSKE AXELROD LLC

Pittsburgh, Pennsylvania
December 7, 2012



Zelenkofske Axelrod LLC

INDEPENDENT AUDITORS' REFORT ON COMPLIANCE
WITH REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL
EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
VER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Members of the Board
Brownsville Area Schoaol District

Compliance

We have audited the compliance of BROWNSVILLE AREA SCHOCL DISTRICT with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circuiar A-133
Compliance Supplement that are applicable to each of its major federal programs for the year endad June
30, 2012. The BROWNSVILLE AREA SCHOCL DISTRICT's major federal programs are identified in the
summary of auditor's results section of the accompanying schedule of findings and questioned costs.
Complieince with the requirements of laws, regulations, contracts, and grants applicable to each of its
major federal programs is the responsibility of BROWNSVILLE AREA SCHQOL DISTRICT's
management.  Our responsibility is to express an opinion on BROWNSVILLE AREA SCHOOL
DISTRICT s compliance based on our audit,

We conducted our audit of compliance in accordanhce with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, iasued by the Compiroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizaificn. Those standards and OMB Circular A-133
requirs that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred,  An audit inciudes examining, on a test basis, evidence about
BROWNSVILLE AREA SCHOOL DISTRICT's compliance with these requirements and performing such
other procedures as we considerad necassary in the clroumstances, We helieve that our audit pravides &
reascnable basis for our opinion. Our audlt does nat provide a legal determination of BROWNSVILLE
AREA SCHOOL DISTRICT's compliance with those requirements.

in our opinion, BROWNSVILLE AREA SCHOOGL DISTRICT, complied, in all material respects, with the
reguirements referred to above that are applicable to each of its major federal programs for the year
endad June 30, 2012.

Harvishurg  Lehigh Valley Philadelphia Pittsburgh
830 Sir Thomas Court, Suite 100 1101 West Huwilion Stregt 2370 York Rond, Suite A-5 3800 McKnight E, Driug, Suite 3805
Hurrisburg, PA 17109 Allentoun, PAA 18101-1043 Jamisen, PA 18929 Pittsburgh, PA 15237

717.561.9200  Fax 717.561.9202  610.871.5077 TLax 717.561.9202 2159182277  FPax 215.918.2302 412.367.7102  Fax H2.367.7103
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Zelenkofske Axelrod L1.C

Members of the Board
Brownsville Area School District

Internal Control Over Compliance

Management of the BROWNSVILLE AREA SCHOOL DISTRICT is responsible for establishing and
rmaintaining effective internal conirol over compliance with the requirements of laws, regulations,
contracts, and grants applicable to federal programs. In planning and performing our audit, we considered
BROWNSVILLE AREA SCHOOL DISTRICT s internal contro! over compliance with the requirements that
could have a direct and material effect on a major federal program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance and to test and report on internal
control over compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an
opinicn on the effecliveness of Internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of BROWNSVILLE AREA SCHOOL DISTRICT's internal control over
compliance.

A dsficiency in imternal control over compliance exists when the design or operation of a contro!l over
compiiance does neot allow management or employess, in the normal course of performing their assignad
functions, to prevent, or detect and correct, noncomphiance with a type of compliance requirement of a
fedsral program on a timely basis. A maferial weakness in internal controf over compliance is a
deficiency, or combination of deficiencies, in Internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a faderal
program will not be prevented, or detected and corrected, on a timely basis,

Qur consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this ssction and was not designed to identify all deficiencies in internal control ovar
compliance that might he deficiencies, significant deficiencias, or material weaknesses, We did not
identify any deficiencies in internal control over corpliance that we consider to be material weaknesses,
as defined above.

Thig report is intended sclely for the information and usa of management, Members of the Board, federal
awarding agencles, pass-through entities, and the Pennsylvania Department of Education and is not
intended to be and should not bs used by anyone cther than these specified parties.

ZELENKOFSKE AXELROD LLC

Pittsburgh, Pennsylvania
December 7, 2012
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BROWNSVILLE AREA SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2012

Section | - Sumimary of Auditors’ Results:
Financial Statements
Type of auditors’ report issued: ungualified

Internal control over financial reperting:
Material weaknsass(es) identified? _ yes _X no

Significant deficiencle(s) Identifled not considerad fo be materlal weaknesses?
yes _X_ nonereported

Noncompliance material fo financial statemants noted? __ yes _X no
Federal Awards

Irternal control over major programs:
Material weakness{es) identified? yes X no

Significant deficiencie(s) identified not considered to be matarial weaknesses?
yes _ X  none raporiad

Type of auditors’ report issued on compliance for major programs: unqualified

Any audit findings disclosed that are requirad to be reported in accordance with OMB Circular A-133,
Section 510{a} __ yes _X no

ldentification of major pregrams:

CFDA Number(s} Name of Program or Cluster
84.010 Title |, Part A
10.5653/10.555/10.559 Child Nutrition Cluster

Dollar threshold used to distinguish between Type A and Type B programs: $300,000

Audites quailfied a3 low-risk auditee? __ yes X no



Page 11

BROWNSVILLE AREA SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2012

Bection 1| = Findings Relating o the Financial Statemenis Audit as Required to be Reported in

Accordance with Generally Accepted Government Auditing Standards

No mattars were reported

Section lll — Federal Awards Findings and Questioned costs.

No matters were reported.



BROWNSVILLE AREA SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED JUNE 30, 2012

Status of Prior Audif Findings

Finding 2011-1
Description Fund balances were restated for the prior audit.

Status Finding was resclved during the year under audit.
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