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FY20 AUDIT SUMMARY 
 

To: Another Choice Virtual Charter School 
 
Overall Audit Comments: We are pleased to report that the audit went very well. With so many challenges 
this year, we appreciate Ross’s willingness to work with us as we transitioned to a remote audit to ensure 
school audits would be performed in a timely and effective manner. In addition, the books, records, and 
supporting documentation were in great shape and there were no exceptions to the audit procedures. 
 
Finances 
 
Auditor’s Report (pages 1-3): Unmodified opinion (best possible, i.e. “clean”) with qualification on 
GASB 75 OPEB health insurance implicit rate subsidy issue – same as last year. 
 
Fund Finance Analysis (page 8): 
 

Fund Name 
Increase 

(Decrease) 
Ending Fund 

Balance Comments 
General $67,734 $1,422,714 Good increase - ending fund balance / 

carryover is about a 4½-month operating 
reserve which exceeds our 1½ - 3-month 
recommendation. 

Other Governmental $0 $4,109 These are the School’s special revenue funds 
(i.e. Substance Abuse, Title I-A, etc.) All 
these funds are performing as they should.  

 
Internal Control Over Financial Reporting and Compliance 
 
Auditor’s Report (pages 27-28): No internal control over financial reporting or compliance findings are 
reported.  
 
Other Recommendations or Comments 
 
As a result of the extenuating circumstances caused by the Coronavirus outbreak, the GASB announced a 
minimum one-year postponement of most new regulations that were to be implemented in the coming years. 
We have summarized two of the most relevant changes that will be coming into effect in the next two years: 
 
GASB 84 Fiduciary Activities: Effective FY21 (6/30/21). This new GASB requires that fiduciary activities, 
such as student funds, present both balance sheets and revenue and expense statements in the financial 
statements (only balance sheets were required in the past). In addition, these student funds and their 
activities will now be required to be reported as a governmental fund 238 rather than a fiduciary fund 750. 
Currently, the School does not account for student funds. If this changes in the future, we can discuss this 
GASB statement and how to account for it in greater detail.  
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GASB 87 Leases: Effective FY22 (6/30/22). This new GASB requires that all material leases (normally 
anything larger than a copier lease) which are also long-term (that extend beyond one year) be subject to 
complex accounting, financial reporting, and disclosure requirements. In summary, these leases now require 
recording intangible assets and lease liabilities in addition to a number of new disclosures relating to the 
lease arrangements. We recommend that you be aware of this new GASB and the related work and cost 
that will be required to account for, report, and audit leases in the future or for any leases that may still exist 
at the implementation date of this standard. Obviously, these complications and costs can be avoided if the 
leases either don’t exist or have been paid off by the implementation date (i.e. 6/30/22). 
 
Thank you for having us perform your audit and please contact us should you have any questions. 
 
Dan Coleman, CPA 
 
Quest CPAs PLLC 


