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Ferndale Unified School District
Board of Trustees
Danella Barnes-Penman Julie Hagemann Jerry Hansen  Corrie Pedrotti CIiff Titus

June 21, 2022
Special School Board Meeting

6:30 p.m. CLOSED SESSION
7:00 p.m. OPEN SESSION

Ferndale High School — Mabel Lowry Library
1231 Main Street, Ferndale, CA 95536

Agenda

CALL TO ORDER

Notice: Any writing, not exempt from public disclosure under Government Code Sections 6253.5, 6254, 6254.3, 6254.7,
6254.15, 6254.16, or 6254.22, which is distributed to all or a majority of the members of the governing board by any person
in connection with a matter subject to discussion or consideration at an open meeting of the Board is available for public
inspection at Ferndale High School main office (1231 Main Street, Ferndale, California).

ADJUSTMENTS TO THE AGENDA

PUBLIC COMMENT ON CLOSED SESSION ITEMS

Members of the public may comment on closed session agenda items. Action taken in closed session will
be reported out in open session, if required by law. Individuals will have up fo three (3) minutes to
address closed session agenda items. The Board shall limit the total time for public comment on each
item of discussion to twenty (20) minutes.

ADJOURN TO CLOSED SESSION
Pursuant to Government Code Section 54957

4.1  Public Employment — Certificated Employment
Approve 1.0 FTE Temporary 5th Grade Teacher
Approve 1.0 FTE Probationary FES RSP Teacher
Approve 1.0 FTE Speech Language Pathologist

Public Employment — 2022-2023 Coaches (Certificated Staff)
Approve FHS Athletic Trainer

Approve FHS Varsity Football Coach

Approve FHS JV Football Coach

Approve FHS Track Coach

Approve FES Track Coach

Approve FHS Softball Coach

Approve FES 8% Grade Boys Basketball Coach
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4.1 Public Employment — Continued

Public Employment — 2022-2023 Coaches (Classified Staff)
Approve FHS Football Cheer Coach
Approve FHS Volleyball Coach
Approve FHS Girls Soccer Coach

5.0 REGULAR SESSION RECONVENED/ FLAG SALUTE

5.1  Report Action taken in Closed Session, if required by law

6.0 FLAG SALUTE

7.0 PUBLIC COMMENT ON OPEN SESSION ITEM(S)
Members of the public may comment on open agenda items or any other item pertaining to Board business.
Action may be taken on items listed as such. Individuals will have up to three (3) minutes to address matters
pertaining to board Business. The Board shall limit the total time for public comment on each item of discussion
to twenty (20) minutes.

8.0 PUBLIC HEARING

8.1  2022-2023 Local Control Accountability Plan (LCAP)

8.2  2022-2023 Ferndale Unified School District Budget

8.3  2022-2023 Education Protection Account (EPA) Funds established with the passage of
Proposition 30

9.0 ACTION ITEMS (The Board is asked to receive/discuss/approve)

9.1  Presentation of School Bond Measure Survey Results/Approve Resolution for Bond Measure

9.2  Approve the Williams Uniform Complaint Second (2™ Quarterly Report

9.3  Approve Warrant Distribution Authorization Form CS-1 and Certification Form CS-7 For the
2022-2023 School Year

9.4  Adopt Resolution #22-05 to Accept the spending determinations for funds received from the
Education Protection Account (EPA)

9.5  Adopt Resolution #22-06 — Transfer Appropriation to Special Reserve

9.6  Adopt Resolution #22-07 — Transfer Funds from Special Reserve

9.7  Approve Agricultural Career Technical Education Incentive Grant

9.8  Approve Perkins Grant Waiver

9.9  Accept Confirmation of Services Letter from Auditor
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10.0 ADJOURNMENT

Notice: In compliance with the American with Disabilities Act, if you need special assistance to participate in this meeting,
please contact the Superintendent’s Office at (707) 786-5900. Notification by Friday noon preceding the meeting will enable
the District to make reasonable arrangements to ensure accessibility to this meeting. Written materials distributed to the
FUSD Board of Trustees within 72 hours of the Board meeting are available for public inspection immediately upon
distribution at the Superintendent’s Office 1231 Main Street, Ferndale, CA 95536. NOTICE: Any writing, not exempt from
public disclosure under Government Code Section 6253.5, 6256, 6254.3, 6254. 7 6254.15, 6254.16, or 6254.22, which is
distributed to all or a majority of the members of the governing board by any person in connection with a matter subject

to discussion or consideration at an open regular meeting of the board is available for public inspection at the
Superintendent’s office.



Ferndale Unified School District

SUPERINTENDENT'S RECOMMENDATION FOR BOARD ACTION

AGENDA ITEM # 8.1 DATE:_June 21, 2022

SUBJECT:

2022-2023 Local Control Accountability Plan (LCAP)
DEPARTMENT/PROGRAM:

Administration/Business

ACTION REQUESTED:

Conduct Public Hearing

PREVIOUS STAFF/BOARD ACTION:

None

BACKGROUND INFORMATION AND/OR STATEMENT OF NEED:

As part of the new Local Control Funding Formula (LCFF), a Local Control Accountability Plan
(LCAP) must be developed that is aligned to the budget. Public hearings must be held on both at
a separate meeting from adoption. The FUSD LCAP describes services aligned to the eight
priorities established in Ed Code 52060 and 52066. The LCAP addresses services for all students
as well as for Low Income, Foster Youth and English Learners. There report must include: input
from stakeholders, goals that address the priorities, methods of measuring progress on goals,
actions to achieve goals and expenditures of LCFF monies. The plan must be completed on the
CDE authorized template. The FUSD LCAP will be submitted to HCOE for approval and to the
CDE for review. The LCAP is available for review at the District office.

FISCAL IMPLICATIONS:

Both the LCAP and the budget must be adopted by July 1, or Ferndale USD could receive no
funding from the state. Both the LCAP and the Budget will be approved at the June 22, 2022
meeting.

CONTACT PERSON(S):

Denise Grinsell, Business Manager
Beth Anderson, Superintendent/Principal



LCFF Budget Overview for Parents

Local Educational Agency (LEA) Name: Ferndale Unified School District
CDS Code: 12753740000000

School Year: 2022-23

LEA contact information:

Beth Anderson

Superintendent

(707) 786-5900

School districts receive funding from different sources: state funds under the Local Control Funding Formula
(LCFF), other state funds, local funds, and federal funds. LCFF funds include a base level of funding for all LEAs
and extra funding - called "supplemental and concentration" grants - to LEAs based on the enroliment of high
needs students (foster youth, English learners, and low-income students).

Budget Overview for the 2022-23 School Year

Projected Revenue by Fund Source

All federal funcls, 8Y7, All Other LCFF funds,
,11% $5,131,220, 64%
All local fund ? Total LCFF funds
4% $5,592,638
70 %

All other state fund
$1,212,512, 15%

This chart shows the total general purpose revenue Ferndale Unified School District expects to receive in the
coming year from all sources.

The text description for the above chart is as follows: The total revenue projected for Ferndale Unified School
District is $7,987,841, of which $5,592,638 is Local Control Funding Formula (LCFF), $1,212,512 is other state
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funds, $305,049 is local funds, and $877,282 is federal funds. Of the $5,592,638 in LCFF Funds, $461,418 is
generated based on the enroliment of high needs students (foster youth, English learner, and low-income
students).
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LCFF Budget Overview for Parents

The LCFF gives school districts more flexibility in deciding how to use state funds. In exchange, school districts
must work with parents, educators, students, and the community to develop a Local Control and Accountability
Plan (LCAP) that shows how they will use these funds to serve students.

Budgeted Expenditures in the LCAP
$ 7,000,000
$ 6,000,000
Total Budgeted
$ 5,000,000 General Fund
Expenditures
4,000,000 ’
$ 4,000, $6,015,949
$ 3,000,000
Total Budgeted
+ 2,000,000 | - Expenditures in
$ 1,000,000 ' the;CAP
$0 L —

This chart provides a quick summary of how much Ferndale Unified School District plans to spend for 2022-23. It
shows how much of the total is tied to planned actions and services in the LCAP.

The text description of the above chart is as foliows: Ferndale Unified School District plans to spend $6,015,949
for the 2022-23 school year. Of that amount, $ is tied to actions/services in the LCAP and $ is not included in the
LCAP. The budgeted expenditures that are not included in the LCAP will be used for the following:

Increased or Improved Services for High Needs Students in the
LCAP for the 2022-23 School Year

in 2022-23, Ferndale Unified School District is projecting it will receive $461,418 based on the enrollment of
foster youth, English learner, and low-income students. Ferndale Unified School District must describe how it
intends to increase or improve services for high needs students in the LCAP. Ferndale Unified School District
plans to spend $ towards meeting this requirement, as described in the LCAP.
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LCFF Budget Overview for Parents

Update on Increased or Improved Services for High Needs
Students in 2021-22

Prior Year Expenditures: Increased or Improved Services for High
Needs Students

0O Total Budgeted Expenditures for
High Needs Students in the
LCAP

O Actual Expenditures for High
Needs Students in LCAP

$0 $0 $0 $1 $1 $1 $1

This chart compares what Ferndale Unified School District budgeted last year in the LCAP for actions and
services that contribute to increasing or improving services for high needs students with what Ferndale Unified
School District estimates it has spent on actions and services that contribute to increasing or improving services

for high needs students in the current year.

The text description of the above chart is as follows: In 2021-22, Ferndale Unified School District's LCAP

budgeted $ for planned actions to increase or improve services for high needs students. Ferndale Unified School
District actually spent $ for actions to increase or improve services for high needs students in 2021-22.

2022-23 Local Control Accountability Plan for Ferndale Unified School District Page 4 of 74
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Ferndale Unified School District

SUPERINTENDENT'S RECOMMENDATION FOR BOARD ACTION

AGENDA ITEM #8.2 DATE:_June 21. 2022

SUBJECT:

Public Hearing (Ed Code 42127): 2022-2023 Final Budget Adoption
DEPARTMENT/PROGRAM:

Administration/Business

ACTION REQUESTED:

Conduct Public Hearing

PREVIOUS STAFF/BOARD ACTION:

The District is required to annually conduct a public hearing to review the proposed budget for
the ensuing school year.

BACKGROUND INFORMATION AND/OR STATEMENT OF NEED:

California Ed Code 42127 requires school districts to have a public hearing and receive public
comment before approving or disapproving the proposed Final Budget for 2022-2023.

FISCAL IMPLICATIONS:

None

CONTACT PERSON(S):

Denise Grinsell, Business Manager
Beth Anderson, Superintendent/Principal



FERNDALE UNIFIED SCHOOL DISTRICT

6/14/2022

ALL FUNDS General General General ___ SPECIAL REVENUE FUNDS OTHER FUND TYPES ———
ADOPTED BUDGET Fund/TRANS Fund/TRANS Fund/TRANS Cafeleria Special Sludent Activity ~ County School Capital Retires Capital Total
FISCAL YEAR 2022.23 Unrestricted Reslicted Total Fund Reserves Fund Faciilles Quitlay Fund Facilities All Funds
e T e Sl e
A. REVEMUES
Local Centrol Funding Formula 5 5592638 S 5 5592638 5 5 s 5 $ 5 5 5.592,638
Federal Sources 477 876,805 877,282 135,792 1013074
Other Slate Sources 91.843 1,120,669 1,212,512 72,541 1,285,053
Otner Local Sources 41,764 263,285 305,049 3,075 3,000 160 750 365 312,399
T p—— _ TU misanissas: smem———l TS el e—————
Total Revenue 5,726,722 2,260,759 7,987,481 211,408 3,000 160 750 365 8,203,164
B. EXPENDITURES
Ceriificated Salaries 2323724 368,304 2,692,028 2,692,028
Classified Salaries 464,230 344,200 808,430 47,291 855,721
Employee Benefits 1,351.780 583,454 1.935.234 27,008 1,962,242
Supplies 210,813 310,401 521,214 188,047 361 709,622
Services & Other Operating 730,804 1,326,091 2,056,895 2,633 2,059,528
Capital Outlay
Other Oulgo 51,691 77499 129,190 129,180
Support Cosls (2,500) 2,500
e AR e e . S s T
Total Expenditures 5,130,542 3,012,449 8,142,991 264,979 361 8,408,331
i el apeEe—e o e e
. EXCESS REVENUES (EXPENDITURES) 596,180 (751.690) (156.510) (53,571) 3,000 160 750 4 (205,167)
D. OTHER FINANCING SOURCES/USES
Inlerfund Transfers In 52,500 52,500
Interfund Transfers Out (52.500) (52.500) (52,500)
Other Sources
Other Uses
Contributions (654,305) 654,305
I - e s e T SR
Total Other Sources (Uses) (706,805) 654,305 (52,500) 52,500
- s — —— - —=—T=E e =y i
E. FUND BALANCE INCREASE (DECREASE) (110,625) (97.385) (208,010) {1,071) 3,000 160 750 4 (205,167)
F. ADUUSTED BEGINMING BALANCE 2,100,014 97,385 2,197,399 52,494 537,901 138,391 18,800 84,816 1,759 3,031,560
G. ENDING BALANCE $ 1,989,389 § S 1,989,389 $ 51,423 $ 540,901 § 138,391 $ S 18,960 $ 85,566 $ 1,763 $ 2,826,393
District Reserve of 72.72% Includes:
Total General Fund Expenditures, Transfars cul and Uses $8,195,491 General Fund Designated for Econamic Uncartainiy: % 1,595005
F ded i Resenv jon at 4%: $327,820 Special Reserve Fiind Ending Balance: § 540,801
Budgeted Reserve Level! 29.72% ToTAL § 2435806

5 22-23
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MULTI-YEAR BUDGET PROJECTION

FERNDALE UNIFIED SCHOOL DISTRICT BH4/2022
ALL FUNDS General ADOPTION General SPECIAL REVENUE FUNDS OTHER FUND TYPES ——
ADOPTIGN MULTI-YEAR PROJECTION Fund/TRANS Fund/TRANs Fund/TRANs Caleleria Special Student Aclivity Counly School Capilal Reliree Capital Total
FISCAL YEAR 2023-24 Unrestricled Restricled Tolal Fund Reserves Fund Facilities Oullay Fund Facililies All Funds
A REVENUES
Local Control Funding Formula $ 6,010211 $ 2022-23 6,010,211 § -3 5 3 5 5 3 $ 6,010211
Federal Sources 477 2023-24 567,525 135,792 703,317
Olher Stale Sources 91,843 2024-25 1,086,315 36,130 1,122,445
Other Local Sources 41,764 305,049 3,075 3,000 160 750 365 312,399
Tolal Revenue 6,144,295 7,969,100 174,997 3,000 160 750 365 8,148,372
B. EXPENDITURES 45,107
Certificated Salaries 2,364,276 371,848 2,736,124 2,736,124
Classified Salaries 468,344 350,932 819,276 48,497 867,773
Empioyee Benefils 1,464,046 595,285 2,059,331 28,273 2,087,604
Supplies 210,813 253,450 464,263 151,636 361 616,260
Services & Other Operating 783,507 895,305 1,678,812 2,633 1,681,445
Capital Quilay
Olher Qutgo 51,691 77,499 129,190 129,190
Support Costs (2,500) 2,500
Total Expendilures 5,340,177 2,546,819 7,886,996 231,039 361 8,118,396
€. EXCESS REVENUES (EXPENDITURES) 804,118 (2,546,819) 82,104 (56,042) 3,000 160 750 4 29,976
D. OTHER FINANCING SOURCES/USES
Interfund Translers In 52,500 52,500
Inlerfund Transfers Oul {52,500) (52,500) (52,500)
Other Sources
Other Uses
Contributions {722,014) 722,014
Total Other Sources (Uses) (774,514) 722,014 (52,500) 52,500
E. FUND BALANCE INCREASE (DECREASE) 29604 (1,824,805) 29,604 (3.542) 3,000 160 750 4 29,976
F. ADJUSTED BEGINNING BALANCE 1,989,389 1,989,389 51,423 540,901 138,391 18,960 85,566 1,763 2,826,393
G. ENDING BALANCE $ 2018993 $ (1,824,805) $ 2,018,993 $ 47,881 $ 543,901 $ 138,391 § $ 19,120 § 86,316 § 1,767 § 2,856,369
District Reserve of 31.15% includes:
Total | Fund it Ti fers ouf and Uses $7,939,496 ! Fund DX d for ic L inty $ 1,929,138
Recommended Minimum Reserve Calculation at 4%: $317,580 Special Reserve Fund Ending Balance: _$ 543,201
Budguled Reseve Lovel: 31.15% TOTAL: § 2473039
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MULTI-YEAR BUDGET PROJECTION

FERNDALE UNIFIED SCHOOL DISTRICT BH42022
ALL FUNDS General General General SPECIAL REVENUE FUNDS —_ OTHER FUND TYPES —~—
ADOPFTION MULTI-YEAR PROJECTION Fund/TRANS Fund/TRANs Fund/TRANs Cafeteria Special Student Aclivity County School Capital Retiree Capital Total
FISCAL YEAR 2024-25 Unresincted Restricled Total Fund Reserves Fund Facilities Qullay Fund Faciliies All Funds
A. REVENUES
Local Control Funding Formula $ 6,160,783 § % 6,160,783 $ 5 $ ] $ S § 6,160,783
Federal Sources 477 389,158 389,635 135,792 525,427
Other State Sources 91,843 751,631 843,474 36,130 879,604
Olher Local Seurces 41,764 263,285 305,049 3,075 3,000 160 750 365 312,399
Tolal Revenue 6,294,867 1,404,074 7,698,941 174,997 3,000 160 750 365 7,878,213
B. EXPENDITURES
Cerlificated Salaries 2,386,375 375,357 2,761,732 2,761,732
Classified Salaries 470,110 355,237 825,347 49,525 874,872
Employee Benefils 1,459,380 579,858 2,039,238 28,343 2,067,581
Supplies 210,813 250,635 461,448 151,636 361 613,445
Services & Other Operating 961,843 494,071 1,455,914 2,633 1,458,547
Capilal Oullay
Other Outgo 51,691 77,499 129,190 129,190
Support Cosls (2,500) 2,500
Tolal Expenditures 5,537,712 2,135,157 7,672,869 232,137 361 7,905,367
C. EXCESS REVENUES (EXPENDITURES) 757,155 (731,083) 26,072 (57,140) 3,000 160 750 4 (27,154)
D. OTHER FINANCING SOURCES/USES
Interfund Transfers In 52,500 52,500
Interfund Transfers Out (52,500) {52,500) (52,500)
Other Sources
Other Uses
Contribulions (731,083) 731,083
Total Other Sources (Uses) (783,583) 731,083 (52,500) 52,500
E. FUND BALANCE INCREASE (DECREASE)  (26,428) (26.428) (4,640) 3,000 160 750 4 (27,154)
F. ADJUSTED BEGINNING BALANCE 2,018,993 (1,824,805) 2,018,993 47,881 543,901 138,391 19,120 86,316 1,767 2,856,369
G, ENDING BALANCE $ 1992565 § (1,824,805) § 1,992,565 $ 43241 § 546,901 $ 138,391 $ $ 19,280 $ 87,066 $ 1,771 $ 2,829,215
District Reserve of 31.77% includes:
Total | Fund Expenditures. Transfers out and Uses $7,725,369 ! Fund Desig d for £ ic L inty $ 1,907,237
R ded Mini Reserve C: at 4%: $309,015 Special Reserve Fund Ending Balance: _§ 546,901
Budgeted Reserve Leval! 31.77% TOTAL: 3 2,454,138
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The full Budget Adoption Report for 2022-2023 is available at the Ferndale
Unified School District Office, 1231 Main Street, Ferndale, CA 95536 and will be
posted once approved on the district website www.ferndalek12.org .

If you have any questions, please contact Denise Grinsell, Business Manager,
Ferndale Unified School District, at 786-5900. Thank you.



Ferndale Unified School District

SUPERINTENDENT'S RECOMMENDATION FOR BOARD ACTION

AGENDA ITEM # 8.3 DATE:_June 21, 2022

SUBJECT:

Education Protection Account (EPA)

DEPARTMENT/PROGRAM:

Administration/Business

ACTION REQUESTED:

Conduct Public Hearing

PREVIOUS STAFF/BOARD ACTION:

The District is required to conduct a public hearing for the expenditure of funds from the
Education Protection Account (EPA)

BACKGROUND INFORMATION AND/OR STATEMENT OF NEED:

With the approval of Proposition 30, an Education Protection Account (EPA) was established.
The District is required to have a public hearing concerning the expenditure of funds from the
EPA and these specific funds shall not be used for salaries or benefits for administrators or any
other administrative costs.

FISCAL IMPLICATIONS:

None

CONTACT PERSON(S):

Denise Grinsell, Business Manager
Beth Anderson, Superintendent/Principal



2022-2023
Education Protection Account
Program by Resource Report
Projected Expenditures July 1, 2022 through June 30, 2023
For Fund 01, Resource 1400 Education Protection Account

Description Amount
AMOUNT AVAILABLE FOR THIS FISCAL YEAR Object:
Beginning Balance 8999 0.00
Revenue Limit Source 8012 758,853.00
Other Local Revenue 8600-8799 0.00
TOTAL AVAILABLE 758,853.00
EXPENDITURES AND OTHER FINANCING USES Functions:
Instruction 1000-1999 758,853.00
Instruction-Related Services
Instructional Supervision and Administration 2100-2150 0.00
AU of a Multidistrict SELPA 2200 0.00
Instructional Library, Media, and Technology 2420 0.00
Other Instructional Resources 2490-2495 0.00
School Administration 2700 0.00
Pupil Services
Guidance and Counseling Services 3110 0.00
Psychological Services 3120 0.00
Attendance and Social Work Services 3130 0.00
Health Services 3140 0.00
Speech Pathology and Audiology Services 3150 0.00
Pupil Testing Services 3160 0.00
Pupil Transportation 3600 0.00
Food Services 3700 0.00
Other Pupil Services 3900 0.00
Ancillary Services 4000-4999 0.00
Community Services 5000-5999 0.00
Enterprise 6000-6999 0.00
General Administration 7000-7999 0.00
Plant Services 8000-8999 0.00
Other Outgo 9000-9999 0.00
TOTAL EXPENDITURES AND OTHER FINANCING USES 758,853.00
BALANCE (Total Available minus Total Expenditures and Other Financing Uses) 0.00




Ferndale Unified School District

SUPERINTENDENT’S RECOMMENASTION FOR BOARD ACTION

AGENDA ITEM: 9.1 DATE: June 21,2022
SUBJECT:
FUSD School Bond Measure

DEPARTMENT/PROGRAM:

Administration

ACTION REQUESTED:

Discussion about bond measure for November ballot. Possible approval of resolution to place on
a school bond measure on the November ballot.

PREVIOUS STAFF/BOARD ACTION:

The Board previously approved the contract and process for the Facilities Needs Assessment to
be completed and have been discussing the possibility and timeline of a November 2020 School
Bond Measure. The survey requested has been completed and the results will be presented.

BACKGROUND INFORMATION AND/OR STATEMENT OF NEED:

The board has previously reviewed research and information about the feasibility of another
Bond Measure. The Bond Measure in 2016 did not pass. The district facilities (both school sites)
are still in great need of modernization and repair. The Board has received an updated timeline
that would apply to a November 2020 Bond Measure. The Board approved BCA for the purposes
of completing an up to date Facilities Needs Assessment for the district. The school board
postponed the November 2020 a bond measure during the pandemic due to economic
uncertainties.

FISCAL IMPLICATIONS:

The district has significant facilities needs that cannot be repaired and modernized with the
limited funds available in the general funds. Facility improvement and modernization grants
require matching fund that would only be available through a facilities bond measure.

CONTACT PERSON(S):

Beth Anderson, Superintendent
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RESOLUTION NO. 2 0%

RESOLUTION OF THE BOARD OF TRUSTEES OF THE
FERNDALE UNIFIED SCHOOL DISTRICT ORDERING AN ELECTION TO
AUTHORIZE THE ISSUANCE OF GENERAL OBLIGATION BONDS,
ESTABLISHING SPECIFICATIONS OF THE ELECTION ORDER, AND
REQUESTING CONSOLIDATION WITH OTHER ELECTIONS OCCURRING
ON NOVEMBER 8, 2022

WHEREAS, the Ferndale Unified School District (the “District”) in Humboldt County (the
“County”), State of California (the “State”), is committed to providing quality education to its
students in a safe, modern learning environment for all local students; and

WHEREAS, the District's facilities are in need of construction and modernization
including for repairs, upgrades, and safety improvements in order to provide the education
District students deserve in a safe and modern environment; and

WHEREAS, a local funding source such as proceeds of general obligation bonds is
needed to enable the District to provide said facilities for its present and future students; and

WHEREAS, the Board of Trustees of the District (the “Board”) has determined that it is
necessary to address the foregoing concerns, among others, to ensure that its schools are
constructed, upgraded, repaired, improved and equipped; and

WHEREAS, on November 7, 2000, the voters of the State of California approved
Proposition 39 (“Proposition 39”), which amended Avrticles XIIIA of the California Constitution
(“Article XIIIA”) to allow for the levy of ad valorem property taxes for the payment of bonded
indebtedness of a school district, community college district or county office of education
approved by at least 55 percent of the voters voting on such proposition; and

WHEREAS, upon the passage of Proposition 39, the Strict Accountability in Local
School Construction Bond Act of 2000, codified at California Education Code Section 15264 and
following (the “Act”), became operative; and

WHEREAS, in order to address the facilities needs of the District as described herein, in
the judgment of the Board, it is advisable to call an election pursuant to the Act to submit to the
electors of the District the question whether bonds of the District shall be issued and sold
pursuant to the authority of Article XVI Section 18 of the California Constitution and Article XA
(together with the Act, the “Law”) for the purposes authorized by the Law and as described in
Appendix A hereto (the “Full Text of Bond Measure”), and

WHEREAS, under the Act, the election may be ordered at a primary or general election,
a regularly scheduled local election at which all of the electors of the District are entitled to vote,
or a statewide special election, upon a two-thirds vote of the Board; and

WHEREAS, the Board desires to call an election in the District pursuant to the Law on
November 8, 2022, which is the date of the statewide general election, and pursuant to
Education Code Section 15121 and Elections Code Section 10400 and following, to request
consolidation with any and all other elections held in the District on such date, and to request



the County election official (the “County Registrar”) to perform election services for the District;
and

WHEREAS, in connection with the calling of a bond election and in accordance with
Education Code Section 15100 (c), the Board has obtained reasonable and informed
projections of assessed property valuations that take into consideration projections of assessed
property valuations made by the County assessor, if any; and

NOW, THEREFORE, THE BOARD OF TRUSTEES OF THE FERNDALE UNIFIED
SCHOOL DISTRICT DOES HEREBY RESOLVE, DETERMINE AND ORDER AS FOLLOWS:

Section 1. Recitals. The foregoing recitals are true and correct.

Section 2. Call for Election. The Board hereby orders an election and submits to the
electors of the District the question of whether general obligation bonds of the District shall be
issued and sold in the maximum principal amount of $7.7 million for the purposes described in
the ballot measure approved under Section 4 and attached hereto as Appendix A (Full Text of
Bond Measure) and Appendix B (Abbreviated Text of Bond Measure), and paying all costs
incident thereto. This resolution (the “Resolution”) constitutes the order of the District to call
such election and shall constitute the “specifications of the election order” pursuant to Education
Code Section 5322.

Section 3. Election Date. The date of the election shall be November 8, 2022, and
such bond election shall be held solely within the boundaries of the District. The boundaries of
the District have not changed since the District’s last election.

Section 4. Purpose of Election; Ballot Measure. The purpose of the election shall be
for the voters in the District to vote on a bond measure, a full copy of which is attached hereto
as Appendix A and marked “Appendix A — Full Text of Bond Measure” (the “Full Text of the
Measure”), containing the question of whether the District shall issue general obligation bonds
for the purposes stated therein, together with the accountability requirements of Article XIlIA and
the requirements of Section 15272 of the Act. The Full Text of the Measure, which commences
with the heading “FULL TEXT OF BOND MEASURE” and includes all of the text thereafter on
Appendix A, shall be printed in the voter information pamphlet provided to voters, with such
measure designation as is assigned to the measure by the County Registrar. As required by
Education Code Section 5322 and Elections Code Section 13247, the abbreviated form of the
measure, limited to 75 words or less, to appear on the ballot is attached hereto as Appendix B
and is marked as “Appendix B — Abbreviated Form of Bond Measure.” The President of the
Board and the Superintendent are hereby delegated authority to make any changes to the text
of the measure to conform to any requirements of the Law or the County Registrar, to reflect
changes in applicable legal provisions, and upon the advice of its legal counsel. Any such
changes shall be directed in writing by the Superintendent to the County Registrar.

Section 5. Authority for Election. The authority for ordering the election is contained
in Section 15264 et. seq. of the Education Code, Article XVI Section 18(b) of the California
Constitution and paragraph (b) subsection (3) of Article XIIIA. The authority for the specification
of this election order is contained in Section 5322 of the Education Code.

Section 6. Proceeds for School Facilities Projects. The Board certifies that the

proceeds from the sale of the bonds will be used only for the purposes specified in Article XIII A,
Section 1(b)(3) as further specified in Appendix A, and not for any other purpose, including

-2-



teacher and administrator salaries and other school operating expenses. Further, as required
by Article XIlIA, the Board hereby certifies that it has evaluated safety, class size and
information technology needs in developing the list of school facilities projects set forth in

Appendix A.

Section 7. Covenants of the Board upon Approval of the Bonds by the Electorate;
Accountability Measures. As required by Article XIIIA, Section 15278 of the Act, and
Government Code Section 53410, in the event at least 55 percent of the voters voting in the
District approve of the bonds, the Board shall:

(a) conduct an annual, independent performance audit to ensure that bond
proceeds have been expended only on the projects listed in Appendix A;

(b) conduct an annual, independent financial audit of the proceeds from the
sale of the bonds until all of those proceeds have been expended for the
school facilities projects listed in Appendix A;

(c) establish and appoint members to an independent citizens’ oversight
committee in accordance with Sections 15278, 15280, and 15282 of the
Act;

(d) apply the bond proceeds only to the specific purposes stated in the ballot
proposition;

(e) cause the creation of accounts into which bond proceeds shall be
deposited; and

) cause the preparation of an annual report pursuant to Government Code
Sections 53410 and 53411.

Section 8. State Matching Funds. The Board hereby finds that some of the projects
identified on the Full Text of Measure may require additional funding such as State matching
funds for completion. As such, the statement required by Education Code Section 15122.5 has
been included in the Full Text of Measure attached hereto which shall be reproduced in the
sample ballot.

Section 9. Delivery of this Resolution. The Clerk of the Board is hereby directed to
send a copy of this Resolution to (1) the County Registrar, and (2) the Clerk of the County
Board of Supervisors (the “Clerk of the Board") for purposes of consolidation pursuant to
Elections Code Section 10403. The Resolution shall be received by the County Registrar and
the Clerk of the Board no later than 88 days prior to the election date, unless otherwise
permitted by law.

The County Registrar is hereby requested to print the full text of the ballot measure in
the ballot materials as it appears on Appendix A hereto and to provide ali required notices of the
election and other notices related thereto.

Section 10. Consolidation of Election; Request to Provide Services. The County
Registrar and the County Board of Supervisors are hereby requested to consolidate the election
ordered hereby with any and all other elections to be held on November 8, 2022 within the
District.



Pursuant to Section 5303 of the Education Code and Section 10002 of the Elections
Code, the County Board of Supervisors is requested to permit the County Registrar to render all
services specified by Section 10418 of the Elections Code relating to the election, for which
services the District agrees to reimburse County in full upon presentation of a bill from the
County, such services to include the publication of a formal notice of election and the mailing of
the sample ballot and tax rate statement approved in Section 11 hereof.

Section 11. Approval of Tax Rate Statement. Pursuant to Elections Code Section
9401, a tax rate statement has been prepared in the form attached hereto as Appendix C, which
form is hereby approved for inclusion in the sample ballot. The President of the Board, the
Superintendent, or any written designee of the foregoing, are hereby separately authorized and
directed to execute the tax rate statement, and to file said statement together with this
Resolution with the County Registrar in accordance with Section 9 hereof.

Section 12. Ballot Arguments. As provided in Elections Code Section 9501, any and
all members of this Board are hereby authorized to act as an author of any ballot argument
prepared in connection with the election, including a rebuttal argument.

Section 13. Maturity Limit of Bonds. The Bonds may be issued in one or more series
by the District from time to time, and each series of Bonds shall mature not more than the legal
limit at the time of such issuance thereof. The Bonds shall be issued under the Act, under the
provisions of Section 53506 et seq. of the California Government Code, or under any other
provision of law authorizing the issuance of general obligation bonds by school districts.

Section 14. Reimbursement. Pursuant to United States Income Tax Regulations
Section 1.150-2, the District hereby declares that if the measure called hereby is approved by
District voters, it may (i) pay certain costs of the projects listed in Appendix A prior to the date of
issuance of bonds and, in such case, (i) intends to use a portion of the proceeds of bonds for
reimbursement of said expenditures for the projects that are paid before the date of issuance of
bonds.

Section 15. Estimates Included in Ballot Materials. The measure authorized by this
Resolution includes information presented to voters with respect to the amount of money
required to repay issued bonds, the estimated rate of the approved tax per $100 of assessed
valuation (ad valorem tax), and the estimated duration through which the proposed tax
supporting bond repayment will be levied and collected, among others. Any such estimates
have been provided by the District in good faith based upon information currently available to
the District, but depend on numerous variables which are subject to variation and change over
the term of the Districts overall facilites and bond financing plan. Such estimates and
approximations are not intended by the Board, and shall not be interpreted or construed as
additional restrictions on the District's bond program, bond issuances and related tax rate, and,
other than the total principal amount of bonds authorized to be issued by the bond measure, do
not represent legal maximums or additional limitations beyond applicable legal requirements.
Furthermore, the abbreviated and condensed statement of the bond measure set forth in
Appendix B, limited by State law to 75 words or less, does not limit the scope and complete
meaning provided in the Full Text of Bond Measure, set forth in Appendix A.

Section 16. Professional Services. Jones Hall, A Professional Law Corporation is
hereby engaged by the District to serve as its bond counsel and disclosure counsel pursuant to



the terms of a service agreement on file with the Superintendent, which the Superintendent is
authorized to execute on behalf of the District.

Section 17. Official Actions. The President of the Board and the Superintendent are
hereby separately authorized and directed to execute and deliver to County officials any
directions, requisitions or other writings, and to make any changes or additions to the text of the
measure as described herein and in the tax rate statement, to conform to any legal
requirements or the County Registrar, in order to cause the election to be held and conducted in
the District.

Section 18. Effective Date. This resolution shall take effect on and after its adoption.

* k Kk %k k k k ok

The foregoing Resolution was adopted by the Board of Trustees of the Ferndale Unified
School District of Humboldt County, being the Board authorized by law to make the
designations therein contained by the following vote, on June 21, 2022.

Adopted by the following votes:
AYES:

NOES:

ABSENT:

ABSTAIN:

President of the Board
Attest:

Clerk/Secretary of the Board
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APPENDIX A

FULL TEXT OF BOND MEASURE

The full text to be printed in the election material begins below the following line.

FERNDALE UNIFIED SCHOOL DISTRICT MEASURE
FULL TEXT OF MEASURE

INTRODUCTION

The following is the abbreviated form of the bond measure:

“To improve the quality of educational facilities; repair or replace leaky
roofs; improve student access to computers and modern technology;
replace outdated plumbing systems; and modernize outdated classrooms,
restrooms and school facilities; shall Ferndale Unified School District's
measure to issue $7,700,000 in bonds at legal interest rates be adopted,
raising approximately $461,000 annually while bonds are outstanding
averaging 6¢ per $100 of assessed value, with oversight, annual audits
and all funds improving local schools?”

BOND AUTHORIZATION

By approval of this measure by at least 55 percent of the registered voters voting on the
measure, the Ferndale Unified School District (the “District”) will be authorized to issue
and sell bonds of up to $7,700,000 in aggregate principal amount at interest rates not to
exceed legal limits and to provide financing for the specific types of school facilities
projects listed under the heading “Bond Project List” below, subject to all the
accountability requirements specified below.

ACCOUNTABILITY REQUIREMENTS

The provisions in this section are specifically included in this measure in order that the
voters and taxpayers in the District may be assured that their money will be spent wisely.
Expenditures to address specific facilities needs of the District will be in compliance with
the requirements of Article XIIIA, Section 1(b)(3), of the State Constitution and the Strict
Accountability in Local School Construction Bonds Act of 2000 (codified at Education
Code Sections 15264 and following.)

Evaluation of Needs. The District Board of Trustees (the “School Board”) has identified
detailed facilities needs of the District and has determined which projects to finance from
a local bond. The School Board hereby certifies that it has evaluated safety, class size
reduction, enrollment growth, and information technology needs in developing the Bond
Project List shown below.

Independent Citizens’ Oversight Committee. Following approval of this measure, the
School Board will establish an Independent Citizens’ Oversight Committee, under
Education Code Sections 15278 and following, to ensure bond proceeds are expended



only on the types of school facilities projects listed below. The committee will be
established within 60 days of the date when the results of the election appear in the
minutes of the School Board.

Performance Audits. The School Board will conduct annual, independent performance
audits to ensure that the bond proceeds have been expended only on the school
facilities projects listed below.

Financial Audits. The School Board will conduct annual, independent financial audits
of the bond proceeds until all of those proceeds have been spent for the school facilities
projects listed below.

Government Code Accountability Requirements. As required by Section 53410 of
the Government Code, (1) the specific purpose of the bonds is set forth in this Fuil Text
of the Measure, (2) the proceeds from the sale of the bonds will be used only for the
purposes specified in this measure, and not for any other purpose, (3) the proceeds of
the bonds, when and if issued, will be deposited into a building fund to be held by the
Humboldt County Treasurer, as required by the California Education Code, and (4) the
Superintendent of the District shall cause an annual report to be filed with the School
Board not later than January 1 of each year, which report shall contain pertinent
information regarding the amount of funds collected and expended, as well as the status
of the projects listed in this measure, as required by Sections 53410 and 53411 of the
Government Code.

NO TEACHER OR ADMINISTRATOR SALARIES

Proceeds from the sale of bonds authorized by this measure shall be used only for the
purposes specified in Article XIIIA, Section 1(b)3), being the construction,
reconstruction, rehabilitation, or replacement of school facilities, including the furnishing
and equipping of school facilities, and the acquisition or lease of school facilities, and not
for any other purpose, including teacher and administrator salaries and other school
operating expenses.

STATE MATCHING FUNDS

The following statement is included in this measure pursuant to Education Code Section
15122.5: Approval of this measure does not guarantee that the proposed project or
projects that are the subject of bonds under this measure will be funded beyond the local
revenues generated by this measure. The District's proposal for the project or projects
described below may assume the receipt of matching state funds, which, if available,
could be subject to appropriation by the Legislature or approval of a statewide bond
measure.

INFORMATION ABOUT ESTIMATES AND PROJECTIONS INCLUDED IN BALLOT

Voters are informed that any estimates or projections in the bond measure or ballot
materials, including relating to estimated rates of ad valorem property taxes, the duration
of issued bonds and related levies and collections of ad valorem property taxes are
provided as informational only. Such amounts are estimates and are not maximum
amounts or limitations on the terms of the bonds, the rate or the duration of the tax
supporting repayment of issued bonds. Such estimates depend on numerous variables
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which are subject to variation and change over the term of the District’s overall facilities
and bond financing plan, including but not limited to the amount of bonds issued and
outstanding at any one time, the interest rates applicable to issued bonds, market
conditions at the time of sale of the bonds, when bonds mature, timing of project needs
and changes in assessed valuations in the District. As such, while such estimates and
approximations are provided based on information currently available to the District and
its current expectations, such estimates and approximations are not limitations and are
not binding upon the District. In addition, the abbreviated and condensed statement of
the bond measure presented to voters which is subject to a word count limitation
imposed by State law does not limit the scope and complete meaning of the measure
provided in this Full Text of Bond Measure and related ballot materials.

BOND PROJECT LIST

Scope of Projects. Bond proceeds will be expended on the construction,
reconstruction, rehabilitation, or replacement of school facilities of the Ferndale Unified
School District, including furnish and equipping, and the acquisition or lease of real
property for school facilities, and not for any other purpose, including teacher and
administrator salaries or other school operating expenses, in compliance with California
Constitution Article XIIIA, Section 1(b)(3).

This measure authorizes bond projects to be undertaken at all current and future District
properties, sites and campuses.

Specific School Facility Project List. The items presented on the following list provide
the types of school facilities projects authorized to be financed with voter-approved bond
proceeds. Specific examples included on this list are not intended to limit the types of
projects described and authorized by this measure. The following types of projects are
authorized:

e Repair, replace and/or upgrade leaky or deteriorating roofs

« Improve technology infrastructure and increase student access to computers and
modern technology

e Repair/replace deteriorating plumbing, sewage and drainage systems
o Modernize/construct/renovate classrooms, restrooms and school facilities
e Make health and safety improvements throughout the District

 Repair or replace outdated heating, ventilation and air conditioning systems with
building code compliant, energy efficient systems

e Federal and State-mandated Americans with Disabilities Act (ADA) accessibility
upgrades including site access, parking, staff and student restrooms, relocation
of some existing electrical devices, drinking fountains, playground equipment,
and any other improvements necessary to ensure compliance with all legal and
regulatory requirements

o Replace inadequate wiring and electrical systems to meet current electrical and
accessibility codes, increase capacity, and relieve currently overloaded electrical
systems



o Upgrade fire alarm systems and other life safety systems including
communication systems and lighting

e Repair and upgrade all building finishes such as walls, flooring, doors, windows,
casework and shelving

o Make facility improvements to increase the District's energy efficiency, including
replacing outdated lighting, windows and improving insulation

e Upgrade school site parking, utilities and grounds
e Remove all dry rot and repair damaged caused by dry rot

« Upgrade, renovate and equip labs, multipurpose rooms, gymnasiums, food
service facilities, auditoriums, libraries, and other school facilities

e Federal and State-mandated Occupational Safety & Health Administration
(OSHA) safety upgrades including playground equipment replacement

e Abate and remove hazardous materials identified prior to or during construction
o Improve/upgrade P.E. fields and facilities for school and community use

e Improve, expand and/or construct outdoor learning and gathering areas including
shade structures, seating and related improvements

 Repair, replace and/or upgrade facility exteriors and sites including paving,
signage, landscaping and irrigation including installation of or replacement of turf,
and other grounds improvements

Furnishing and Equipping; Incidental Expenses. Each of the bond projects described in
this Bond Project List include the costs of furnishing and equipping such facilities, and all
costs which are incidental but directly related to the types of projects described above.
Examples of incidental costs include, but are not limited to: costs of design, engineering,
architect and other professional services, facilities assessments, inspections, site
preparation, utilities, landscaping, construction management and other planning and
permitting, legal, accounting and similar costs; independent annual financial and
performance audits; a customary construction contingency; demolition and disposal of
existing structures; the costs of interim housing and storage during construction
including relocation and construction costs incurred relating to interim facilities; rental or
construction of storage facilities and other space on an interim basis for materials and
other equipment and furnishings displaced during construction; costs of relocating
facilities and equipment as needed in connection with the projects; interim classrooms
and facilities for students, administrators, and school functions, including modular and
parking facilities; federal and state-mandated safety upgrades; addressing unforeseen
conditions revealed by construction/modernization and other necessary improvements
required to comply with existing building codes, including the Field Act; access
requirements of the Americans with Disabilites Act; all necessary upgrades,
improvements and extensions of infrastructure serving existing or new District facilities
including electric, water, plumbing and wireless technology systems; costs of the
election: bond issuance costs; and project administration during the duration of such
projects, as permitted by law.

Alternations to Scope: New Construction. The scope and nature of any of the specific
projects described above may be altered by the District as required by unforeseen
conditions that may arise during the course of design and construction. In the event that
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a modernization or renovation project is more economical for or otherwise determined by
the Board to be in the best interests of the District to be undertaken as new construction,
this bond measure authorizes land acquisition, relocation and construction at a new or
alternative site, and/or demolition and reconstruction and/or repurposing on the original
site, including an expanded site, and all costs relating thereto. In addition, this measure
authorizes the acquisition of real property, including necessary rights of ways or other
real property interests, required to expand District facilities, to provide access to school
or other District facilities, or to provide additional school or related facilities. This
measure also authorizes the consolidation of schools into a single campus or related
campuses.

Interim Financing Included: Joint Use Projects Authorized. In addition, authorized
projects include reimbursements for paid project costs and paying and/or prepaying
interim or previously obtained financing for the types of projects included on the project
list, such as bond anticipation notes or lease financings relating to projects and/or
equipment previously financed. Finally, projects on this list may be undertaken and used
as joint use projects with other public agencies.

Other Funding Sources. Approval of the District's bond measure does not guarantee
that all of the identified projects within this Bond Project List will be funded beyond what
can be completed with funds generated by this bond measure. The District plans to
pursue matching funds from the State of California, if available, to provide additional
funding to complete certain of the identified facilities projects.

Unforeseen Circumstances. Many factors which the District cannot predict or control
may impact its ability to address each of the projects, including but not limited to
construction cost issues, supply chain issues which can cause project delays, labor
shortages, and unknown environmental factors or site conditions, among others. The
District is unable to anticipate all unforeseen circumstances which may prevent some of
the projects listed above from being undertaken or completed.

Project List Not in Order of Priority; Board Determines Prioritization. The order in which
projects are listed in the foregoing Bond Project List does not suggest an order of
priority. Project prioritization is vested in and will be determined by the District Board.

The Full Text of Measure ends above the line.
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APPENDIX B

ABBREVIATED FORM OF BOND MEASURE

To improve the quality of educational facilities; repair or replace leaky
roofs; improve student access to computers and modern technology;
replace outdated plumbing systems; and modernize outdated classrooms,
restrooms and school facilities; shall Ferndale Unified School District's
measure to issue $7,700,000 in bonds at legal interest rates be adopted,
raising approximately $461,000 annually while bonds are outstanding
averaging 6¢ per $100 of assessed value, with oversight, annual audits
and all funds improving local schools?

Bonds—Yes Bonds—No
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APPENDIX C

TAX RATE STATEMENT
REGARDING PROPOSED
FERNDALE UNIFIED SCHOOL DISTRICT
GENERAL OBLIGATION BONDS

An election will be held in the Ferndale Unified School District (the "District’) on
November 8, 2022, to authorize the sale of up to $7.7 million in bonds of the District to
finance school facility improvements as described in the measure. If such bonds are
authorized and sold, principal and interest on the bonds will be payable only from the
proceeds of ad valorem property tax levies made upon the taxable property in the
District. The following information is provided in compliance with Sections 9400-9404 of
the Elections Code of the State of California. Such information is based upon the best
estimates and projections presently available from official sources, upon experience
within the District, and other demonstrable factors.

Based upon the foregoing and projections of the District's assessed valuation, the
following information is provided:

1. The best estimate of the average annual tax rate which would be required
to be levied to fund this bond issue over the entire duration of the bond
debt service, based on a projection of assessed valuations available at
the time of filing of this statement, is $0.058 per $100 of assessed
valuation (or $58 per $100,000 of assessed value). The final fiscal year in
which the tax is anticipated to be collected is 2053-54.

2. The best estimate of the highest tax rate which would be required to be
levied to fund this bond issue, based on a projection of assessed
valuations available at the time of filing of this statement, is $0.06 per
$100 of assessed valuation (or $60 per $100,000 of assessed value). It
is estimated that such rate would be levied starting in fiscal year 2023-24
and following.

3. The best estimate of the total debt service, including the principal and
interest, that would be required to be repaid if all the bonds are issued
and sold is approximately $14.7 million.

Voters should note the estimated tax rate is based on the assessed value (not market
value) of taxable property on the Humboldt County’s official tax rolls. In addition,
taxpayers eligible for a property tax exemption, such as the homeowner’s exemption, will
be taxed at a lower effective tax rate than described above. Property owners should
consult their own property tax bills and tax advisors to determine their property’s
assessed value and any applicable tax exemptions.

The attention of all voters is directed to the fact that the foregoing information is based
upon projections and estimates only, which amounts are not maximum amounts and are
not binding upon the District. The actual debt service, tax rates and the years in which
they will apply may vary from those used to provide the estimates set forth above, due to
factors such as variations in the timing of bond sales, the par amount of bonds sold and
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market interest rates available at the time of each sale, actual assessed valuations over
the term of the bonds, and other factors. The date and amount of bonds sold at any
given time will be determined by the District based on the need for project funds and
other considerations. The actual interest rates at which the bonds will be sold will
depend on conditions in the bond market at the time of sale. Actual future assessed
valuations will depend upon the amount and value of taxable property within the District
as determined by the County Assessor in the annual assessment and the equalization
process.

By:
Beth Anderson, Superintendent
Ferndale Unified School District
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Ferndale Unified School District

SUPERINTENDENT'S RECOMMENDATION FOR BOARD ACTION

AGENDA ITEM # 9.2 DATE: June 21, 2022
SUBJECT:
William Uniform Complaint Second (2nd) Quarterly Report

DEPARTMENT/PROGRAM:

Administration

ACTION REQUESTED:

Approve

PREVIOUS STAFF/BOARD ACTION:

The Board, on a quarterly basis, reviews and approves this report.

BACKGROUND INFORMATION AND/OR STATEMENT OF NEED:

The Williams Uniform Complaint process allows individuals to officially report
concerns/complaints relative to equal access to the learning process; Textbooks and Instructional
Materials, Teacher Vacancy or Misassignment, and Facility Conditions.

FISCAL IMPLICATIONS:

Fiscal implications are contingent on claims/complaints. There are no complaints or costs at this
time.

CONTACT PERSON(S):

Beth Anderson, Superintendent



e o o Rerndele Unified School District

(707) 786-5900
FAX (707) 786-4865 1231 MAIN STREET
FERNDALE, CALIFORNIA 95536-9416

Quarterly Report on Williams Uniform Complaints
(Education Code §35186)

Quarterly Reporting Period (please check one)

O Ist Quarter 2022 January 1 through March 31, 2022

X 2nd Quarter 2022  April 1 through June 30, 2022

O 3rd Quarter 2022 July 1 through September 30, 2022

O 4th Quarter 2022 October 1 through December 31, 2022

PLEASE CHECK THE BOX THAT APPLIES:

FERNDALE ELEMENTARY
164 SHaw AVENUE
(707) 786-5300

FAX (707) 786-4284

ﬁ‘io complaints were filed with any school in the district during the quarter indicated above.

[Yes, complaints were filed with schools in the district during the quarter indicated above.
The following chart summarizes the nature and resolution of these complaints.

tal
Area i #.Of # Resolved # Unresolved
Complaints
Textbooks and Instructional Materials 2/
Teacher Vacancy or Misassignment ﬁ

Facilities Conditions

TOTALS
& ' Please return hard copy to:
JH\ AV\AMS‘DV\ Chandler Wilson, School Support
(Pyint Name-af District Superintendent) Humboldt County Office of Education
&’:\UL ; s HYPERLINK "mailto:cwilson@hcoe.org"
z ' cwilson@hcoe.org
(Signature of District Superintendent) byi Quarter 1 due: 04/15/2022

Quarter 2 due: 07/15/2022
Quarter 3 due: 10/15/2022
Quarter 4 due: 01/15/2023




Ferndale Unified School District

SUPERINTENDENT'S RECOMMENDATION FOR BOARD ACTION

AGENDA ITEM# 9.3 DATE: June 21. 2022

SUBJECT:

Warrant Distribution Form CS-1 and Certification Form CS-7 for the 2022-2023 School Year

DEPARTMENT/PROGRAM:

Administration/Business

ACTION REQUESTED:

Approve Warrant Distribution Form CS-1 and Certification Form CS-7 for the 2022-2023
School Year.

PREVIOUS STAFF/BOARD ACTION:

This is an annual requirement of the Board.

BACKGROUND INFORMATION AND/OR STATEMENT OF NEED:

This action provides for authority of the District Board to sign payroll and accounts payable
warrants in the absence of the Superintendent. This action also identifies whom the Board
authorizes to sign Account Payable batches and Payroll Prelists, along with authorizing
individuals to pick up payroll warrants from the Humboldt County Office of Education.

FISCAL IMPLICATIONS:

None

CONTACT PERSON(S):

Denise Grinsell, Business Manager
Beth Anderson, Superintendent/Principal



AUTHORIZATION FOR FISCAL YEAR: 0,Z Dll - «Q\?

CS-1

DATE: duﬂ( Q-l ,2028 SCHOOL DISTRICT FE’/YHLML( uﬂlﬁﬁd

WARRANT DISTRIBUTION AUTHORIZATION

Please complete and return to Humboldt County Office of Education s Business Office.

Please check appropriate box(es).

PAYROLL
E(Will pick up when ready

Names of persons authorized to pick up payroll warrants:

Beth Andérson
DNenise @Grinsell

Please list an after hours emergency number:

[] Mail all payroll to: Individual s Name

(Postage cost to be reimbursed to HCOE)

[] Other (specify)

COMMERCIAL WARRANTS

& will pick up when ready
Please list emergency number: L 07 Z Hﬁh’b =

@/Courier

[J Mail all APY warrants to: Individual's Name
(Postage cost to be reimbursed to HCOE)

[] Mail all VOL DED warrants to: Individual’s Name
(Postage cost 1o be reimbursed to HCOE)

[J Other (specify)

DISTRICT AUTHORIZATION

Superintendent or Trustee M Aﬁ’/‘

Return to HCOE Business Office

05/17/BUS/Forms



AUTHORIZATION FOR FISCAL YEAR: g’lQ - cﬁU CS-7

DATE: JMZ 21 20 Qo? scrooL piSTRICT_Fof Nlple Hmi:uA

CERTIFICATION

This is to certify that the Board of Trustees of the above stated School District passed the following motion

at its JV\'\.@ U , ZOﬂmeeting authorizing the following to sign commercial

warrants and payroll payment orders as agent of the Board.

“It was moved by

and seconded by

Denise arinsell

Be authorized to sign commercial warrants and payroll payment orders as agent of the Board
of trustees of the FEW\M ll uh IM School District.

Ayes (Members’ Names):

Noes (Members’ Names):

Motion Carried.”

Authorized Signatures: Board of Trustees Signatures:

05/17/BUS/forms/CS-7

(signed) Clerk, Board of Trustees

Return to HCOE Business Office



Ferndale Unified School District

SUPERINTENDENT'S RECOMMENDATION FOR BOARD ACTION

AGENDA ITEM: 94 DATE: _Jjune 21, 2022

SUBJECT
Resolution #22-05 Education Protection Account (EPA) Funds

DEPARTMENT/PROGRAM
Administration/Business Services

ACTION REQUESTED
Subsequent to public hearing, approve Resolution 22-05 accepting Education Protection Account

(EPA) Funds.

PREVIOUS STAFF/BOARD ACTION
None.

BACKGROUND INFORMATION AND/OR STATEMENT OF NEED

Proposition 30 was approved on November 6, 2012 adding Article XIII, Section 36 to the
California Constitution effective November 7, 2012. The provisions of Article XIII, Section
36(e) create in the state General Fund an Education Protection Account to receive and disburse
the revenues derived from the incremental increases in taxes imposed by Article XIII, Section

36(f).

Before June 30™ of each year, the Director of Finance shall estimate the total amount of
additional revenues, less refunds that will be derived from the incremental increases in tax rates
made pursuant to Article XIII, Section 36(f) that will be available for transfer into the
Education Protection Account during the next fiscal year. If the sum determined by the State
Controller is positive, the State Controller shall transfer the amount calculated into the
Education Protection Account within ten days preceding the end of the fiscal year;

The county office of education has the sole authority to determine how the monies received
from the Education Protection Account are spent in the school or schools within its jurisdiction
and the governing board of the district will make the spending determinations with respect to
monies received from the Education Protection Account in open session of a public meeting
of the governing board. The monies received from the Education Protection Account shall not
be used for salaries or benefits for administrators or any other administrative cost. An
accounting of how much money was received from the Education Protection Account and how
that money was spent will be published annually on the website.

FISCAL IMPLICATIONS

EPA reporting requirements will be subject to audit in 2022-2023. If EPA funds are not
expended in accordance with the requirements of Proposition 30, civil or criminal
penalties could be incurred.

CONTACT PERSON(S)
Denise Grinsell, Business Manager
Beth Anderson, Supt/Principal




FERNDALE UNIFIED SCHOOL DISTRICT
RESOLUTION # 22-05
Accepting 2022-2023 Education Protection Account (EPA) Funds
Created with the Approval of Proposition 30

WHEREAS, the voters approved Proposition 30 on November 6, 2012;

WHEREAS, Proposition 30 added Article XIII, Section 36 to the California Constitution
effective November 7, 2012;

WHEREAS, the provisions of Article X111, Section 36(e) create in the state General Fund
an Education Protection Account to receive and disburse the revenues derived from the

incremental increases in taxes imposed by Article X111, Section 36(£);

WHEREAS, before June 30t of each year, the Director of Finance shall estimate the total
amount of additional revenues, less refunds that will be derived from the incremental increases in
tax rates made pursuant t0 Article XIII, Section 36(f) that will be available for transfer into the

Education Protection Account during the next fiscal year;

WHEREAS, if the sum determined by the State Controller is positive, the State Controller
shall transfer the amount calculated into the Education Protection Account within ten days

preceding the end of the fiscal year;

WHEREAS, all monies in the Education Protection Account are hereby continuously
appropriated for the support of school districts, county offices of education, charter schools and

community college districts;

WHEREAS, monies deposited in the Education Protection Account shall not be used to

pay any costs incurred by the Legislature, the Govemor or any agency of state government;

WHEREAS, a community college district, county office of education, school district, or
charter school shall have the sole authority to determine how the monies received from the

Education Protection Account are spent in the school or schools within its jurisdiction;

WHEREAS, the governing board of the district shall make the spending determinations
with respect to monies received from the Education Protection Account in open session of a public

meeting of the governing board;

WHEREAS, the monies received from the Education Protection Account shall not be used

for salaries or benefits for administrators or any other administrative cost;



WHEREAS, each community college district, county office of education, school district
and charter school shall annually publish on its Internet website an accounting of how much money

was received from the Education Protection Account and how that money was spent;

WHEREAS, the annual independent financial and compliance audit required of
community college districts, county offices of education, school districts and charter schools shall
ascertain and verify whether the funds provided from the Education Protection Account have been
properly disbursed and expended as required by Article XIII, Section 36 of the California

Constitution;

WHEREAS, expenses incurred by community college districts, county offices of
education, school districts and charter schools to comply with the additional audit requirements of
Article XIII, Section 36 may be paid with funding from the Education Protection Act and shall not
be considered administrative costs for purposes of Article XIII, Section 36.

NOW, THEREFORE, IT IS HEREBY RESOLVED:

1. The monies received from the Education Protection Account shall be spent as
required by Article XIII, Section 36 and the spending determinations on how the money will be
spent shall be made in open session of a public meeting of the governing board of the Ferndale
Unified School District;

2. In compliance with Article XIII, Section 36(e), with the California Constitution,
the governing board of the Ferndale Unified School District has determined to spend the monies

received from the Education Protection Act as attached.

Ayes: Noes: Abstain: Absent:
Dated:

Danella Barnes-Penman, Board President Julie Hagemann, Board Clerk
Jerry Hansen, Board Member Corrie Pedrotti, Board Member

Cliff Titus, Board Member



Ferndale Unified School District

SUPERINTENDENT'S RECOMMENDATION FOR BOARD ACTION

AGENDA ITEM# 9.5 DATE: June 21, 2022

SUBJECT:
Adopt Resolution #22-06 — Transfer Funds to Special Reserve

DEPARTMENT/PROGRAM:

Administration/Business

ACTION REQUESTED:

Adopt Board Resolution #22-06 — Transfer Funds to Special Reserve

PREVIOUS STAFE/BOARD ACTION:

There is an annual requirement of the Board to authorize the Humboldt County Office of
Education to either transfer funds to the Special Reserve or from the Special Reserve.

BACKGROUND INFORMATION AND/OR STATEMENT OF NEED:

The requested action will authorize the Humboldt County Office of Education to transfer funds
from the General Fund to the Special Reserve. It is anticipated that due to the State of California
cash flow problems, the District may not be paid our appropriation as mandated by Education
Code schedule, therefore the District could be short of cash for expenses encumbered. As soon
as the State releases the revenue that is due to the District, the funds will replenish the Special
Reserve.

FISCAL IMPLICATIONS:

The exact amount of the transfer will not be known until the 2021-2022 budget accounting year
books are closed.

CONTACT PERSON(S):

Denise Grinsell, Business Manager
Beth Anderson, Superintendent



RESOLUTION # J2—D)

RESOLUTION FOR APPROPRIATION TO SPECIAL RESERVE

2022-23

-~ H -
WHEREAS, Effective June 30, 1980, the P ndale W\tﬁ Zd 5D
Board of Trustees established a Special Reserve Fund in
accordance with Education Code section 42841; and

WHEREAS, The governing board may, by resolution, periodically specify
additional purposes of the Special Reserve Fund or withdraw any
purpose of the fund previously designated; and

WHEREAS, The school district has a need of such fund to cover costs that
may occur in the areas of: salary, employee benefits, books, supplies,
equipment replacement, contracted services and other operating
expenses, sites, buildings, media, new equipment and other outgo such
as tuitions and transfers between funds.

NOW THEREFORE, BE IT RESOLVED, that the unrestricted net General
Fund ending balance of the school district shall automatically be
transferred to the Special Reserve Fund on June 30, 2020. This fund is
to be utilized for the above-stated purposes.

This resolution is passed by Ayes Noes.

ADOPTED this & _day of \IMV\Q/ , 2022,

boih %

Chairperson, Board of Trustees District Superintendent




Ferndale Unified School District

SUPERINTENDENT'S RECOMMENDATION FOR BOARD ACTION

AGENDA ITEM# 9.6 DATE:_June 21, 2022

SUBJECT:
Adopt Resolution #22-07 — Transfer Funds From Special Reserve

DEPARTMENT/PROGRAM:

Administration/Business

ACTION REQUESTED:

Adopt Board Resolution #22-07 — Transfer Funds From Special Reserve

PREVIOUS STAFF/BOARD ACTION:

There is an annual requirement of the Board to authorize the Humboldt County Office of
Education to either transfer funds to the Special Reserve or from the Special Reserve.

BACKGROUND INFORMATION AND/OR STATEMENT OF NEED:

The requested action will authorize the Humboldt County Office of Education to transfer funds
from the Special Reserve to the General Fund. It is anticipated that due to the State of California
cash flow problems, the District may not be paid our appropriation as mandated by Education
Code schedule, therefore the District could be short of cash for expenses encumbered. As soon
as the State releases the revenue that is due to the District, the funds will replenish the Special
Reserve.

FISCAL IMPLICATIONS:

The exact amount of the transfer will not be known until the 2021-2022 budget accounting year
books are closed.

CONTACT PERSON(S):

Denise Grinsell, Business Manager
Beth Anderson, Superintendent



RESOLUTION # 4 1"/

RESOLUTION FOR TRANSFER FROM SPECIAL RESERVE
2022-23

WHEREAS, Education Code 42841 allows for the establishment of a Special
Reserve Fund; and

WHEREAS, The .!fﬁ.}’f)éjﬂ le Un ified School District has a need
for the expenditure of such monies to cover costs that have occurred
in the areas of salary, employee benefits, books, supplies and equipment
replacement, contracted services and other operating expenses, sites,
buildings, media, new equipment and other outgo such as tuitions and
transfers between funds.

OPTION 1:

NOW THEREFORE, BE IT RESOLVED, that dollars
be transferred from the Special Reserve Fund to the General Fund to
be utilized for the above-stated purposes.

OPTION 2:
NOW THEREFORE, BE IT RESOLVED, that the district authorizes the
Humboldt County Office of Education to transfer those amounts from

the Special Reserve Fund up to the amount necessary to create a positive
unrestricted ending fund balance in the General Fund.

ADOPTED this | day of JiNg 2022, by Ayes ___Noes

&

Chairperson, Board of Trustees District Superintendent




Ferndale Unified School District

SUPERINTENDENT'S RECOMMENDATION FOR BOARD ACTION

AGENDA ITEM# 9.7 DATE:_June 21. 2022

SUBJECT:
Agricultural Career Technical Education Incentive Grant

DEPARTMENT/PROGRAM:

FHS/Agriculture Education

ACTION REQUESTED:

Approve the application for funding.

PREVIOUS STAFF/BOARD ACTION:

The Board has approved previous Agricultural Education Incentive Grants.

BACKGROUND INFORMATION AND/OR STATEMENT OF NEED:

The FHS Agricultural Education Program submits an annual Agricultural Vocational Education
Incentive Grant application that funds staff development, student travel and other expenses
associated with the program, including FFA.

FISCAL IMPLICATIONS:

The 2022-2023 Incentive Grant application is $26,904.

CONTACT PERSON(S):

Theresa Noga, Ag. Teacher
Denise Grinsell, Business Manager
Beth Anderson, Superintendent/Principal



AGRICULTURAL CAREER TECHNICAL EDUCATION INCENTIVE
GRANT 2022-23 APPLICATION FOR FUNDING

California Department of Education
(Due Date: To be received in Regional Supervisor's Office by June 30, 2022)

Budget Sheet

Incentive grant awards must be matched for each Account Number below (4000, 5000, and 6000).
Account Number 4000 requires only the subtotal be matched, but Account Numbers 5000 and 6000 must
be matched by line item. A waiver of matching must be approved for any instances where matching funds

do not meet or exceed Incentive Grant funds.

Amount left to Allocate:

4000: Books & Supplies

$0.00

ltems | Description of Items of Funds Incentive Matching Funds
Being Used Grant Funds

1. Supplies $ 5,404.00 $ 5,404.00

Subtotal N/A $ 5,404.00 $ 5,404.00

5000 Services and Operating Expenses, including services of consultants, staff travel,
conferences, rentals, leases, repairs, and bus transportation

Iltems | Description of Items of Funds Incentive Matching Funds
Being Used Grant
Funds
1. Student Travel $ 10,000.00 $ 10,000.00
2 Staff Travel $ 2,500.00 $ 2,500.00
3 Vehicle Maint. $ 1,500.00 $ 1,500.00
4, transportation $ 1,500.00 $ 1,500.00
5L
6.
7.
8.
9.
10.
Subtota N/A $ 15,500.00 $ 15,500.00

6000 Capital Outlay, including sites, buildings, improvement of buildings, and equipment

ltems | Description of ltems of Funds Incentive Matching Funds T
Being Used Grant
Funds
1. Capital Outlay $ 6,000.00 $ 6,000.00
2.
3.
4,
5.
Subtota N/A $ 6,000.00 $ 6,000.00
Total Allocated Funds: $ 26,904.00 $ 26,904.00
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AGRICULTURAL CAREER TECHNICAL EDUCATION
INCENTIVE GRANT 2022-23 APPLICATION FOR FUNDING

California Department of Education
(Due Date: To be received in Regional Supervisor's Office by June 30, 2022)

Eligibility Determination Sheet
IN ORDER TO APPLY FOR FUNDING, YOU MUST MEET ALL THE QUALITY CRITERIA LISTED BELOW.

Please check each Quality Criteria you meet:
1. Curriculum and Instruction
2. Leadership and Citizenship Development
3. Practical Application of Occupational Skills
4. Qualified and Competent Personnel
5. Facilities, Equipment, and Materials
6. Community, Business, and Industry Involvement
7. Career Guidance

8. Program Promotion
9. Program Accountability and Planning

IF YOU CHECKED ALL THE REQUIRED QUALITY CRITERIA, PLEASE
CONTINUE TO THE NEXT PAGE OF YOUR APPLICATION.

If you do not meet one or more of the criteria listed above, you may submit a Variance
Request Form for each unmet criterion.

A variance is a proposed plan to bring your program into compliance with all the
quality criteria listed above, prior to the following year's application.

All variances must be approved with this application in order to be eligible for funding:.
Non-compliance with the terms of the approved variance will result in a loss of funds.

Will you be including a formal Variance Request Form for each unmet criterion?

I:' Yes No

IF YOU ARE REQUESTING ONE OR MORE VARIANCES, PLEASE COMPLETE A
VARIANCE REQUEST FORM FOR EACH AND CONTINUE TO THE NEXT PAGE OF
YOUR APPLICATION.

IF YOU DO NOT MEET ALL REQUIRED QUALITY CRITERIA LISTED ABOVE,
AND YOU ARE NOT SUBMITTING A VARIANCE REQUEST FORM

STOP

YOU ARE NOT ELIGIBLE TO APPLY FOR FUNDING THROUGH THE AGRICULTURAL
CAREER TECHNICAL EDUCATION INCENTIVE GRANT.



AGRICULTURAL CAREER TECHNICAL EDUCATION
INCENTIVE GRANT 2022-23 APPLICATION FOR FUNDING

California Department of Education
(Due Date: To be received in Regional Supervisor's Office by June 30, 2022)

Ferndale High School Ferndale Unified School District

School Site District

Please include the following items with your application:
Eligibility Determination Sheet
D Variance Request Form (if applicable)
Quality Criterion 12 Form (if applicable)
IZI Award Estimator and Budget Sheet

IE List of Agriculture Teachers

Certification: | hereby certify that all applicable state and federal rules and regulations
will be observed; that to the best of my knowledge, the information contained in this
application is correct and complete; and that the attached assurances are accepted as
the basic conditions of the operations in this project/program for local participation and
aSS|stance

@W.& HMMQQQ Financial Manager

Signature of Authorized Agent Authorlzed ent Title
Dhilsa Jbee /Zv———\

Signature of AgricHlture Teacher S|gnature of Pr|n0|pal
Responsible for the Program

786-
Contact Phone Number: 200

06/22/20
Date of Local Agency Board Approval:




Ferndale Unified School District

SUPERINTENDENT'S RECOMMENDATION FOR BOARD ACTION

AGENDA ITEM: 9.8 DATE: June 21,2022

SUBJECT:

Confirmation of Auditor Services for 2021-2022 audit through the Understanding of Services
Letter from the Auditor

DEPARTMENT/PROGRAM:

Administration/Business

ACTION REQUESTED:

Approve confirmation letter and signatures for the services of David L. Moonie & Co. to conduct
District audit for fiscal year 2021-2022.

PREVIOUS STAFF/BOARD ACTION:

The Board entered into a three-year agreement with David L. Moonie & Co. to conduct District
audits for fiscal years 2021-2022, 2022-2023, and 2023-2024.

BACKGROUND INFORMATION AND/OR STATEMENT OF NEED:

In order to comply with Education Code Section (E.C.) 41020(b)(3), local educational agencies
(LEAs) must select their independent auditors and file with the County Superintendent of
Schools.

E.C. 41020(f)(2) provides guidelines as to the length of time an audit firm and/or audit partner
can perform the audit for an LEA. The firm and/or audit partner must be rotated at least every
six years. The District will be required to either change to another firm or audit partner within
the same firm at the end of this three-year contract.

FISCAL IMPLICATIONS:

David L. Moonie & Co. has submitted a proposal to conduct the District audit for a fee of
$18,000.

CONTACT PERSON(S):

Denise Grinsell, Business Manager
Beth Anderson, Superintendent/Principal



John R. Goff, cra D ’ L IM Kenneth X. Stringer, CPA

Mark G. Wetzel, cPa Aaron S. Weiss, CPA

Michael R. Cline, cpA DAVID L. MOONIE & co., LLp

Certified Public Accountants

Matthew J. Hague, CPA

February 28, 2022

Beth Anderson, District Supetintendent
Ferndale Unified School District

1231 Main Street

Ferndale, California 95536-9416

Dear Ms. Andetson:

Thank you for the opportunity to submit our proposal to serve the Ferndale Unified School

District (the District). In accordance with your request, we are pleased to submit our
proposal for the annual audit of the June 30, 2022 financial statements with an alternative

option to audit fiscal years ending June 30, 2023 and 2024.

We eaclose one copy of our proposal for the annual audit. Our proposed maximum fee for
these services is located on page 13 of the proposal

We look forward to being of service to the District. Please be assured that we ate happy to
meet with you to discuss this proposal and answer any questions you may have.

Vety truly yours,

ol 2 WG

—_=

Mark G. Wetzel, CPA/Parther
David L. Moonie & Co., LLP

S:\Schools\Audit Proposals\June 2022\Ferndale Audit Proposal 2022-24.doc

900 G Street, Suite 103 = Arcata, CA 95521 = 707.822.3337 (Bus.) * 707.442.5298 (Fax)
395 Second Street, Suite 301 = Eureka, CA 95501 = 707.442.1737 (Bus.) = 707.442.5298 (Fax) ® dim@dlm-cpa.com E-mail



FERNDALE UNIFIED SCHOOL DISTRICT

AUDIT PROPOSAL

DAVID L. MOONIE & CO., LLP

325 Second Street, Suite 301
Eureka, California 95501
(707) 442-1737

900 G Street, Suite 103
Arcata, California 95521
(707) 822-3338

Submitted on February 28, 2022 By Mark G. Wetzel, CPA
For The Fiscal Year Ending June 30, 2022

With Alternative Option of Two Fiscal Years
Ending June 30, 2023 and 2024



FERNDALE UNIFIED SCHOOL DISTRICT

AUDIT PROPOSAL - TABLE OF CONTENTS

Introduction

Statement of the Manner in Which the Audit Will Be
Conducted In Order To Comply With Applicable
Laws, Regulations, and Standards

Firm's Statement of Independence

Firm's System of Quality Control

Report of Our Most Recent External Quality Control
Review

Firm's Experience in Governmental Auditing
Experience of Partners and Audit Staff

Professional Education of the Firm's Personnel
Maximum Fee and Schedule of Rates

Schedule of Houts Planned For Each Phase of the Audit

FEducation and Experience of Our Firm’s Staff

DAVID L. MOONIE & CO., LLP
Certified Public Accountants
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FERNDALE UNIFIED SCHOOL DISTRICT

INTRODUCTION

David L. Moonie & Co., LLP, C.P.A.s is a local accounting firm with an office in Eureka and
Arcata, with eight professional staff members, including five partners who are all CP.A's. We
have a general accounting practice and we offer a full range of accounting, tax, auditing, and
management setvices to our clients. We have been providing professional accounting services
to the Humboldt County area for over 80 yeats.

Our firm has been committed to performing governmental audits for over 80 years, and we
have extensive expetience in school district audits. Our knowledge and experience with

many of the local school districts will allow us to plan and perform your District's audit in an
efficient and effective manner.

DAVID L. MOONIE & CO., LLP
Certified Public Accountants
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FERNDALE UNIFIED SCHOOL DISTRICT

STATEMENT OF THE MANNER IN WHICH THE AUDIT WILL BE CONDUCTED
IN ORDER TO COMPLY WITH APPLICABLE LAWS, REGULATIONS, AND
STANDARDS

We propose to audit all of the books, records, funds and other financial documents and
information of the Ferndale Unified School District (the District), for the fiscal year ended June
30, 2022. The primary purpose of the audit is to express an opinion as to whether the finandial
statements present faitly, in all material respects, the financial position, results of operation, and
changes in financial position of the various funds of the District in conformity with generally
accepted accounting principles.

The audit shall be made in accordance with generally accepted auditing standards as
promulgated by the AICPA, generally accepted government auditing standatds for financial and
compliance audits, as promulgated by the US. General Accounting Office (GAO) in
Government Auditing Standards, the standards described in the ATCPA Industry Audit Guide,
Audits of State and Local Governmental Units, (revised), the Governmental Accounting and
Financial Reporting Standards published by the Governmental Accounting Standards Boatd,
and the Guide For Annual Audits of K-12 Local Educational Agencies and State Compliance
Reporting issued by the State Education Audit Appeals Panel. 'The audit will be made in
accordance with the requirements established by Single Audit Act Amendments of 1996 and
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements,
Cost Principles, and Andit Requirements for Federal Awards (Uniform Guidance), if applicable.

It is further understood that the audit shall be performed in accordance with the requirements
of Education Code Sections 41020, 41020.2 and 41020.3 and shall include all funds of the
District including the student body accounts, and any other funds and accounts under the
control o jurisdiction of the District.

As a result of the audit, we shall supply the District with the required number of reportts
according to your specifications. The form and content of the reports shall be in conformity
with governmental reporting standards, and with the audit guide and amendments issued by the
State Education Audit Appeals Panel.

As a result of the audit, we shall supply the District with management comments setting forth
findings and recommendations for improvement. The findings and recommendations will be
contained in the supplemental section of the audit report. We will also report on the status of
the prior year's findings and recommendations.

We will also be available to present out audit report and management letter to the Board at one
of its regularly scheduled meetings.

DAVID L. MOONIE & CO.,LLP
Certified Public Accountants

s



FERNDALE UNIFIED SCHOOL DISTRICT

STATEMENT OF THE MANNER IN WHICH THE AUDIT WILL BE CONDUCTED
IN ORDER TO COMPLY WITH APPIICABLE LAWS, REGULATIONS, AND

STANDARDS - CONTINUED

We will use a variety of audit methods and techniques to gather suffident evidential data to
support out opinion.

Sampling

Sampling is used in many areas of the audit. For example, we will use sampling in our tests of
controls, substantive tests of details of balance sheet accounts and transactions, and tests of
compliance with laws and regulations.

Our firm will make use of the District's data files to sort and analyze transactions and to select
stratified samples. We use this technique so that we can optimize the items selected in our
samples in order to cover a greater percentage of transactions.

Besides sampling, we use the downloaded information for account analysis and analytical
review.

Analytical Procedures

Our audit plans include the use of analytical procedures as required by generally accepted
auditing standards.

We use analytical procedures during the planning stage of audits to help us improve our
understanding of the govemmental unit's operations and to identify areas of audit risk. An
example of this type of analytical procedure is the compatison of the current year activity to
expected amounts based on prior year trends.

In addition to our preliminary analytical review, we also use analytical procedures as substantive
tests. Compatisons are based on a predictive total for a transaction class ot account balance
(e.g, total assessed value times current tax rate compared to propetty taxes billed). Depending
on the results of any substantive analytical procedure, we may perform additional audit
procedures.

DAVID L. MOONIE & CO., LLP
Certified Public Accountants
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FERNDALE UNIFIED SCHOOL DISTRICT

STATEMENT OF THE MANNER IN WHICH THE AUDIT WILL BE CONDUCTED
IN ORDER TO COMPLY WITH APPLICABLE LAWS, REGULATIONS, AND
STANDARDS - CONTINUED

Understanding Internal Control

The evaluation of the District's internal controls is the central link in the planning process and
is required by generally accepted auditing standards. We use a variety of methods to gain an
understanding of an entity's internal control structure.

We make inquiries of approptiate management, supervisory, and staff petsonnel. We inspect
documents and records. We observe activities and operations. We require the completion of
an internal control questionnaire.

From the results of these methods, we prepare narratives and/or flowcharts documenting our
understanding of an entity's internal control structure for all matetial classes of transactions.

Once we understand an entty's internal control structure, we prepare samples to test whether
or not the entity's internal control system is working as presctibed and documented.

Determining Compliance with Laws, Regulations, Contracts and Grants

There ate a vadety of factors we consider when we are determining which laws, regulations,
contracts and grants we will test:

- Whether review is mandated by federal or state government, such as the Uniform
Guidance.
- Results of compliance audits petformed by regulatory agencies.
- Review of correspondence by regulatory agencies regarding deficiencies or other problem
areas.
_ The newness of a program (generally new programs have more problems to wortk out).

- Specific requests by management to review certain programy(s).

Approach Taken in Selecting Audit Samples for Compliance Testing

Typically, for each program selected for teview, we select a reasonable sample of items on
which we make tests for compliance. This may or may not be a random sample. We may
judgmentally select items for testing. Based on the results of this testing, our audit procedures

may be expanded.

DAVID L. MOONIE & CO.,LLP
Certified Public Accountants




FERNDALE UNIFIED SCHOOL DISTRICT

FIRM'S STATEMENT OF INDEPENDENCE

Generally accepted auditing standards requite that the auditor be independent of the entity
subject to audit. Our firm and our employees are independent to the District.

An auditor must have independence of mind (a state of mind that permits the performance of
an audit without being affected by influences that comptromise professional judgment), and
maintain independence in appearance (the absence of citcumstances that would cause 2
reasonable person to conclude that the integrity, objectivity, or professional skepticism of an
audit otrganization or audit team member had been compromised).

We are independent, and our mental attitude will allow us to act with integrity and objectivity.
We are bound by our personal and professional ethics and standards to withdraw from any
audit engagement in which we ate not independent in fact or appearance.

DAVID L. MOONIE & CO.,LLP
Certified Public Accountants



FERNDALE UNIFIED SCHOOL DISTRICT

FIRM'S SYSTEM OF QUALITY CONTROL

All partners and professional staff members of David L. Moonie & Co., LLP attend a
minimum of eighty hours of continuing education evety two years.

David L. Moonie & Co., LLP has been conducting audits for many years and the quality of our
work meets the high standards established by the accounting profession. The firm is 2 member
of the American Institute of Certified Public Accountants (AICPA) Peer Review Program
which requires that our firm have an extemnal quality control review at least once evety three
years. A copy of the report of out most recent external quality control review is included and
can be found on page 7.

We strive to maintain high standards and quality through continuing education, in-house
training, and our libraty resources and current publications and journals. The quality of our
work is maintained through our quality control procedures which include proper planning and
supervising, preliminaty and final review of all work performed, and our genuine concern for
the people and public we setve.

We have pride in our work and in our profession.

DAVID L. MOONIE & CO., LLP
Certified Public Accountants
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Patrick D. Spafford, CPA

SPAFFORD axoL AN D RY ceas Todd C. Landry, CPA

HERE TO MAKE THE COMPLEX SIMPLE. Licensed by the California Board of Accountancy

Member: American Institute of Certified Public Accountants

Report on the Firm’s System of Quality Control

To David L. Moonie & Co., LLP
and the Peer Review Committee of the Californta Society of CPAs

We have reviewed the system of quality control for the accounting and auditing practice of David L.
Moonie & Co., LLP (the firm) in effect for the year ended December 31, 2019. Our peer review was
conducted in accordance with the Standards for Performing and Reporting on Peer Reviews established
by the Peer Review Board of the American Institute of Certified Public Accountants (Standards).

A summary of the nature, objectives, scope, limitations of, and the procedures performed in a System
Review as described in the Standards may be found at www.aicpa.org/prsummary. The summary also
includes an explanation of how engagements identified as not performed or reported in conformity with
applicable professional standards, if any, are evaluated by a peer reviewer o determine a peer review
rating.

Firm’s Responsibility

The firm is responsible for designing a system of quality centrol and complying with it to provide the
firm with reasonable assurance of performing and reporting in conformity with applicable professional
standards in all material respects. The firm is also responsible for evaluating actions to promptly

remediate engagements deemed as not performed or reported in conformity with professional standards,
when appropriate, and for remediating weaknesses in its system of quality control, if any.

Peer Reviewer’s Responsibility

Our responsibility is to express an opinion on the design of the system of quality control and the firm’s
compliance therewith based on our review.

Required Selections and Considerations

Engagements sclected for review included engagements performed under Government Auditing
Standards, including compiiance audits under the Single Audit Act.

As a part of our peer review, we considered reviews by regulatory entities as communicated by the firm,
if applicable, in determining the nature and extent of our procedures.

-7-
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Opinion

In our opinion, the system of quality control for the accounting and auditing practice of David L. Moonie
& Co., LLP in effect for the year ended December 31, 2019, has been suitably designed and complied
with to provide the firm with reasonable assurance of performing and reporting in conformity with
applicable professional standards in all material respects. Firms can receive a rating of pass, pass with
deficiency (ies) ot fail. David L. Moonie & Co., LLP has received a peer review rating of pass.

5%&%,%&

September 25, 2020




FERNDALE UNIFIED SCHOOL DISTRICT

FIRM'S EXPERIENCE IN GOVERNMENTAL AUDITING

Our firm has been auditing governmental entities for over eighty years. For the fiscal year
ended June 30, 2021, David L. Moonie & Co., LLP audited twenty-eight governmental entities,
including twenty-seven school districts and charter schools, and had over 3,000 direct staff
hours on governmental audits.

We ate familiar with your school district’s records and procedures. This allows us to complete
our audit fieldwork more efficiently, with as little disruption of your staffs’ normal routines as
possible.

As you can see, the governmental audit is not something new to David L. Moonie & Co., LLP.
We have made a commitment to perform governmental audits because we feel it is vital to the
proper fiscal management of public funds.

In prior years the State Controller's Office reviewed our reports and related working papets on
selected school district audits and determined that they met professional standards and
complied with the Single Audit Act and the requirements of school audit guidelines. As part of
the AICPA’s peer review program, our outside peer reviewer has regularly selected vatious
school district reports and work papets and determined that they met all professional standards.

In addition to our personnel's expetience, we have other available resources. We work with
the Humboldt County Office of Education's Information Services Department to obtain
transaction data for Humboldt County school districts. With this data, we have been able to
focus on specific audit areas thereby increasing audit coverage and at the same time increasing
audit efficency. Since we have several years of prior data available, comparison of cuttent year
amounts to prior year averages allows us to perform thorough analytic review.

DAVID L. MOONIE & CO., LLP
Certified Public Accountants
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FERNDALE UNIFIED SCHOOL DISTRICT

FIRM'S EXPERIENCE IN GOVERNMENTAL AUDITING - CONTINUED

Current and prior governmental clients and audits performed by our firm are as follows:

L B 2R SR JEE JEE JEE R JEE JEE K R R R 2K JEE JEE JEE JEE JEE JER JER JEE JEE JEE JEE JER JER 2

Bridgeville School District

Cuddeback School District

Cutten School District

Ferndale Unified School Disttict
Fieldbrook School District

Fortuna Elementary School District
Fortuna Union High School District
Freshwater School District

Garfield School District

Gtreenpoint School District

Hydesville School District

Jacoby Cteek School District

Kneeland School District

Laurel Tree Chatter School

Loleta Union School District

Maple Creek School District

Mattole Unified School District
Northern United-Humboldt Charter School
Northetn United-Siskiyou Charter School
Orick School District

Pacific Union School District

Pacific View Charter School

Redwood Preparatory Charter School
Rio Dell School District

Scotia Union School District

South Bay School District

Uncharted Shores Academy

Redwood Region Economic Development Council

Humboldt Children and Families Commission
Humboldt County Supesintendent of Schools

¢ Current ongoing engagements

DAVID L. MOONIE & CO., LLP
Certified Public Accountants
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FERNDALE UNIFIED SCHOOL DISTRICT

EXPERIENCE OF PARTNERS AND AUDIT STAFF

Audit partners and staff in charge of audits are rotated periodically to comply with Education
Code Section 41020(f), which requires audit partnet rotation after six consecutive years of
auditing the same Local Education Agency. Our firm has a detailed tracking process to ensure
compliance with Education Code Section 41020(%).

For the June 30, 2022 audit, we anticipate that the audit partoer will be Mark Wetzel, CPA.
Mark is a partner in the firm and has 36 years of school district auditing expetience, working on
over 300 school district audits and numerous other governmental audits. Mark also has
extensive expetience performing not-for-profit organization audits.

We anticipate that Ken Stringer, CPA will be involved in the audit review process. Ken is a
partoer in the firm, and has seventeen yeats of school district audit expetience. Ken bas been
involved in over 250 school district audits.

Lindsey Grossman, CPA will be available if needed for the audit. Lindsey has thirteen years of
school disttict audit experience and has been in charge of approximately forty school district
audits and numerous other governmental as well as not-for-profit organization audits.

Matthew Hague, CPA, will also be available to work on the audit. Matt is a partner in the firm
and has fourteen years of school district auditing experience, working on over 130 school
district audits and numerous other governmental audits.

Other staff may be assigned as needed. It is our firm's policy that any staff with less than two
years experience is supervised directly by an experenced auditor during the audit fieldwork
process.

DAVID L. MOONIE & CO.,LLP
Certified Public Accountants
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FERNDALE UNIFIED SCHOOL DISTRICT

PROFESSIONAL EDUCATION OF THE FIRM'S PERSONNEL

Our firm requires all members of our professional staff to have a four year college degtee, and
we encourage advanced college or university study. All licensed accountants on out staff have
passed the Uniform C.P.A. Examination (the same for all states) and have met the experience
requirements of the American Institute of Certified Public Accountants for certification. Al
licensed accountants on our staff have a valid California license to practice accounting. The
partners and professional staff members attend a minimum of eighty hours of continuing
education every two years in the areas of governmental accounting, auditing and generally
accepted accounting principles. Each year all staff and partners working on school district
audits attend the annual school district auditing conference sponsored by the California Society
of CPA's.

Following is a summary of the relevant continuing education and professional development
attended by partners and staff in the last year:

Annual School District Audit Conference

Annual Governmental Accounting & Auditing Update

Annual Auditing Standards Update

Risk-Based Auditing Standards Update

Uniform Guidance Updates

Audit Planning

Fraud Issues

Ethics
In addition to the courses listed above, we maintain an online library that includes numerous
resources and reference matetial relating to governmental auditing, including all governmental
accounting and auditing standards, GAO Publications, illustrative aids and other authoritative

literature.

Our current yeat plans for professional development include the Annual School District Audit
Conference, Accounting and Auditing Update and Governmental Accounting and Auditing
Update Conferences.

DAVID L. MOONIE & CO., LLP
Cettified Public Accountants
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FERNDALE UNIFIED SCHOOL DISTRICT

MAXTIMUM FEES AND SCHEDULE OF RATES

Our maximum fees for the audits of the financial statements for the three years ending June 30,
2022, 2023 and 2024 will be as follows:

Fiscal Year Ending June 30,
2022 2023 2024

All Funds Audit, if District is not subject

to the Single Audit Act (federal

expenditures less than $750,000) $18.000 $18.000 $18,000
All Funds Audit, if District is subject

to the Single Audit Act (federal

expenditures over $750,000) $19.500 . $19.500 $19,500

Due to Covid-19 federal funding, it is anticipated that the District’s federal revenues and related
expenditures will exceed $750,000 in the year ending June 30, 2022, and therefore the District
will be subject to provisions of the federal Single Audit Act. The Single Audit Act requires
additional audit procedures, and therefore the audit fee is higher for years in which the District
is subject to the Single Audit Act. It is uncertain whether the District will be subject to the
Single Audit Act in future years, therefore our proposed maximum audit fees above include
proposed fees for audits with and without the Single Audit.

The June 30, 2022 base audit fee represents a $1,500 increase over the prior year audit fee.
Please note that the prior year fee bad not increased since June 30, 2019. The increase is
partially due to general cost of living increases, but also to changes in accounting and auditing
standards and continued changes in State program audit requirements. Please also note that
there are no further scheduled increases in the audit fee for the entire three-year period of this

proposal.

Out fee to perform the annual audit of the District is computed at our standard houtly rate.
Out standard hourly rates range from $95 per hour, for a staff accountant, to $200 per hour for
a partner. The rates that will be used in this proposal by staff position are as follows:

Per Hour
Clerical and support staff (N on-CPA) $40
Staff accountants, Non-CPA $95
Staff accountants, CPA $100
Senior accountants (CPA) $120
Audit partner (CPA) $200

DAVID L. MOONIE & CO., LLP
Cetrtified Public Accountants
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FERNDALE UNIFIED SCHOOL DISTRICT

MAXIMUGM FEES AND SCHEDULE OF RATES - CONTINUED

The maximum fees shown above ate based on the District's existing accounts and the District's
ability to provide us with the information in a timely manner. We need to have available to us
all accounts, records, minutes, contracts, attendance records, federal and state program repotts,
student body and cafeteria funds, detailed listings of accounts receivables and accounts
payables, and recondiled bank accounts. In addition to the above items, we expect all normal
year end close-out procedures to be completed by the District's personnel, including cash
reconciliations with the County Treasurer and Auditor's Office. If we are required to
reconstruct records or to extend our audit to complete normal year end procedures and
generate routine financial information, then any such additional work would be billed at our
standard billing rates.

In the event that circumstances disclosed by the audit indicate that more detailed verification is
required in addition to that which would be sufficient under ordinary circumstances, it is agreed
that the auditors will perform such extended verification for such additional fees as are required
to compensate auditors at their standard hourly rates. It is understood that before undertaking
such extended verification, auditors shall supply the Governing Board with all reasonably
ascertainable facts disclosing the circumstances justifying the extended verification, together
with an estimate of the additional cost thereof.

DAVID L. MOONIE & CO.,LLP
Certified Public Accountants
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FERNDALE UNIFIED SCHOOL DISTRICT

SCHEDULE OF HOURS PLANNED FOR EACH PHASE OF THE AUDIT

We propose the following time budget for our audit.

Audit Phase

1.

2.

3.

Planning

Internal Control Understanding
Analytical Review

Audit Field Work

Federal and State Compliance
Report Writing and Preparation
Review Audit Working Papers
Supervision, Meetings with

Administrative Personnel and
Exit Conference

KEY:

AP = Audit Partner
AM = Audit Manager
SA = Staff Accountant
C = Clerical

DAVID L. MOONIE & CO.,LLP
Certified Public Accountants

Estimated Hours

20

10

5

52

20

20

E L
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FERNDALE UNIFIED SCHOOL DISTRICT

EDUCATION AND EXPERIENCE OF OUR FIRM’S STAFF

Year No. of Years

Name Certified Experience Education
Partners
Mark G. Wetzel, CPA 1988 36 Humboldt State University, BS,
1982
Michael R. Cline, CPA 1994 33 University of Southern Califotnia,
BS, 1989
Kenneth X. Stringer, CPA 1998 32 Georgetown University, BS /ES,
1989
Aaron Weiss, CPA . 2007 17 University of Color.ado, BS, 1995
Matthew Hague, CPA 2012 14 Humboldt State University, BS,
2004
Staff:
Lindsey Grossman, CPA 2007 19 Humboldt State University, BS,
2003
Stephany Yang 0.5 Humboldt State University, MS,
2021
Gabriel Acosta Vaughn 0.5 Humboldt State University, BS,
2017

DAVID L. MOONIE & CO.,LLP
Certified Public Accountants
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