Chas. W. Carroll, P.A.

302 N. Independence ‘ Phone 580-234-5468
Independence Tower - Suite 103 Fax 580-234-5425
Enid, Oklahoma 73701 : ‘ ' .

March 8, 2021

Dr. Carl Johnson
Superintendent

Jones ISD #9

9200 N. Hiwassee Rd.
Jones, OK 73049

Please find enclosed seven (7) bound copies and one (1) unbound copy of the annual audit of the Jones
School District #1-9 for the period beginning July 1, 2019 and ending June 30, 2020, to be distributed to
the District's Board Members and Officers.

You will need to submit your audit to the State Department of Education jper their instructions. When
submitting the audit you will need to include a cgm;iIétéQquth;;ﬁ@KDQ@JQd@éfﬁ;éﬁﬁ Board Minute Agendaf
-BoaREMINGEs (these do not need to be signed or approved) and your letter of response if one is required.
We will provide copies of the report to the following:

1. State Auditor & Inspector — Oklahoma City, OK
2. Single Audit Clearinghouse - Jeffersonville, IN

Please acknowledge receipt of these reports and return this letter to our office.

Received this_#B4_dayof Mo el 2021,
Signed: "% %W/\
Sincerely, /

For the Firm of Chas. W. Carroll, P.A.

enclosures



Joy Hofmeister
State Superintendent of Public Instruction
Oklahoma State Department of Education

2500 North Lincoln Boulevard, Oklahoma City, OK 73105-4599

AUDIT ACKNOWLEDGEMENT

District Name Jones
County Name QOklahoma

District Number [-9
County Code 55

Audit Year: 2019-20

The annual independent audit for the Jones School District was presented to the

Board of Education in an Open Board Meeting on March 8, 2021,

by The Firm of Chas. W. Carroll, P.A.
(Independent Auditor)

" (Independent Auditor's Signature)

The Schoo! Board acknowledges that as the governing body of the district, responsible for the district's financial
statements and compliance operations, the audit findings and exceptions that have been presented to them.

A copy of the audit, including this acknowledgement form, will be sent to the State Board of Education and the
State Auditor and Inspector within 30 days from it’s presentation, as stated in 70 O.S. Paragraph 22-108:

“The district board of education shall forward a copy of the auditor's opinions and related financial statements to
the State Board of Bducation and.the State Auditor and Inspector within thirty (30) days after receipt of the audit."
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Regular Meeting Jones Board of Education
Monday, March 8,2021 5:30 PM
Board of Education Building Board Room
9200 N Hiwassee
Jones, OK 73049
1. Call to Order. :
2. Establishment of quorum.

3. Pat Carroll to present the 2019 - 2020 audit report
Speaker(s): Pat Carroll

4. Possible vote to accept / approve 2019 - 2020 audit report.

5. Discuss and possible vote on the minutes of the regular meeting of 8 Feb 2021 and the special meeting of 10 Feb
2021,

6. Recognition of Board.
7. Discuss and possible vote on encumbrances and warrants supported by proper invoice.
7.A. General Fund.
7.B. Building Fund.
7.C. Child Nutrition Fund.
7.D. Transfer of Funds/Activity Fund.
8. Recognition of visitors.
9. Presentation of JEA.
10. Administrative and financial report.

11. Discussion and possible action on permitting high school baseball to travel out of state for spring break baseball
tournament.

12. Discussion and possible action on contract with Municipal Accounting Systems for Student Information, Child
Nutrition, Personnel, Payroll, and Accounting software for the 2021 - 2022 school year.

13. Discussion and possible action on emergency transfers for the current 2020 - 2021 school year.
14. Discussion and possible action on lease purchase with BancFirst (Jones) for 2021 Ford F250 Maintenance truck.

15. Discussion and possible action on granting additional inclimate weather leave for support personnel for the 2020
- 2021 school year.

16. Discuss and possible vote on resignations.

17. Proposed executive session to discuss the employment of Lesa Elerick as Middle School Principal, Mike
Watkins as High School Principal, Brooke Guthery as Elementary Principal, and Jacob Fielder as Boys and Girls
Middle School Track Coach. 25 O.S. 307(B)(1).

17.A. Vote to convene or not to convene into executive session.
17.B. Acknowledge return to open session.
17.C. Minutes compliance statement.

17.D. Possible vote on employment of Brooke Guthery, Lesa Elerick, Mike Watkins, and Jacob Fielder (coach)
for the 2021 - 2022 school year.

18. New business.
19. Vote to adjourn.
PQSTED ON THE FRONT EXTERIOR DOOR OF THE BOARD OF EDUCATION BUILDING

B Carl Johnson, Ph.D., Superintendent

te 4 March 2021
M 3:30 PM é




Tones Publlo Schooll

9200 N, Hiwassee
Jounes, Okiahoma 73049
405-399-9215

HIGH SCHOOL MIDDLE SCHOOL ELEMENTARY SCHOOL
445-399-9122 445-399-9114 405-399-9118

Oklahoma State Department of Education
2500 N Lincoln
Oklahaoma City, OK

During the audit of our fiscal year 2020 financial operations, our auditor identified two issues that
require correction. We were missing receipts for some activity fund accounts. We believe this is
primarily the result of the interruption of operations last spring. As the staff left abruptly, we had a
difficulty finding all the receipts for the year.

%As a corrective action, we will review district policy with each sponsor and provide training on prope
record retentlon

The audltor also identified two instances where employees were underpaid. We beheve both s’ﬁistances
were the““result of data entry errors. R g”‘f

Carl Jo#nson, Ph.D.
Superintendent
Jones Public Schools



Jones Public Schools
MINUTES
Regular Meeting Jones Board of Education
Monday, March 8, 2021 » 5:30 PM
Board of Education Building Board Room
9200 N Hiwassee
Jones, OK 73049

Attendance Taken at 5:30 PM.
Matthew Gindhart: Present

Brett Ramsey: Present
Scott Smith: Present
Dan Stillwell: Present
Shree Young: Present

1. Call to Order.
2. Establishment of quorum.

3. Pat Carroll to present the 2019 - 2020 audit report.

4. Possible vote to accept / approve 2019 - 2020 audit report.
Vote to approve the 2019-2020 audit report presented by Pat Carroll passed with a motion
by Dan Stillwell and a second by Scott Smith.
Matthew Gindhart: Yea, Brett Ramsey: Yea, Scott Smith: Yea, Dan Stillwell: Yea, Shree
Young: Yea
Yea: 5, Nay: 0

5. Discuss and possible vote on the minutes of the regular meeting of 8 Feb 2021 and the
special meeting of 10 Feb 2021.
Motion to approve the minutes of the regular meeting of February 8, 2021 and the special
meeting of February 10, 2021 passed with a motion by Matthew Gindhart and a second by
Shree Young. '
Matthew Gindhart: Yea, Brett Ramsey: Yea, Scott Smith: Yea, Dan Stillwell: Yea, Shree
Young: Yea
Yea: 5, Nay: 0

6. Recognition of Board.

7. Discuss and possible vote on encumbrances and warrants supported by proper invoice.
Motion to approve consent agenda as presented passed with a motion by Matthew Gindhart
and a second by Shree Young.

Matthew Gindhart: Yea, Brett Ramsey: Yea, Scott Smith: Yea, Dan Stillwell: Yea, Shree
Young: Yea
Yea: 5, Nay: 0



~ A. General Fund.
B. Building Fund.
C. Child Nutrition Fund.
D. Transfer of Funds/Activity Fund.

8. Recognition of visitors.
9. Presentation of JEA.

10. Administrative and financial report.

'11. Discussion and possible action on permitting high school baseball to travel out of state
for spring break baseball tournament.
Vote to permit the high school baseball team to travel out of state (Texas) for a spring break
baseball tournament passed with a motion by Dan Stillwell and a second by Scott Smith.
Matthew Gindhart: Yea, Brett Ramsey: Yea, Scott Smith: Yea, Dan Stillwell: Yea, Shree
Young: Yea
Yea: 5, Nay: 0

12. Discussion and possible action on contract with Municipal Accounting Systems for
Student Information, Child Nutrition, Personnel, Payroll, and Accounting software for the
2021 - 2022 school year.
Vote to approve contract with Municipal Accounting Systems for Student Information,
Child Nutrition, Personnel, Payroll and Accounting software for the 2021-2022 passed with
a motion by Matthew Gindhart and a second by Shree Young.
Matthew Gindhart: Yea, Brett Ramsey: Yea, Scott Smith: Yea, Dan Stillwell: Yea, Shree
Young: Yea
Yea: 5, Nay: 0

13. Discussion and possible action on emergency transfers for the current 2020 - 2021
school year.
Vote to approve emergency transfers as presented passed with a motion by Scott Smith and
a second by Dan Stillwell.
Matthew Gindhart: Yea, Brett Ramsey: Yea, Scott Smith: Yea, Dan Stillwell: Yea, Shree
Young: Nay
Yea: 4, Nay: 1

14. Discussion and possible action on lease purchase with BancFirst (Jones) for 2021 Ford
F250 Maintenance truck.
Vote to approve a lease purchase agreement with BancFirst (Jones) for a 2021 Ford F250
Maintenance truck passed with a motion by Dan Stillwell and a second by Shree Young.
Matthew Gindhart: Yea, Brett Ramsey: Yea, Scott Smith: Yea, Dan Stillwell: Yea, Shree
Young: Yea
Yea: 5, Nay: 0



15. Discussion and possible action on granting additional inclement weather leave for
support personnel for the 2020 - 2021 school year.
Vote to grant additional inclement weather leave for support personnel for the 2020-2021
school year passed with a motion by Matthew Gindhart and a second by Shree Young.
Matthew Gindhart: Yea, Brett Ramsey: Yea, Scott Smith: Yea, Dan Stillwell: Yea, Shree
Young: Yea
Yea: 5, Nay: 0

16. Discuss and possible vote on resignations.
Motion to accept the resignation of Sandra McCully for the end of July 2021 passed with a
motion by Scott Smith and a second by Dan Stillwell.
Matthew Gindhart: Yea, Brett Ramsey: Yea, Scott Smith: Yea, Dan Stillwell: Yea, Shree
Young: Yea
Yea: 5, Nay: 0

17. Proposed executive session to discuss the employment of Lesa Elerick as Middle School
Principal, Mike Watkins as High School Principal, Brooke Guthery as Elementary
Principal, and Jacob Fielder as Boys and Girls Middle School Track Coach. 25 O.S.
307(B)(1).

A. Vote to convene or not to convene into executive session.

Motion to convene into executive session passed with a motion by Matthew Gindhart and
a second by Scott Smith.

Matthew Gindhart: Yea, Brett Ramsey: Yea, Scott Smith: Yea, Dan Stillwell: Yea, Shree
Young: Yea

Yea: 5, Nay: 0

B. Acknowledge return to open session.
The board returned to open session at 7:10 pm.
C. Minutes compliance statement.

Carl Johnson announced the board entered executive session at 6:42 pm to discuss the
employment of Brooke Guthery, Lesa Elerick and Mike Watkins for the 2021-2022
school year and Jake Fielder as assistant track coach for the 2020-2021 school year as
authorized by 25 O.S. Section 307 (B)(1). Those present in executive session were board
members Scott Smith, Dan Stillwell, Matt Gindhart, Shree Young, Brett Ramsey and
Superintendent Carl Johnson. No action was taken by the board of education.

D. Possible vote on employment of Brooke Guthery, Lesa Elerick, Mike Watkins, and Jacob
Fielder (coach) for the 2021 - 2022 school year.

Motion to employ personnel as listed passed with a motion by Matthew Gindhart and a
second by Shree Young.

Matthew Gindhart: Yea, Brett Ramsey: Yea, Scott Smith: Yea, Dan Stillwell: Yea, Shree
Young: Yea '

Yea: 5, Nay: 0



18. New business.

19. Vote to adjourn.
Motion to adjourn at 7:12 pm passed with a motion by Scott Smith and a second by Dan
Stillwell.
Matthew Gindhart: Yea, Brett Ramsey: Yea, Scott Smith: Yea, Dan Stillwell: Yea, Shree
Young: Yea
Yea: 5, Nay: 0
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Chas. W. Carroll, P.A.

302 N. Independence Phone 580-234-5468
Independence Tower - Suite 103 Fax 580-234-5425
Enid, Oklahoma 73701

INDEPENDENT AUDITOR'S REPORT

The Honorabie Board of Education
Jones School District #1-9
Oklahoma County, Oklahoma

Report on the Financial Statements

| have audited the accompanying combined fund type and account group financial statements-regulatory
basis of the Jones School District #1-9, Oklahoma County, Oklahoma, as of and for the year ended June
30, 2020, and the related notes to the financial statements, which collectively comprise the District's basic
financial statements, as listed in the tabie of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the financial reporting regulations prescribed or permitted by the Oklahoma State
Department of Education as described in Note 1, to meet the financial reporting requirements of the State
of Oklahoma; this includes determining that the regulatory basis of accounting is an acceptable basis for
the preparation of the financial statements in the circumstances. Management is also responsible for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free of material misstatement, whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express opinions on these financial statements based on my audit. | conducted my
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that | plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. Accordingly, | express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
adverse and qualified audit opinions.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 to the financial statement, to meet the financial reporting requirements of the
Oklahoma State Department of Education, the financial statements are prepared by Jones School District
#-9, Oklahoma County, Oklahoma on the basis of the financial reporting regulations prescribed or
permitted by the Oklahoma State Department of Education, which is a basis of accounting other than
accounting principles generally accepted in the United States of America.

PAGE 4



Independent Auditor's Report
Jones School District #1-9
Page 2

The effects on the financial statements of the variances between the regulatory basis of accounting
described in Note 1 and accounting principles generally accepted- in the United States of America,
although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In my opinion, because of the significance of the matter discussed in the "Basis for Adverse Opinion on
U.S. Generally Accepted Accounting Principles” paragraphs, the financial statements referred to above
do not present fairly, in accordance with accounting principles generally accepted in the United States of
America, the financial position of the District as of June 30, 2020, or the revenues, expenses, and
changes in net position and, where applicable, cash flows thereof for the year then ended.

Basis for Qualified Opinion on Regulatory Basis of Accounting

The financial statements referred to above do not inciude the general fixed asset account group, which is
a departure from the regulatory basis of accounting prescribed or permitted by the Oklahoma State
Department of Education noted above. The amount that should be recorded in the general fixed asset
account group is not known.

Qualified Opinion on Regulatory Basis of Accounting

In my opinion, except for the effects of the matter described in the "Basis for Qualified Opinion on
Regulatory Basis of Accounting” paragraph, the combined financial statements referred to in the first
paragraph present fairly, in ail material respects, the assets, liabilities and fund balances arising from
regulatory basis transactions of each fund type and account group of the Jones School District #1-9,
Oklahoma County, Oklahoma, as of June 30, 2020, and the revenues collected and expenditures paid
and encumbered for the year then ended, on the regulatory basis of accounting described in Note 1.

Other Matters ‘
Other Information

My audit was conducted for the purpose of forming opinions on the fund type and account group financial
statements-regulatory basis within the combined financial statements. The combining fund statements-
regulatory basis and other schedules as listed in the table of contents, under other supplementary
information, are presented for purposes of additional analysis and are not a required part of the combined
financial statements-regulatory basis of the District. Also, the accompanying schedule of expenditures of
federal awards is presented for additional analysis as required by Title 2 U.S. Code of Federal Regulation
(CFR) Part 200, Uniform Administrative Requirements, Cost Principals, and Audit Requirements for
Federal Awards, (The Uniform Guidance), and is also not a required part of the basic financial
statements.

The combining statements-regulatory basis, and the other supplementary information, including the
schedule of expenditures of federal awards, are the responsibility of management and were derived from
and relate directly to the underlying accounting records used to prepare the combined financial
statements-regulatory basis. Such information has been subjected to the auditing procedures applied in
the audit of the fund type and account group financial statements within the combined financial
statements-regulatory basis and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In my opinion, the combining
statements-regulatory basis, and the other supplementary information, including the schedule of
expenditures of federal awards, are fairly stated in all material respects in relation to the combined
financial statements-regulatory basis taken as a whole on the regulatory basis of accounting described in
Note 1.

PAGE &



Independent Auditor's Report
Jones School District #1-9
Page 3

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, | have also issued my report dated March 8, 2021 on
my consideration of the District’s internal control over financial reporting and on my tests of its compliance
with certain provisions of laws, regulations, contracts, grant agreements, and other matters. The purpose
of that report is to describe the scope of my testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the District's internal control over financial reporting
and compliance. '

/ j’/ / /// \
/ RS -
7 / /’ //: //2/ \ .
Lal Y 7 eyl
Chas. W. Carroll, P.A.
March 8, 2021
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Jones School District No. I-9, Oklahoma County, Oklahoma
Combined Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances
Regulatory Basis - All Governmental Fund Types

Revenue Collected:
Local Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Collected

Expenditures Paid:
Instruction
Support Services
Operation of Non-Instructional Services
Facilities Acquisition and Construction
Other Outlays
Other Uses
Repayments
Interest Paid on Warrants and Bank Charges
Debt Service:
Principal Retirement
Interest and Fiscal Agent Fees

Total Expenditures Paid
Excess of Revenues Collected Over (Under)

Expenditures Paid Before Adjustments to
Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources (Uses):
Estopped Warrants

Bond Proceeds
Transfers In
Transfers Out
Total Other Financing Sources (Uses)
Excess (Deficiency) of Revenue Collected
Over Expenditures Paid and Other Financing
Sources (Uses)

Fund Balance - Beginning of Year

Fund Balance - End of Year

For the Year Ended June 30, 2020

EXHIBIT B

Special Debt Capital ~ June 30,

General Revenue Service Projects 2020
$ 1,670,540 $ 227,366 $ 1,476,592 $ 0% 3,374,499
324,616 0 0 0 324,616
5,007,823 11,419 0 0 5,019,242
442,033 321,658 0 0 763,691
9,407 0 210 0 9,617
$ 7,454,420 $ 560,443 $ 1,476,802 $ 0% 9,491,665
$ 4,917,309 $ 0% 0 $ 03 4,917,309
2,752,944 218,967 0 309,478 3,281,389
90,654 463,481 0 0 554,135
0 0 0 381,584 381,584
3,372 175 0 0 3,547
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 2,000,000 0 2,000,000
0 0 117,375 0 117,375
$ 7,764,280 $ 682,623 $ 2,117,375 ¢ 691,062 $ 11,255,340
$ (309,860) $ (122,180) $ (640,573) $ (691,062) $ (1,763,675)
$ 18,242 § 5384 § 0% 0% 0
$ 2,688 $ 0% 0% 0% 2,688
0 0 0 1,050,000 1,050,000
0 90,667 0 0 90,667
0 0 0 0 0
$ 2,688 % 90,667 $ 0% 1,050,000 $ 1,143,354
$ (288,930) $ (26,129) $ (640,573) $ 358,938 $ (596,694)
794,755 100,498 1,415,347 0 2,310,600
$ 505,825 $ 74,369 $ 774774 3 358,938 $ 1,713,905

The notes to the financial statements are an integral part of this statement.
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JONES SCHOOL DISTRICT #I-9
OKLAHOMA COUNTY - OKLAHOMA
JULY 1, 2019 TO JUNE 30, 2020

NOTES TO COMBINED FINANCIAL STATEMENTS

1. Significant Accounting Policies

The financial statements of the Jones School District #I-9 have been prepared in conformity with an other
comprehensive basis of accounting required by Oklahoma Statutes. The more significant of the District's
accounting policies are described below.

A. Reporting Entity

The District is a corporate body for public purposes created under Title 70 of the Oklahoma Statutes and
accordingly is a separate entity for operating and financial reporting purposes. The District is part of the
public school system of Oklahoma under the general direction and control of the State Board of Education
and is financially dependent on state of Oklahoma support. The general operating authority for the public
school system is the Oklahoma School Code contained in Title 70, Oklahoma Statutes.

The governing body of the District is the Board of Education composed of elected members. The
appointed superintendent is the executive officer of the District.

In evaluating how to define the District, for financial reporting purposes, management has considered all
potential component units. The decision to include a potential component unit in the reporting entity was
made by applying the criteria established by the Governmental Accounting Standards Board (GASB).
The basic - but not the only - criterion for including a potential component unit within the reporting entity is
the governing body’s oversight responsibility, especially financial interdependency. A second criterion
used in evaluating potential component units is the scope of public service. A third criterion used to
evaluate potential component units for inclusion or exclusion from the reporting entity is the existence of
special financing relationships, regardless of whether the District is able to exercise oversight
responsibilities. Based upon the application of these criteria, there are no potential component units
included in the District's reporting entity.

B. Fund Accounting

The District uses funds and account groups to report on its financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions related to certain district functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the
other hand, is a financial reporting device designed to provide accountability for certain assets and
liabilities that are not recorded in the funds because they do not directly affect net expendable available

financial resources.

Funds are classified into two categories; governmental and fiduciary. Each caiegory, in turn, is divided
into separate “fund types”.

PAGE 7



JONES SCHOOL DISTRICT #I-9
OKLAHOMA COUNTY - OKLAHOMA
JULY 1, 2019 TO JUNE 30, 2020

NOTES TO COMBINED FINANCIAL STATEMENTS PAGE 2

B. Fund Accounting (continued)

Fund Description

The following funds are utilized by the Jones School District #1-9.
Governmental Fund Types - " Fiduciary Fund Types -
General Fund Trust and Agency Fund
Special Revenue Funds ’

Debt Service Fund
Capital Project Fund

Governmental Fund Types

Governmental funds are used to account for all or most of a government’s general activities, including the
collection and disbursement of ear-marked monies (special revenue funds), the acquisition or
construction of general fixed assets (capital projects funds), and the servicing of general long-term debt
(debt service funds).

General Fund - The General Fund is used to account for all financial transactions except those required
to be accounted for in another fund. Major revenue sources include state and local property taxes and
state funding under the Foundation and Incentive Aid Program. Expenditures include all costs associated
with the daily operations of the schools except for programs funded for building repairs and maintenance,
school construction and debt service on bonds and other long-term debt. The general fund includes
federal and state restricted monies that must be expended for specific programs which includes the Child
Nutrition Program.

Special Revenue Funds - The Special Revenue Funds are the District's Building Fund and Child Nutrition
Fund. The Building Fund consists of monies derived from property taxes levied for the purpose of
erecting, remodeling, or repairing buildings and for purchasing furniture and equipment. The Child
Nutrition Fund derives monies from the sale of foods and federal and state program reimbursements.
Expenditures include costs associated with the daily operations of the District's nutrition program.

Debt Service Fund - The Debt Service Fund is the District's Sinking Fund and is used to account for the
accumulation of financial resources for the payment of general long-term debt principal, interest and
related costs. The primary revenue sources are local property taxes levied specifically for debt service
and interest earnings from temporary investments.

Capital Project Funds - The Capital Project Fund is the District's Bond Fund and is used to account for
the proceeds of bond sales to be used exclusively for acquiring school sites, constructing, and equipping
new school facilities, renovating existing facilities, and acquiring transportation equipment.

PAGE 8



JONES SCHOOL DISTRICT #I-9
OKLAHOMA COUNTY - OKLAHOMA
JULY 1, 2019 TO JUNE 30, 2020

NOTES TO COMBINED FINANCIAL STATEMENTS PAGE 3

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held on behalf of outside parties, including other
governments, or on behalf of other funds within the District. When these assets are held under the terms
of a formal trust agreement, either a nonexpendable trust fund or an expendable trust fund is used. The
terms “nonexpendable” and “expendable” refer to whether or not the District is under an obligation to
maintain the trust principal. Agency funds generally are used to account for assets that the District holds
on behalf of others as their agent and do not involve measurement of results of operations.

Agency Fund - The Agency Fund is the school Activity Fund which is used to account for monies
collected principally through fundraising efforts of the students and District-sponsored groups. The
administration is responsible, under the authority of the Board, of collecting, disbursing, and accounting
for these activity funds. The school Activity Funds can include money which is received from the sale of
foods through a school Lunch Fund.

Memorandum Only - Total Column

The total column on the general purpose financial statements is captioned “memorandum only” to indicate
that it is presented only to facilitate financial analysis. Data in this column does not present financial
position, results of operations or cash flows in conformity with generally accepted accounting principles.
Neither is such data comparable to a consolidation. Inter-fund eliminations have not been made in the
aggregation of this data.

C. Basis of Accounting and Presentation

The District prepares its financial statements in a presentation format that is prescribed by the Oklahoma
State Department of Education (OSDE). This format is essentially the generally accepted form of
presentation used by State and local governments prior to the effective date of GASB Statement No. 34,
Basic Financial Statements-Management's Discussion and Analysis-for State and Local Governments.
This format significantly differs from that required by GASB 34.

The basic financial statements are essentially prepared on a basis of cash receipts and disbursements
modified as required by the regulations of the Oklahoma State Department of Education as follows:

* Encumbrances represented by purchase orders, contracts, and other commitments
for the expenditure of monies and are recorded as expenditures when approved.

* Investments and inventories are recorded as assets when purchased.

* Capital assets in proprietary funds are recorded when acquired and depreciated
over their useful lives.

* \Warrants payable are recorded as liabilities when issued.

* Long-term debt is recorded when incurred.

* Accrued compensated absences are recorded as an expenditure and liability when
the obligation is incurred.

This regulatory basis of accounting differs from accounting principles generally accepted in the United
States of America, which requires revenues to be recognized when they become available and
measurable, or when they are earned, and expenditures or expenses to be recognized when the related
liabilities are incurred for governmental fund types; and, when revenues are earned and liabilities are
incurred for proprietary fund types and trust funds.
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JONES SCHOOL DISTRICT #1-9
OKLAHOMA COUNTY - OKLAHOMA
JULY 1, 2019 TO JUNE 30, 2020

NOTES TO COMBINED FINANCIAL STATEMENTS PAGE 4

D. Budgets and Budgetary Accounting

The District is required by state law to prepare an annual budget. A preliminary budget must be
submitted to the Board of Education by December 31 for the fiscal year beginning the following July 1. If
the preiiminary budget requires an additional levy, the District must hold an election on the first Tuesday
in February to approve the levy. If the preliminary budget does not require an additional levy, it becomes
the legal budget. If an election is held and the taxes are approved, then the preliminary budget becomes
the legal budget. If voters reject the additional taxes, the District must adopt a budget within the approved
tax rate. :

A budget is legally adopted by the Board of Education for the General Fund, Special Revenue Funds, and
Debt Service Fund that includes revenues and expenditures.

Encumbrances represent commitments related to unperformed contracts for goods or services.
Encumbrance accounting--under which purchase orders and other commitments of resources are
recorded as expenditures of the applicable fund — is utilized in all governmental funds of the District.

The unencumbered balance of current fiscal year appropriations and the unexpended reserve
appropriations of the previous fiscal year are lapsed and become a part of the beginning fund balance for
the succeeding fiscal year.

E. Use of Estimates

The preparation of financial statements in conformity with the regulatory basis of accounting requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Accordingly, actual results
could differ from those estimates.

F. Assets, Liabilities and Fund Equity

Cash, Cash Equivalents and Investments

All monies which are not invested in Certificate of Deposits or United States Treasury Funds are
maintained in NOW Checking Accounts or Savings Accounts.

Inventories
The value of consumable inventories at June 30, 2020 is not material to the financial statements.

Fixed Assets and Property, Plant and Equipment

Property and equipment purchases are recorded as capital outlays in the accompanying statements of
revenues, expenditures and changes in fund balances. The District does not maintain complete financial
records of capital assets purchased which would include depreciation schedules; therefore, a General
Fixed Asset Group of Accounts is not presented.
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JONES SCHOOL DISTRICT #I-9
OKLAHOMA COUNTY - OKLAHOMA
JULY 1, 2019 TO JUNE 30, 2020

NOTES TO COMBINED FINANCIAL STATEMENTS PAGE 5§

Compensated Absences

The District has elected not to present a liability for compenéated absences.

Operating Leases

The District has elected not to present a liability for operating leases. All operating leases contain a
mutual ratification clause for both parties; therefore, the District does not consider the obligation to be for
a period extending beyond the current fiscal year.

Long-Term Debt

Long-term debt is recognized as a liability of a governmental fund when due, or when resources have
been accumulated in the debt service fund for payment early in the following year. For other long-term
obligations, only that portion expected to be financed from expendable available financial resources is
reported as a fund liability of a governmental fund. The remaining portion of such obligations is reported
in the general long-term debt account group. Long-term liabilities expected to be financed from
proprietary fund operations are accounted for in those funds.

General Long-Term.Debt

State statutes prohibit the District from becoming indebted in an amount exceeding the revenue to be
received for any fiscal year without approval by the District's voters. Bond issues have been approved by
the voters and issued by the District for various capital improvements. These bonds are required to be
fully paid serially within 25 years from the date of issue. General long-term debt of the District consists of
bonds payable. Debt service requirements for bonds are payable solely from fund balance and future
revenues of the debt service fund.

a.) A principal and interest repayment schedule of the outstanding general obligation bond issues at June

30, 2020 is set forth below:
$4,035,000.00 Building Bonds of June 2018

Payment Date Principal Rate Interest Total

1 Dec 20 $ 0.00 $ 25,437.50 $ 25437.50

1 May 21 2.,035,000.00 1.50% 25,437.50 2.060,437.50
$2.035,000.00 $_50,875.00 $2,085,875.00

$400,000.00 Building Bonds of January 2019

Payment Date Principal Rate interest Total
1 Jan 21 $ 0.00 $ 5,500.00 $ 5,500.00
1Jul 21 0.00 5,500.00 5,500.00
1 Jan 22 0.00 5,500.00 5,500.00
1Jul 22 0.00 5,500.00 5,500.00
1Jan 23 400,000.00 2.750% 5,500.00 405,500.00
$ __400,000.00 $_27.500.00 $_427.500.00
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JONES SCHOOL DISTRICT #I-9
OKLAHOMA COUNTY - OKLAHOMA
JULY 1, 2019 TO JUNE 30, 2020

NOTES TO COMBINED FINANCIAL STATEMENTS PAGE 6

General Long-Term Debt (continued)

$1,050,000.00 Building Bonds of December 2019

Payment Date Principal Rate Interest Total
1 Jun 21 . $ 0.00 $ 25,200.00 $ 25,200.00
1 Dec 21 0.00 8,400.00 8,400.00
1 Jun 22 0.00 8,400.00 8,400.00
1 Dec 22 1.050.000.00 1.600% 8,400.00 1,058,400.00
$ 1.050,000.00 $.50,400.00  $1.100.400.00

b.) The District entered into a lease agreement with BancFirst, as Lessee for financing the acquisition of
a 2013 Ford F150 Crew Cab Truck, on September 20, 2016. This lease agreement qualifies as a capital
lease, for accounting purposes, since title does not transfer until the end of the lease term and it has been
recorded at the present value of the future minimum lease payments. This lease contains a clause which
gives the District the ability to terminate the lease agreement at the end of each fiscal year.

Principal Amount $ 25,988.00
Payments to 6/30/20 20.510.67
Balance Outstanding $__5477.33

Payment Principal Interest Total
Date Payment Payment Payment
20 Sep 20 $_ 547733 $__139.24 $_5616.57

c.) The District entered into a lease agreement with BancFirst, as Lessee for financing the acquisition of
four (4) 65 Passenger Buses, on July 10, 2017. This lease agreement qualifies as a capital lease, for
accounting purposes, since title does not transfer until the end of the lease term and it has been recorded
at the present value of the future minimum lease payments. This lease contains a clause which gives the
District the ability to terminate the lease agreement at the end of each fiscal year.

Principal Amount $157,500.00
Payments to 6/30/20 03,028.73
Balance Outstanding $_64.471.23

Payment Principal Interest Total
Date Payment Payment Payment
20 Sep 20 $ 31,591.42 $ 2,621.83 $ 34,213.25
20 Sep 21 32,879.81 1,333.44 34,213.25
$_64471.23 $_3,955.27 $_68,426.50

d.) The District entered into a lease agreement with BancFirst, as Lessee for financing the acquisition of
a 2019 Chevrolet Silverado (Ag Truck), on June 3, 2019. The lease is for a term of five (5) years with
monthly payments of $1,002.84. This lease agreement qualifies as a capital lease, for accounting
purposes, since title does not transfer until the end of the lease term and it has been recorded at the
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JONES SCHOOL DISTRICT #I-9
OKLAHOMA COUNTY - OKLAHOMA
JULY 1, 2019 TO JUNE 30, 2020

NOTES TO COMBINED FINANCIAL STATEMENTS PAGE 7

General Long-Term Debt (continued)

present value of the future minimum lease payments. This lease contains a clause which gives the
District the ability to terminate the lease agreement at the end of each fiscal year.

Principal Amount $ 54,385.25
Payments to 6/30/20 10,012.63
Balance Outstanding $_44,372.62
Payment Principal Interest " Total

Date Payment Payment Payment

FY 2021 $ 10,430.63 $ 1,603.45 $ 12,034.08

FY 2022 10,860.50 1,173.58 12,034.08

FY 2023 11,308.09 725.99 12,034.08

FY 2024 11.773.40 260.68 12.034.08

$_44.372.62 $_3.763.70 $_48,136.32

e.) The District entered into a lease agreement with the Oklahoma County Finance Authority, as Lessee
for financing a portion of the costs of acquiring, constructing, equipping, repairing and remodeling school
buildings, acquiring school furniture, fixtures and equipment and acquiring and improving school sites for
use by the District, to fund capitalized interest on the Bonds, and to pay the expenses relating to the
issuance of the Bonds, on June 1, 2020, for a term of twelve (12) years. This lease agreement gualifies
as a capital lease, for accounting purposes, since title does not transfer until the end of the lease term
and it has been recorded at the

Principal Amount $14,910,000.00
Payments to 6/30/20 0.00
Balance Outstanding $14,910.000.00

= ——— S

Payment Principal Interest Total
Date Payment Payment Payment
1 Sep 21 $ 825,000.00 730,590.00 $ 1,555,590.00
1 Sep 22 885,000.00 563,400.00 1,448,400.00
1 Sep 23 955,000.00 528,000.00 1,443,000.00
1 Sep 24 1,025,000.00 489,800.00 1,514,800.00
1 Sep 25 1,100,000.00 448,800.00 1,548,800.00
1 Sep 26 1,180,000.00 404,800.00 1,584,800.00
1 Sep 27 1,260,000.00 357,600.00 1,617,600.00
1 Sep 28 1,345,000.00 307,200.00 1,652,200.00
1 Sep 29 1,435,000.00 253,400.00 1,688,400.00
1 Sep 30 1,530,000.00 196,000.00 1,726,000.00
1 Sep 31 1,630,000.00 134,800.00 1,764,800.00
1 Sep 32 1,740.000.00 69.600.00 1.809,600.00
$14.910,000.00 $4,483,990.00 $.19,393,990.00
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JONES SCHOOL DISTRICT #I-9
OKLAHOMA COUNTY - OKLAHOMA
JULY 1, 2019 TO JUNE 30, 2020

NOTES TO COMBINED FINANCIAL STATEMENTS PAGE 8

Cash Fund Balance

Cash fund balance represents the funds not encumbered by purchase order, legal contracts, and
outstanding warrants.

Safequard of Deposits and Investments

The District's investments policies are governed by state statute. Permissible investments include direct
obligations of the United States Government and Agencies; certificates of deposit of savings and loan
associations, and bank and trust companies; and savings accounts or savings certificates of savings and
loan associations, and trust companies. Collateral is required for demand deposits and certificates of
deposit for all amounts not covered by federal deposit insurance. The District Treasurer is responsible for
maintaining adequate coverage of all funds on deposit through security pledges approved by the
Treasurer of the State of Oklahoma.

Deposits and Investments - Custodian Credit Risk - The District's cash deposits and investments at June
30, 2020, were completely insured or collateralized by federal deposit insurance, direct obligations of the
U.S. Government, or securities held by the District or by its agent in the District's name. The District's
cash deposits and investments at June 30, 2020 are classified in the following categories:

(A) Insured by Federal Deposit Insurance.
(B) Coliateralized with securities held by the pledging financial institution’'s trust department or
agent in the District's name.

(C) Uncollateralized. Category
(A (B) €) BALANCE
Cash and cash equivalents $400,325.32 $2,021,115.39 $ 0.00 $2,421,440.71
Investments 0.00 . 0.00 0.00 0.00
Total 400.325.32 $2,021,115.39 $ 0.00 $2.421,440.71

G. Revenue, Expenses and Expenditures

State Revenues

Revenues from state sources for current operations are primarily governed by the state aid formula under
the provisions of Article XVIII, Title 70, Oklahoma Statutes. The State Board of Education administers the
allocation of state aid funds to school districts based on information accumulated from the districts.

After review and verification of reports and supporting documentation, the State Department of Education
may adjust subsequent fiscal period allocations of money for prior year errors disclosed by review.

Normally, such adjustments are treated as reductions or additions of revenue of the year when the
adjustment is made.

The District receives revenue from the state to administer certain categorical educational programs. State
Board of Education rules require that revenue ear-marked for these programs be expended only for the
program for which the money is provided and require that the money not expended as of the close of the
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JONES SCHOOL DISTRICT #I-9
OKLAHOMA COUNTY - OKLAHOMA
JULY 1, 2019 TO JUNE 30, 2020

NOTES TO COMBINED FINANCIAL STATEMENTS PAGE 9

State Revenues (continued)

fiscal year be carried forward into the following year to be expended for the same categorical program.
The State Department of Education requires that categorical educational program revenues be accounted
for in the general fund.

Property Tax Revenue

The District is authorized by state law to levy property taxes which consists of ad valorem taxes on real
and personal property within the District. The County Assessor, upon receipt of the certification of tax
levies from the county excise board, extends the tax levies on the tax roll for submission to the county
treasurer prior to October 1. The county treasurer must commence tax collection within fifteen days of
receipt of the tax rolls. The first half of the taxes are due prior to January 1. The second half is due prior
to April 1.

If the first payment is not made timely, the entire tax becomes due and payable on January 2. Second
half taxes become delinquent on April 1 of the year following the year of assessment. If not paid by the
following October 1, the property is offered for sale for the amount of taxes due. The owner has two
years to redeem the property by paying the taxes and penalty owed. If at the end of two years the owner
has not done so, the purchaser is issued a deed to the property.

Inter-fund Transactions

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that
constitute reimbursement to a fund for expenditures/expenses initially made from it that are properly
applicable to another fund, are recorded as expenditures/expenses in the fund that is reimbursed. Any
legally authorized transfers are treated as operating transfers and are included in the results of the
Government Funds. Transfers between the Agency Funds (Activity Funds) and the Governmental Fund
Types (General Fund) are shown as operating transfers into the Governmental Fund Types (General
Fund) only. No transfer is shown out from the Agency Funds as they are custodial in nature (assets
equal liabilities) and do not involve measurement of results of operations.

2. Risk Management

Liabilities Protection Plan

The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of
assets; errors and omissions; injuries to employees; or acts of God. The District purchases commercial
insurance to cover these risks, including general and auto liability, property damage, and public officials
liability. Settled claims resulting from these risks have not exceeded the commercial insurance coverage
in any of the past three fiscal year.

The School also participates in a risk pool for Workers' Compensation coverage in which there is transfer
or pooling risks among the participants of that pool. In accordance with professional standards, the
District reports the required contribution to the pool, net of refunds, as insurance expense. The risk pool
is the Oklahoma School Assurance group (OSAG), an organization formed for the purpose of providing
workers' compensation coverage to participating schools in the State of Oklahoma. In that capacity,
OSAG is responsible for providing loss control services and certain fiscal activities, including obtaining

PAGE 15



JONES SCHOOL DISTRICT #1-8
OKLAHOMA COUNTY - OKLAHOMA
JULY 1, 2019 TO JUNE 30, 2020

NOTES TO COMBINED FINANCIAL STATEMENTS PAGE 10

Liabilities Protection Plan

contract arrangements for the underwriting, excess insurance agreements, claims processing, and legal
defense for any and all claims submitted to them during the plan year. As a member of OSAG, the
District is required to pay fees set by OSAG according to an established payment schedule. A portion of
the fees paid by the District goes into a loss fund for the District. The fee for the loss fund is calculated by
projecting losses based on the District's losses for the last five years. OSAG provides coverage in excess
of the Loss Fund so the District's liability for claim loss is limited to the balance of the loss fund. If the
District does not use their loss fund in three years, it is returned to them with no interest.

The District is also a member of the Oklahoma Public School Unemployment Compensation Program. In
this program, the District is required to make a deposit based on past experience for potential
unemployment claims. The funds for each District are kept separate. The money contributed by each
District does not earn interest and is fully insured. If the District has claims in excess of the amount of
their account, they would be liable for the excess.

Surety Bonds

Sandra McCully, Encumbrance/Minutes Clerk, is bonded with Western Surety Company, in the amount of
$1,000.00. The bond number is 72071479, dated July 1, 2019 to July 1, 2020.

Carl Don Johnson, Superintendent, is bonded with Ohio Casualty Insurance Company, in the amount of
$100,000.00. The bond number is 601077443, dated July 1, 2019 to July 1, 2020.

David W. Harp, District Treasurer, is bonded with Ohio Casualty Insurance Company, in the amount of
$100,000.00. The bond number is 601092495, dated July 1, 2019 to July 1, 2020.

The District maintains a Public Employees Position Schedule Bond with the Western Surety Company in
the amount of $10,000.00 for each position. The bond number is 01667337, dated July 1, 2019 to June
30, 2020. The positions covered are as follows:

(1) Superintendent

(4) Principals

(7) Secretaries/Custodian of Activities/Lunch Fund
(2) Secretaries

(1) Child Nutrition Director /Custodian of Lunch Fund

3. Employee Retirement System

The District participates in the state-administered Oklahoma Teachers Retirement System (the “System”),
which is a cost-sharing, multiple-employer public employee retirement system (PERS). Under the
System, contributions are made by the District, the State of Oklahoma, and the participating employees.
Participation is required for all teachers and other certified employees and is optional for all other regular
employees of public educational institutions who work at least 20 hours per week. A date of membership
is the date the first contribution is made to the System. The System is administered by a board of
trustees which acts as a fiduciary for investing the funds and governing the administration of the System.
The District has no responsibility or authority for the operation and administration of the System nor has it
any liability, except for the current contribution requirements.

PAGE 16



JONES SCHOOL DISTRICT #1-9
OKLAHOMA COUNTY - OKLAHOMA
JULY 1, 2019 TO JUNE 30, 2020

NOTES TO COMBINED FINANCIAL STATEMENTS PAGE 11

3. Employvee Retirement System (continued)

A participant with 5 years of creditable service may retire with a normal retirement aliowance at the age of
sixty-two or with reduced benefits as early as age fifty-five. The normal retirement allowance paid
monthly for life and then to beneficiaries, if certain options are exercised, equals ftwo percent of the
average of the highest three earning years of contributory service multiplied by the number of years of
credited service. A participant leaving employment before attaining retirement age, but completing ten
years of service, may elect to vest his accumulated contributions and defer receipt of a retirement annuity
until a later date. When a participant dies in active service and has completed ten years of credited
service, the beneficiary is entitled to a death benefit of $18,000.00, and the surviving spouse may, in lieu
of the death benefit, elect to receive, subject to the surviving spousal options, the participant's retirement
benefits accrued at the time of death.

The contribution rates for the District and its employees, which are not actuarially determined, are
established by statute and applied to the employee’s earnings, plus employer-paid fringe benefits. The
District is required by statute to contribute 9.50% of applicable compensation for the year ended June 30,
2020. An additional 7.70% of compensation is required for federal grants. The District is allowed by the
Oklahoma Teachers Retirement System to make the required contributions on behalf of the participating
members. The required contribution for participating member is 7% up to a maximum compensation
level.

The total contributions for employees of Jones School District #I-9 covered by the System for the year
2020, 2019 and 2018 were $708,571.90, $644,594.50 and $548,880.97, respectively.

The pension benefit obligation is'a standardized disclosure measure of the present value of pension
benefits. This pension valuation method reflects the present value of estimated pension benefits that will
be paid in the future years as a result of employee services performed to date and is adjusted for the
effect of projected salary increases. There are no actuarial valuations performed on individual school

districts.

The Oklahoma Teacher Retirement System issues a publicly available financial report that includes
financial statements and required supplementary information for the System. The System issues an
independent financial report, financial statements, and required supplementary information that may be
obtained by writing to the Oklahoma Teachers' Retirement System, P.O. Box 53624, Oklahoma City, OK
73152 or by calling (405) 521-2387.

4. Contingencies

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor
agencies. Any disallowed claims, including amounts already collected, may constitute a liability of the
applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor cannot be
determined at this time although the District expects such amounts, if any, to be immaterial.

5. Subsequent Events

Management has evaluated subsequent events through March 8, 2021, which is the date the financial
statements were available to be issued and has determined that no additional information needs to be
added to the financial statement.
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JONES SCHOOL DISTRICT #I-9
OKLAHOMA COUNTY - OKLAHOMA
JULY 1, 2019 TO JUNE 30, 2020

NOTES TO COMBINED FINANCIAL STATEMENTS PAGE 12

6. Budget Amendments

The Child Nutrition Fund budget was amended one time during the year by filing a supplemental estimate
form with the County Clerk's office in the amount $86,593.96. This increased the original Child Nutrition
Fund budget from $409,021.24 to $495,615.20.

7. Pending Litigation

The District has been named as a defendant in one (1) lawsuit which is currently pending.

The lawsuit involves allegations of negligence in not properly supervising the driver and the operation of
said vehicle.

The District is confident in its position and are of the opinion that any possible claims would not have a
material adverse affect on the District's financial position.

PAGE 18



Jones School District No. I-9, Oklahoma County, Oklahoma
Combining Statement of Assets, Liabilities and Fund Balances
Regulatory Basis - All Special Revenue Funds
June 30, 2020

SCHEDULE A-1

Child Total
Building Nutrition June 30,
ASSETS Fund Fund 2020
Cash and Cash Equivalents $ 71,778  $ 54,244 % 126,023
Investments 0 0 0
Total Assets $ 71,778 $ 54244 % 126,023
LIABILITIES AND FUND BALANCES
Liabilities:
Warrants Payable $ 0 3 1,157 $ 1,157
Reserve for Encumbrances 13,533 36,964 50,497
Total Liabilities $ 13,633 $ 38,121 § 51,654
Fund Balances:
Restricted $ 58,245 $ 16,123 $ 74,369
Total Fund Balances $ 58,245 § 16,123 § 74,369

Total Liabilities and Fund Balances $ 71,778 $ 54244 % 126,023




Jones School District No. 1-9, Oklahoma County, Oklahoma
Combining Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances

Revenue Collected:
Local Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Collected

Expenditures Paid:
Instruction
Support Services
Operation of Non-Instructional Services
Facilities Acquisition and Construction
Other Outlays
Other Uses
Repayments
Interest Paid and Bank Charges

\
Total Expenditures Paid

Excess of Revenues Collected Over (Under)
Expenditures Paid Before Adjustments to

Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources (Uses):
Estopped Warrants
Transfers In
Transfers Out

Total Other Financing Sources (Uses)

Excess (Deficiency) of Revenue Collected

Regulatory Basis - Special Revenue Funds
For the Year Ended June 30, 2020

SCHEDULE B-1

Over Expenditures Paid and Other Financing

Sources (Uses)
Fund Balance - Beginning of Year

Fund Balance - End of Year

Child Total

Building Nutrition June 30,

Fund Fund 2020
$ 227,366 $ 0% 227,366
0 0 0
0 11,419 11,419
0 321,658 321,658
0 0 0
$ 227,366 $ 333,077 $ 560,443
$ 0$ 0$ 0
218,967 0 218,967
8,472 455,009 463,481
0 0 0
0 175 175
0 0 0
0 0 0
0 0 0
$ 227,439 $ 455,184 $ 682,623
$ (73) $ (122,107) $ (122,180)
$ 5384 $ 0$ 5,384
$ 0% 09 0
0 90,667 90,667
0 0 0
3 0% 90,667 $ 90,667
$ 5311 § (31,441) $ (26,129)
52,934 47 564 100,498
$ 58,245 $ 16,123 $ 74,369
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DEPOSITORY

CASH

TOTAL DEPOSITORY

FUND

LEDGER BALANCE
ADD: 2018-19 OUTSTANDING

TOTAL DEPOSITORY

JONES SCHOOL DISTRICT #1-9 SCHEDULE D-2
OKLAHOMA COUNTY - OKLAHOMA
COMBINING STATEMENT OF ASSETS, LIABILITIES AND
FUND EQUITY - REGULATORY BASIS - FIDUCIARY FUND
07/01/19 TO 06/30/20

DETAIL TOTALS
150,325.32
$150,325.32
146,504.61
3.820.71
$150,325.32
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Chas. W. Carroll, P.A.

302 N. Independence Phone 580-234-5468
Independence Tower - Suite 103 Fax 580-234-5425
Enid, Oklahoma 73701

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Board of Education
Jones School District #I-9
Oklahoma County, Oklahoma

| have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States, the accompanying fund type and account group financial
statements, regulatory basis, of Jones School District #-9, Oklahoma County, Oklahoma, as listed in the
Table of Contents, as of and for the year ended June 30, 2020, and the related notes to the financial
statements, which collectively comprise the District's combined financial statements, and have issued my
report thereon dated March 8, 2021, which was adverse with respect to the presentation of the financial
statements in conformity with the accounting principles generally accepted in the United States because
the presentation followed the regulatory basis of accounting for Oklahoma school districts and did not
conform to the presentation requirements of the Governmental Accounting Standards Board. However,
my report was qualified for the omission of general fixed asset account groups with respect to the
presentation of financial statements on the regulatory basis of accounting authorized by the Oklahoma
State Board of Education.

Internal Control Over Financial Reporting

In planning and performing my audit of the financial statements, | considered the District's internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing my opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the District's internal control. Accordingly, | do
not express an opinion on the effectiveness of the District's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
~ misstatement of the District's financial statements will not be prevented, or detected and corrected on a

timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these fimitations, during my audit 1 did not identify any
deficiencies in internal controi that | consider to be material weaknesses. However, material weaknesses
may exist that have not been identified. | did identify certain deficiencies in internal control, described in
the accompanying schedule of findings and questioned costs as item 20-01 that | consider to be a
significant deficiency.
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INTERNAL CONTROL/COMPLIANCE REPORT
Jones School District #1-9
Page Two

Compliance and Other Matters '

As part of obtaining reasonable assurance about whether the District's financial statements are free of
material misstatement, | performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of my audit and, accordingly, | do not express such an opinion.
The results of my tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

| noted ceﬁain matters that | reported to management of the District in a separate letter titled Current Year
Audit Exceptions and Recommendations as item B-1.

Response to Findings
The District's response to the findings identified in my audit is described in the accompanying school's
corrective action plan. The District's response was not subjected to the auditing procedures applied in

Response to Findings

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the District's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the District's internal control and compliance. Accordingly,
this communication is ngt suitable for any other purpose.

i) G A

//%.
~"Chas. W. Cérrolf, P.A.
March 8, 2021
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Chas. W. Carroll, P.A.

302 N. Independence Phone 580-234-5468
Independence Tower - Suite 103 Fax 580-234-5425
Enid, Oklahoma 73701

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND
ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Honorable Board of Education
Jones School District #1-9
Oklahoma County, Oklahoma

Report on Compliance for Each Major Federal Program

| have audited Jones School District #l-9, Oklahoma County, Oklahoma compliance with the types of
compliance requirements described in Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principals, and Audit Requirements for Federal Awards (Uniform
Guidance) that could have a direct and material effect on each of the District's major federal programs for
the year ended June 30, 2020. The District's major federal programs are identified in the summary of
auditor's results section of the accompanying schedule of findings and questioned costs.

Management's Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor's Responsibility

My responsibility is to express an opinion on compliance for each of the District's major federal programs
based on my audit of the types of compliance requirements referred to above. | conducted my audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptrolier General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principals, and Audit Requirements for
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that | plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the District's compliance
with those requirements and performing such other procedures as | considered necessary in the
circumstances.

| believe that my audit provides a reasonable basis for my opinion on compliance for each major federal
program. However, my audit does not provide a legal determination of the District's compliance.

Opinion on Each Major Federal Program
In my opinion, Jones School District #1-9 complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its maijor federal
programs for the year ended June 30, 2020.

Report on Internal Control over Compliance

Management of the District is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing my
audit of compliance, | considered the District's internal contro! over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
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Compliance/Internal Control Report (Federal)
Jones School District #|-9
Page Two

compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, | do not express an opinion on the
effectiveness of the District's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

My consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material. weaknesses or significant deficiencies. | did not identify any
deficiencies in internal control over compliance that | consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

. e e
: ///if ) ol AT

Chas. W. Carroll, P.A.
March 8, 2021
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JONES ISD NO. 9, OKLAHOMA COUNTY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2020

SECTION 1 Summary of Auditor's Results

Financial Statements

1. Type of auditor’s report issued Adverse
(Due to F/S being prepared on a
regulatory basis of accounting.)

2. Internal Control over financial reporting:

a. Material weaknesses identified? No
b. Significant deficiencies identified not considered to be material weaknesses? Yes
¢c. Noncompliance material to the financial statements noted? No

Federal Awards

1. Internal control over major programs:

a. Material weaknesses identified? No
b. Significant deficiencies identified not considered to be a material weakness? None reported
2. Type of auditor’s report issued on compliance for major programs: Unqualified

3. Any audit findings disclosed that are required to be reported in accordance
with The Uniform Guidance? No

4. |dentification of major programs:

Name of Federal Program CEDA#
Title | 84.010
IDEA-B Cluster Cluster 84.027/84.173
5. Dollar Threshold used to distinguish between Type A and Type B programs: $750,000
6. Auditee qualified as a low-risk auditee? No
SECTION 2

Financial Statement Findings:

20-01 Finding |

Statement of Condition - Pre-numbered receipts were not always utilized by activity fund sponsors.
Criteria - Pre-numbered activity fund receipts shall be issued for every sub-account for each fiscal year

and every teacher in the school system should be informed that all monies are to be turned in to the
- School Activity Fund Custodian on a daily basis.
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JONES ISD NO. 9, OKLAHOMA COUNTY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2020

20-01 Finding (continued)

Cause/Effect of Condition - The District and employees were not following Oklahoma State Department of
Education Activity Fund procedures, which could lead to loss of revenues, theft and incomplete record.

Recommendation — The District should be following all specific procedures established by the State
Department of Education.
None Reported

SECTION 3
Major Federal Award Programs Findings and Questioned Costs:

None Reported
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JONES SCHOOL DISTRICT #I-9
OKLAHOMA COUNTY — OKLAHOMA
JULY 1, 2019 TO JUNE 30, 2020

DISPOSITION OF PRIOR YEAR FINDINGS
JUNE 30, 2020

No reportable conditions were noted during the 2018-19 fiscal.
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JONES SCHOOL DISTRICT #1-9
GARFIELD COUNTY - OKLAHOMA
JULY 1, 2019 TO JUNE 30, 2020

CURRENT YEAR AUDIT EXCEPTIONS AND RECOMENDATIONS

Specific Administrative Controls

" Internal Control

B-2 Employee Compensations

In reviewing the District's payroll expenditures | noted several instances where it appears that the actual
amounts paid did not correspond with the amount identified on the employment contract as follows:

Contract Actual Qver/<Under>

Amount Payment Contract
$132,117.44 $131,158.87 $( 961.57)

63,781.90 63,731.90 ( 50.00)

| recommend District administration initiate procedures to verify the above mentioned payroll differences
and, if necessary, consult with legal counsel concerning the necessary actions required due to any
variances of actual contract amounts to those actually paid.
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JONES SCHOOL DISTRICT #1-9
OKLAHOMA COUNTY — OKLAHOMA
JULY 1, 2019 TO JUNE 30, 2020

PRIOR YEAR AUDIT EXCEPTIONS AND RECOMENDATIONS

All prior year audit exceptions have since been resolved unless they are presented in the current year
audit exceptions and recommendations followed by “A similar exception was presented in the previous

years audit report”.
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JONES SCHOOL DISTRICT #I-9

OKLAHOMA COUNTY - OKLAHOMA

SCHEDULE OF ACCOUNTANT'S PROFESSIONAL
LIABILITY INSURANCE AFFIDAVIT

JULY 1, 2019 TO JUNE 30, 2020

STATE OF OKLAHOMA )

)
COUNTY OF GARFIELD)

The undersigned auditing firm of lawful age, being first duly sworn on oath says that said firm had in full
force and effect Accountant' Professional Liability Insurance in accordance with the "Oklahoma Public
School Audit Law" at the time of the audit contract and during the entire audit engagement with the Jones
School District #1-9, Oklahoma County, Oklahoma, for the audit year 2019-20.

Chas. W. Carroll, P.A.
Auditing Firm

= ,%5// 7 /
Subscribed a /1 sworn to before me this /%ay of M éf/é% L 2021,

‘e,
\\ ’,
'4 /7 '/ 4:"’1:&1/@ /

By

o

Notary Pubiic -Q e
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