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Beebe School District (District) of White County
Dear Superintendent:

Form SF-SAC (Data Collection Form) and the Single Audit reporting package for your District are required to be
submitted online using the Federal Audit Clearinghouse (FAC) Internet Data Entry System. Below you will find the
instructions to be utilized by the District's certifying official (the person designated by the District during audit
fieldwork) for completing the District’s responsibilities in this process.

The Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (2 CFR 200)
requires the District to prepare a corrective action plan that addresses each audit finding reflected in the District's
audit report in Schedule 3, Schedule of Findings and Questioned Costs, Sections Il (Financial Statement Findings)
and Il (Federal Award Findings and Questioned Costs). If there are no audit findings reported in Schedule 3, the
District does not need to prepare a corrective action plan. If a corrective action plan is required, it must be
prepared on District letterhead. The corrective action plan should provide the following for each finding:

the reference number the auditor has assigned to each finding in Schedule 3;
the name(s) of the contact person(s) responsible for corrective action:

the corrective action planned; and

the anticipated completion date.

If you do not agree with the audit findings or believe corrective action is not required, then the corrective action plan
must contain an explanation and specific reasons why you disagree. Please submit the District's corrective action
plan via email to Arkansas Legislative Audit (ALA) at the following address: dcf @arklegaudit.gov. The plan should
be in an attachment to your email and prepared in Microsoft Word or Excel. The plan can be a PDF document,
however all PDFs must be text-searchable, unencrypted and unlocked. If you fail to meet these requirements, the
District's reporting package will not be accepted by the FAC. Instructions on how to create a compliant PDF are in
Appendix [l of the Internet Data Entry System (IDES) Instructions (Uniform Guidance) FY 2019-2021, beginning on
page 77, which can be accessed on the FAC website or by utilizing the following internet address:

https://harvester.census.gov/facides/Files/IDES%202019-2021%20UG%20User%20Manual.pdf .

The corrective action plan should be submitted within 2 days of receipt of this letter. Please include the words
“Corrective Action Plan” in the heading of the document and in the subject line of your email. Once we
receive the District’s corrective action plan, we will attach it and a PDF version of the District's audit to the online Data
Collection Form, which we will prepare. After we attach the audit report and corrective action plan to the online
data collection form, the District’s certifying official will receive an email from the FAC stating that the certification
process is ready for his/her action and he/she will need to log into the submission using his/her email address and
the password that he/she established. = The District's certifying official does not need to log into the
submission until he/she receives an email requesting that he/she do so. After logging in, to review and certify
the form:

» Click the Continue/Certify button on the left-hand side of the Account Home page.

» Click the Select link (last column) associated with fiscal year 2020 and the name of the District.

* Select the drop-down menu for Audit Form on the left-hand side of the Report Home page.

* Click on View/Print Form SF-SAC. A window will appear which will allow the District’s certifying official to
open or save the file. The Data Collection Form will appear in Excel format by default.
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Review the applicable tabs of the document. IMPORTANT: If any errors or necessary changes are
discovered during the review of the form, please contact the ALA supervisor for the District’s audit and he/she
will make the necessary changes for the District. Return to the Report Home page by clicking on the “X” in
the upper right-hand corner of the Excel document after the review has been completed.

Click the STEP 3a. Auditee Certification button on the Report Home page.

Read the two certification statements and select the appropriate statement.

After selecting the applicable statement, the District’s certifying official will see the remaining certification
criteria. Please carefully read the criteria, and check the checkbox next to each item to signify agreement.
The certifying official should then enter his/her title in the Title of Certifying Official field.

Click the Agree to Auditee Certification Statement button to complete the certification.

After completing the above process, the District’s certifying official will then be returned to the Report Home page.
Please do not click the STEP 4 Submit to FAC for Processing button. ALA will complete this step and submit the
form on behalf of the District. IMPORTANT: Log out by clicking the [Sign Out] button in the top right-hand corner of
the page (in the American flag picture).

If you would like further information regarding the certification process, instructions can be accessed at the internet
address reflected in the first page of this letter. The certification process is explained in section 6.0 (beginning on

page 55).

The District is no longer required to send a copy of its audit report and corrective action plan to pass-through entities.
As per 2 CFR § 200.512, all federal agencies, pass-through entities and others interested in a reporting package and
data collection form must obtain it by accessing the FAC.
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T Auditee

FROM: Roger A. Norman, JD, CPA, CFE, CFF
Legislative Auditor

DATE: March 12, 2021
SUBJECT: Legislative Joint Auditing Committee Review of:

Beebe School District of White County
June 30, 2020

With the approval of the Chairs of the Legislative Joint Auditing Committee, we are early
releasing the report listed above on March 17, 2021. This report will be presented at a future
meeting of the Standing Committee on Educational Institutions at the call of the Chairs.
You will be notified of the meeting date.

If you should have any questions or comments regarding this matter, please feel free to
contact us.
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March 12, 2021

To the Superintendent and School Board Members
Beebe School District (District)

We have audited the regulatory basis financial statements of each major governmental fund and the aggregate remaining fund
information of the District, as of and for the year ended June 30, 2020, and have issued our report thereon dated February 2,
2021. Ark. Code Ann. § 6-1-101(d) requires the District’s board or governing body to review the audit report at the first regularly
scheduled meeting following receipt of the audit report if the audit report is received by the board or governing party prior to 10
days before the regularly scheduled meeting. If the audit report is received by the board or governing body within 10 days before
a regularly scheduled meeting, the audit report may be reviewed at the next regularly scheduled meeting after the 10 day period.
Professional standards require that we provide you with information about our responsibilities under generally accepted auditing
standards, Government Auditing Standards, and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance) as well
as certain information related to the planned scope and timing of our audit. We have communicated such information in our
Engagement Letter to you dated November 16, 2020. Professional standards also require that we provide you with the following
information related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting policies
used by the District are described in Note 1 to the financial statements. No new accounting policies were adopted and the
application of existing policies was not changed during the audit year. We noted no transactions entered into by the District
during the year for which there is a lack of authoritative guidance or consensus. All significant transactions have been recognized
in the financial statements in the proper period.

The financial statement disclosures are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit, other than those
that are clearly trivial, and communicate them to the appropriate level of management. Management has corrected all such

misstatements.

In addition, none of the misstatements detected as a result of audit procedures and corrected by management were material,
either individually or in the aggregate, to each opinion unit's financial statements taken as a whole.

Disagreements with Management
For purposes of this letter, professional standards define a disagreement with management as a financial accounting, reporting,

or auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or the auditor's
report. We are pleased to report that no such disagreements arose during the course of our audit.
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Superintendent and School Board Members
Beebe School District

March 12, 2021

Page Two

Management Representations

We have requested certain representations from management that are included in the Management Representation Letter dated
February 2, 2021.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters, similar to
obtaining a “second opinion” on certain situations. If a consultation involves application of an accounting principle to the District's
financial statements or a determination of the type of auditor's opinion that may be expressed on those statements, our
professional standards require the consulting accountant to check with us to determine that the consultant has all the relevant
facts. To our knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing standards, with
management each year. However, these discussions occurred in the normal course of our professional relationship.

Other Matters

We were engaged to report on the Schedule of Expenditures of Federal Awards, which accompanies the financial statements
but is not required supplementary information. With respect to this supplementary information, we made certain inquiries of
management and evaluated the form, content, and methods of preparing the information to determine that the information is in
conformity with the basis of accounting prescribed by law, the method of preparing it has not changed from the prior period, and
the information is appropriate and complete in relation to our audit of the financial statements. We compared and reconciled the
supplementary information to the underlying accounting records used to prepare the financial statements or to the financial
statements themselves.

We were not engaged to report on the Schedule of Capital Assets and the Schedule of Selected Information for the Last Five
Years, which accompany the financial statements but are not required supplementary information. Such information has not
been subjected to the auditing procedures applied in the audit of the regulatory basis financial statements, and accordingly, we
do not express an opinion or provide any assurance on it.

Restriction on Use

This information is intended solely for the information and use of the School Board Members and District management and is
not intended to be, and should not be, used by anyone other than these specified parties.

ARKANSAS LEGISLATIVE AUDIT
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INDEPENDENT AUDITOR’S REPORT

Beebe School District and School Board Members
Legislative Joint Auditing Committee

Report on the Financial Statements

We have audited the accompanying financial statements of each major governmental fund and the aggregate remaining fund
information of the Beebe School District (the “District”), as of and for the year ended June 30, 2020, and the related notes to the
financial statements, which collectively comprise the District's regulatory basis financial statements as listed in the table of
contents. '

Management’s Responsibility for the Financial Statements

Management is respansible for the preparation and fair presentation of these financial statements in accordance with the financial
reporting provisions of Ark. Code Ann. § 10-4-413(c) as provided in Act 2201 of 2005, as described in Note 1, to meet the
requirements of the State of Arkansas. Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Governmental Auditing Standards, issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the District's preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the District's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 to the financial statements, to meet the financial reporting requirements of the State of Arkansas, the
financial statements are prepared by the District on the basis of the financial reporting provisions of Ark. Code Ann. § 10-4-413(c)
as provided in Act 2201 of 2005, which is a basis of accounting other than accounting principles generally accepted in the
United States of America.

The effects on the financial statements of the variances between the regulatory basis of accounting described in Note 1 and
accounting principles generally accepted in the United States of America, although not reasonably determinable, are presumed
to be material.
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Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on U.S. Generally Accepted
Accounting Principles paragraphs, the financial statements referred to above do not present fairly, in accordance with accounting
principles generally accepted in the United States of America, the financial position of the District as of June 30, 2020, or the
changes in financial position for the year then ended.

Unmodified Opinions on Regulatory Basis of Accounting

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective regulatory basis
financial position of each major governmental fund and the aggregate remaining fund information of the District as of June 30,
2020, and the respective regulatory basis changes in financial position thereof and the respective regulatory basis budgetary
comparison for the general and special revenue funds for the year then ended in accordance with the financial reporting provisions
of Ark. Code Ann. § 10-4-413(c) as provided in Act 2201 of 2005 described in Note 1.

Other Matters
Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the District's
regulatory basis financial statements. The Schedule of Expenditures of Federal Awards, as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards,
the Schedule of Capital Assets, and the Schedule of Selected Information for the Last Five Years — Regulatory Basis are presented
for the purposes of additional analysis and are not a required part of the regulatory basis financial statements.

The Schedule of Expenditures of Federal Awards is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the regulatory basis financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the regulatory basis financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the regulatory basis financial statements or to the regulatory basis financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, the Schedule
of Expenditures of Federal Awards is fairly stated, in all material respects, in relation to the regulatory basis financial statements
as a whole.

The Schedule of Capital Assets and the Schedule of Selected Information for the Last Five Years — Regulatory Basis have not
been subjected to the auditing procedures applied in the audit of the regulatory basis financial statements, and accordingly, we
do not express an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 2, 2021 on our consideration
of the District's internal control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the effectiveness of the District's internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the District’s internal control over financial
reporting and compliance.

ARKANSAS LEGISLATIVE AUDIT
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

INDEPENDENT AUDITOR'S REPORT

Beebe School District and School Board Members
Legislative Joint Auditing Committee

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of each major governmental fund and the aggregate remaining fund information of the Beebe School
District (the “District”), as of and for the year ended June 30, 2020, and the related notes to the financial statements, which
collectively comprise the District's regulatory basis financial statements, and have issued our report thereon dated February 2,
2021. We issued an adverse opinion because the District prepared the financial statements on the basis of the financial reporting
provisions of Arkansas Code, which is a basis of accounting other than accounting principles generally accepted in the
United States of America. The effects on the financial statements of the variances between the regulatory basis of accounting
and accounting principles generally accepted in the United States of America, although not reasonably determinable, are
presumed to be material. However, the financial statements present fairly, in all material respects, the respective regulatory basis
financial position of each major governmental fund and the aggregate remaining fund information of the District as of June 30,
2020, and the respective regulatory basis changes in financial position thereof and the respective regulatory basis budgetary
comparison for the general and special revenue funds for the year then ended, on the basis of accounting described in Note 1.

Internal Control Over Financial Reporting

In planning and performing our audit of the regulatory basis financial statements, we considered the District’s internal control over
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the regulatory basis financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the District’s internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the District’s regulatory basis financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's regulatory basis financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of the state constitution, state and federal laws and
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on the financial
statements. However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the District's internal control or on compliance. This report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the District’s internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND REPORT ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

INDEPENDENT AUDITOR'S REPORT

Beebe School District and School Board Members
Legislative Joint Auditing Committee

Report on Compliance for Each Major Federal Program

We have audited the Beebe School District’s (the “District’) compliance with the types of compliance requirements described in
the OMB Compliance Supplement that could have a direct and material effect on each of the District's major federal programs for
the year ended June 30, 2020. The District's major federal programs are identified in the summary of auditor’s results section of
the accompanying Schedule of Findings and Questioned Costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its federal awards
applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the District's major federal programs based on our audit of
the types of compliance requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major federal program occurred. An auditincludes examining, on a test basis, evidence about the District's
compliance with those requirements and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program. However,
our audit does not provide a legal determination of the District's compliance.

Opinion on Each Major Federal Program

In our opinion, the District complied, in all material respects, with the types of compliance requirements referred to above that
could have a direct and material effect on each of its major federal programs for the year ended June 30, 2020.

Report on Internal Control Over Compliance

Management of the District is responsible for establishing and maintaining effective internal control over compliance with the types
of compliance requirements referred to above. In planning and performing our audit of compliance, we considered the District’s
internal control over compliance with the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion
on compliance for each major federal program and to test and report on internal control over compliance in accordance with the
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the District's internal control over compliance.
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A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance with a type of compliance requirement of a federal program
that is less severe than a material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies. We did not identify any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control over
compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly, this report is not
suitable for any other purpose.
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BEEBE SCHOOL DISTRICT
WHITE COUNTY, ARKANSAS
BALANCE SHEET - REGULATORY BASIS
JUNE 30, 2020

Governmental Funds

Exhibit A

Major
Special Other Fiduciary
General Revenue Aggregate Fund Types
ASSETS
Cash $ 2,314,864 $ 8,476,536 307,890
Accounts receivable 806 % 323,108 11,756
Due from other funds 248,511
Deposit with paying agent 1,946,836
TOTAL ASSETS $ 2,564,181 $ 323,108 3 10,423,372 319,646
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable and accrued liabilities $ 75,688 $ 18,565 % 883,015 17,778
Due student groups 301,868
Due to other funds 248,511
Total Liabilities 75,688 267,076 883,015 319,646
Fund Balances:
Restricted 329,098 66,028 6,996,940
Assigned 386,042 2,543,417
Unassigned 1,773,353 (9,996)
Total Fund Balances 2,488,493 56,032 9,540,357
TOTAL LIABILITIES AND
FUND BALANCES $ 2,564,181 $ 323108 % 10,423,372 319,646

The accompanying notes are an integral part of these financial statements.
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REVENUES

BEEBE SCHOOL DISTRICT
WHITE COUNTY, ARKANSAS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -

GOVERNMENTAL FUNDS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30, 2020

Exhibit B

Property taxes (including property tax relief trust distribution)

State assistance

Federal assistance

Activity revenues
Meal sales

Investment income

Other revenues

TOTAL REVENUES

EXPENDITURES

Regular programs
Special education

Career education programs
Compensatory education programs
Other instructional programs

Student support services

Instructional staff support services

General administration support services
School administration support services
Central services support services

Operation and maintenance of plant services
Student transportation services

Other support services
Food services operations

Community services operations
Facilities acquisition and construction services

Activity expenditures

Debt Service:

Principal retirement

Interest and fiscal charges
Net debt issuance costs

TOTAL EXPENDITURES

EXCESS OF REVENUES OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)

Transfers in
Transfers out

Proceeds from refunding and construction bond issue

Payment to refunding bond escrow agents

TOTAL OTHER FINANCING SOURCES (USES)

Major
Special Other
General Revenue Aggregate
8,282,849
18,797,059 10,377 29,958
21,784 3,479,978 177135
148,076
308,532
64,728 40,703
740,930 86,583 147,250
28,053,426 3,885,470 395,046
12,423,322 92,837
1,803,040 646,217
463,221
56,342 473,109
1,188,998 60,932
1,175,945 206,824
1,499,062 421,957
726,865
1,457,289
363,812 2,936
3,212,206
1,078,414 53,506
10,927
828 1,907,126
395,779
7,158 1,151,614
144,780
400,000
517,240
172,749
26,007,988 3,865,444 2,241,603
2,045,438 20,026 (1,846,557)
1,971,679
(1,871,679)
8,560,000
(2,334,866)
(1,971,679) 8,196,813




BEEBE SCHOOL DISTRICT
WHITE COUNTY, ARKANSAS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2020

Exhibit B

Major
Special Other
General Revenue Aggregate
EXCESS OF REVENUES AND OTHER

SOURCES OVER (UNDER) EXPENDITURES

AND OTHER USES $ 73,759 $ 20,026 $ 6,350,256
FUND BALANCES - JULY 1 2,414,734 36,006 3,190,101
FUND BALANCES - JUNE 30 $ 2,488,493 $ 56,032 $ 9,540,357

The accompanying notes are an integral part of these financial statements.

-9-



IDFI

(gey'og) ¥r¥'G98'c 600'6Z8'E prLLLL 886°200'92 2EL'6LL'92
(082'v¥1L) 08L'vvl
(8G1) 8512 0002
00G'L 005} 606'vZ) 6.1'G6E 889'0Z5
6¥E'LL 9Z1'L06'L GLY'8L6') (gzg) 828
€LY'61 126'01 00¥'0g
168'01 905'€S £0¥'v9 (0z9'L8) YL¥'8.0'L ¥6.'966
1G8'EH 00Z'z1Z'e 150'90€'e
(9£5'2) 9£6'2 oor ¥L¥'0Z zlLe'eoe 9Z2'78e
LLL'BL 682'L5¥'1 09%'9.L%'L
(LEL'LL) 598'9ZL ¥EL'SLL
(18€'sy) 1G6'LZY 9/6'clE SE¥'Z6 Z90'66%'} L6¥°165'L
(9/£'2) ¥Z8'902 8¥¥'v0T (295'0¢) G¥6'GLL L 8LE'SHL'L
LLB'LL 2€6'09 6¥8'Z. (90¢'g) 866'881°L Z269°€81'L
899'L6 B60L'ELY LLL'Y9S (L¥2'9) Zre'og G65'6Y
(0z9'se) LZZ'Co¥ L09'LEY
(L22'LFL) 212'9%9 9vv'86% 6S1'LG1 0¥0'c08'L 661°096'L
962'LE 1£8'26 geL'oel 68%'05S zze'ezy'el L18'EL6'TL
886'LEE 0.¥'688'¢ Z28Y'E55'E 9zy'LLL 92+'£60'82 000'2¥6'L2
105'6% £85'98 9/0'LE (0L0'622) 0£6'0v. 000'996
8Z.'ve 92.'v9 000'0%
(oLL'221) ZES'B0E Zv9'58Y
9/0'9¥L 9.0'9vL
¥12'65% 816'6LY'E ¥92'020'E ¥82'L2 veL'Le
(gz1) LIE'0} $ 005'0} $ £/8'602 650'262'81 981°'285'8l
(596'G9) $ 6¥2'282'8 $ ri8'sve's $
(s1qeJoneun) |enjoy 18b6png (s1qesonejun) |enjoy 1ebpng
2|qeloaeH 9|qeloneS
S0UBLIEA 20UBLIBA
anUanay _m_omaw |elauac)

2 uqIux3

SISVE AHOLVINO3Y - SONNS INNIATY TVIOIdS ANV TVHINIO - TvNLOV ANY 139ang
- 30NV TvE NN NI STONVHO ANV ‘STHNLIANIAXT 'SINNIATY 40 INIWILVYLS

0202 ‘0 ANNM AIANT HYIA IHL HO4L

SYSNYYHY ‘ALNNOD JLIHM
10141810 TO00HOS 39339

S3UNLIANAdX3 TVL0L

sainypuadxa Apanoy

$80IAJ9S UOIJONIISU0D pue uolisinbae sayjoe
suolnelado s801A8s AJUNwWoD)

suolnelado sadiAlas poo

sagines poddns Jayl0

S80IAI9S Uoljepodsuel) Juapnig

seoInes Jue|d Jo soueudUlEW pUB uoKeladO
S801A1as poddns sa21IAas [BIUSD

s201/M9s Hoddns uonessiuIWpPE |00YS
s801n9s Hoddns uonelS|UILIPE [B1BUSG)
$90I/M8s poddns yels |euononiisu)

sa01/M9s Hoddns Juapnig

swelboid |euoonysul Jayi0

sweiboud uoneonpa Auojesuadwon
sweibold uoneonpa Jaalen

uoneonps |eadg
swelboid Jeinbay
SIHNLIANIIXT

SANN3IATH TVLOL

sanuaAal Jayl0
202U JUBLLISBALY|
sajes |eay
sanuanal AJAoY
SOUB]SISSE |Blapa4
20UBISISSE 21B1S

(uonnquisip 1snJ} yal|al xey Apadoid Buipniour) saxe) Apadoid

SANNIAIH



IF_‘I

‘sjuaLa)e)s |eioueUY asay) jo ped [eibajul ue ale sajou Guifuedwosoe sy

086'LL $ Z£0'9G $ 260'8¢€ ¢ (g08'cze) $ £6¥'88%'C $ L0E'ZL8'E $
6.4 900'9€ 122'GE (£95'26¢) LYY L0E'Z18'T
L0Z' L) 9z0'0Z G28'z 65L'EL 6GL'EL 0
(z6e'822) 26£'8.2 (118'808) (629°L26'L) (898'z91'1)
G¥8'801'LE (6£9°116'}) (¥25'080'6€)
(zge'sL2) zse'ele (959'216'L€) 969'L16'LE
£66'66¢2 $ 920'02 $  (Lg5'sia) $ 0.56'288 $ 8EY'SP0'e $ 898°Z91'L $
(e|qeJoneyun) |enjoy 12bpng (e|qeJsoneyun) |enjoy 18bpng
2|qelone 9|(EeIOAE
BOUBLEA BoUBLEA
anuanay |elnadg |e1auan)

O Hqiyx3a

0202 '0€ ANNC A3ANT ¥Y3IA IHL "0
SISVE AHOLYIND3Y - SANNS INNIAIYH TVIO3AdS ANV TVH3INIO - TVNLOV ANV 139dnd
- SIONVIVE ANNA NI SIONYHO ANV 'STENLIANIIXT 'SINNIATY 40 LNIWILVLS

SYSNYXHY 'ALNNOD JLIHM
10141S1d TOCHOS 39339

0€ INNC - SIONVIVE ANNd
L ANr - S30NYIvE ANN4
S3SN 43HL1O0 ANV
S3UNLIANIdX3 (H3ANN) YIA0 SIDENOS
d3HLO0 ANV SINN3IATY 40 SS30X3

(S3SN) S30HN0OS ONIDONYNIA HIHLO V101

N0 siBjSUBT |
Ul siajsuel]
(S35n) S3DHUNCS ONIDNYNIA ¥IHLO

SIHNLIANIIX3
(43aNN) ¥3A0 SINNIATY 40 SS30X3






BEEBE SCHOOL DISTRICT
WHITE COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Reporting Entity

The Board of Education, a five member group, is the level of government, which has responsibilities over all
activities related to public elementary and secondary school education within the jurisdiction of the Beebe School
District (District). There are no component units.

Description of Funds
Major governmental funds (per the regulatory basis of accounting) are defined as General and Special Revenue.

General Fund - The General Fund is used to account for and report all financial resources not accounted for and
reported in another fund.

Special Revenue Fund - The Special Revenue Fund is used to account for and report the proceeds of specific
revenue sources that are restricted or committed to expenditure for specified purposes other than debt service
or capital projects. The Special Revenue Fund includes federal revenues and related expenditures, restricted
for specific educational programs or projects, including the District's food services operations. The Special
Revenue Fund also includes required matching for those federal programs, program income required to be used
to further the objectives of those programs, and transfers from the general fund to supplement such programs.

Other governmental funds, presented in the aggregate, consist of the following:

Capital Projects Fund — The Capital Projects Fund is used to account for and report financial resources
that are restricted, committed, or assigned to expenditure for capital outlays including the acquisition or
construction of capital facilities and other capital assets. The Capital Projects Fund excludes those types
of capital-related outflows financed by proprietary funds or for assets that will be held in trust for
individuals, private organizations, or other governments.

Debt Service Fund — The Debt Service Fund is used to account for and report financial resources that
are restricted, committed, or assigned to expenditure for principal and interest.

Fiduciary Fund types include the following:

Agency Funds — Agency Funds are used to report resources held by the reporting government in a purely
custodial capacity (assets equal liabilities).

Measurement Focus and Basis of Accounting

The financial statements are prepared in accordance with a regulatory basis of accounting (RBA). This basis of
accounting is prescribed by Ark. Code Ann. § 10-4-413(c), as provided in Act 2201 of 2005, and requires that
financial statements be presented on a fund basis with, as a minimum, the general fund and special revenue
fund presented separately and all other funds included in the audit presented in the aggregate. The law also
stipulates that the financial statements consist of a balance sheet; a statement of revenues, expenditures, and
changes in fund balances; a comparison of the final adopted budget to the actual expenditures for the general
fund and special revenue funds of the entity; notes to financial statements; and a supplemental schedule of
capital assets, including land, buildings, and equipment. The law further stipulates that the State Board of
Education shall promulgate the rules necessary to administer the regulatory basis of presentation.

-12-



BEEBE SCHOOL DISTRICT
WHITE COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C.

Measurement Focus and Basis of Accounting (Cc;ntinued)

The RBA is not in accordance with generally accepted accounting principles (GAAP). GAAP require that basic
financial statements present government-wide financial statements. Additionally, GAAP require the following
major concepts: Management's Discussion and Analysis, accrual basis of accounting for government-wide
financial statements, including depreciation expense, modified accrual basis of accounting for fund financial
statements, separate financial statements for fiduciary fund types, separate identification of special and
extraordinary items, inclusion of capital assets and debt in the financial statements, inclusion of the net pension
liability in the financial statements, specific procedures for the identification of major governmental funds, and
applicable note disclosures. The RBA does not require government-wide financial statements or the previously
identified concepts.

The accompanying financial statements are presented on a fund basis. A fund is defined as a fiscal and
accounting entity with a self-balancing set of accounts, which are segregated for purposes of recording specific
activities or attaining certain objectives. Revenues are reported by major sources and expenditures are reported
by major function. Other transactions, which are not reported as revenues or expenditures, are reported as other
financing sources and uses. Transactions related to the recording of installment contracts and capital leases are
reported as other financing sources. Changes in private-purpose trust funds will be reflected in the notes to
financial statements.

Revenue Recognition Policies

Revenues are recognized when they become susceptible to accrual in accordance with the RBA, except for
property taxes (see Note 1 F below).

Capital Assets

Information on capital assets and related depreciation is reported at Schedule 1. Capital assets are capitalized
at historical cost or estimated historical cost, if actual data is not available. Capital assets purchased are recorded
as expenditures in the applicable fund at the time of purchase. Donated capital assets are reported at acquisition
value when received. The District maintains a threshold level of $1,000 for capitalizing equipment. Library
holdings are not capitalized.

No salvage value is taken into consideration for depreciation purposes. All capital assets, other than land and
construction in progress, are depreciated using the straight-line method over the following useful lives:

Asset Class Estimated Useful Life in Years
Improvements/infrastructure 20
Buildings 50
Equipment 5-20

Property Taxes

Property taxes are levied (tax rates are established) in November of each year based on property assessment
(real and personal) that occurred within a specific period of time beginning January 1 of the same year. Property
taxes are collectible beginning the first business day of March of the year following the levy date and are
considered delinquent after October 15 of the same calendar year.

-13-



BEEBE SCHOOL DISTRICT
WHITE COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

F.

Property Taxes (Continued)

Ark. Code Ann. § 6-20-401 allows, but does not mandate, the District to accrue the difference between the amount
of 2019 calendar year taxes collected by June 30, 2020 and 4 percent of the proceeds of the local taxes that are
not pledged to secure bonded indebtedness. The District elected not to accrue property taxes or the option to
accrue property taxes was not applicable because the amount of property taxes collected by June 30, 2020
equaled or exceeded the 4 percent calculation.

Amendment no. 74 to the Arkansas Constitution established a uniform minimum property tax millage rate of 25
mills for maintenance and operation of public schools. Ark. Code Ann. § 26-80-101 provides the uniform rate of
tax (URT) shall be assessed and collected in the same manner as other school property taxes, but the net
revenues from the URT shall be remitied to the State Treasurer and distributed by the State to the county
treasurer of each county for distribution to the school districts in that county. For reporting purposes, URT
revenues are considered property taxes.

Interfund Receivables and Payables

Interfund receivables and payables result from services rendered from one fund to another or from interfund
loans.

Fund Balance Classifications

1. Restricted fund balance - represents amounts that are restricted to specific purposes when constraints
placed on the use of resources are either (a) externally imposed by creditors (such as through bond
covenants), grantors, contributors, or laws or regulations of other governments; or (b) imposed by law
through constitutional provisions or enabling legislation.

2. Assigned fund balance - represents amounts that are constrained by the District's infent to be used for
specific purposes, but are neither restricted nor committed.

3. Unassigned fund balance - represents amounts that have not been assigned to other funds and that has
not been restricted, committed, or assigned to specific purposes within the general fund. This classification
can also include negative amounts in other governmental funds, if expenditures incurred for specific
purposes exceeded the amounts restricted, committed, or assigned to those purposes.

Budget and Budgetary Accounting

The District is required by state law to prepare an annual budget. The annual budget is prepared on a fiscal year
basis. The District does not prepare and submit amended budgets during the fiscal year. The State Department
of Education’s regulations allow for the cash basis or the modified accrual basis. However, the majority of the
school districts employ the cash basis method.

The District budgets intra-fund transfers. Significant variances may result in the comparison of transfers at the
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual — General and
Special Revenue Funds — Regulatory Basis because only interfund transfers are reported at the Statement of
Revenues, Expenditures, and Changes in Fund Balances - Governmental Funds — Regulatory Basis.
Additionally, the District routinely budgets restricted federal programs as part of the special revenue fund.
Significant variances may result in the budgetary comparison of the revenues and expenditures of the special
revenue fund because of the reclassification of those federal programs primarily utilized for capital projects to the
other aggregate funds for reporting purposes.

Budgetary perspective differences are not considered to be significant, because the structure of the information
utilized in preparing the budget and the applicable fund financial statements is essentially the same.

-14-
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BEEBE SCHOOL DISTRICT
WHITE COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

J.

Stabilization Arrangements

The District's Board of Education has not formally set aside amounts for use in emergency situations or when
revenue shortages or budgetary imbalances arise.

Minimum Fund Balance Policies
The District's Board of Education has not formally adopted a minimum fund balance policy.
Fund Balance Classification Policies and Procedures

The Superintendent, in conjunction with other management and accounting personnel, is authorized to assign
amounts to a specific purpose. The District's Board of Education has not adopted a formal policy addressing this
authorization.

The District's revenues, expenditures, and fund balances are tracked in the accounting system by numerous
sources of funds. The fund balances of these sources of funds are combined to derive the District's total fund
balances by fund. It is uncommon for an individual source of funds to contain restricted and unrestricted
(committed, assigned, or unassigned) funds. The District does not have a policy addressing whether it considers
restricted or unrestricted amounts to have been spent when expenditures are incurred for purposes for which
both restricted and unrestricted amounts are available. District personnel decide which resources (source of
funds) to use at the time expenditures are incurred. For classification of fund balance amounts, restricted
resources are considered spent before unrestricted. The District does not have a policy addressing which
resources to use within the unrestricted fund balances when assigned, or unassigned fund balances are
available. When expenditures are incurred for purposes for which amounts in any of the unrestricted fund balance
classifications could be used, committed amounts are reduced first, followed by assigned amounts, and then
unassigned amounts.

Encumbrances

The District does not utilize encumbrance accounting.

CASH DEPOSITS WITH FINANCIAL INSTITUTIONS

Cash deposits are carried at cost (carrying value). A comparison of the bank balance and carrying value is as follows:

Carrying Bank
Amount Balance
Insured (FDIC) $ 250,000 3 250,000
Collateralized:
Collateral held by the District's agent, pledging
bank or pledging bank's trust department or
agent in the District's name 10,849,290 11,243,500
Total Deposits $ 11,099,290 $ 11,493,500

-15-



BEEBE SCHOOL DISTRICT
WHITE COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

ACCOUNTS RECEIVABLE

Accounts receivable at June 30, 2020 were comprised of the following:

Governmental Funds

Major Fiduciary
Special Fund
Description General Revenue Types
Federal assistance $ 323,108
Activity fund accounts $ 11,756
Other $ 806
Totals $ 806 § 323,108 $ 11,756

COMMITMENTS
The District was contractually obligated for the following at June 30, 2020:

A. Construction Contracts

Project Name Estimated Completion Date Contract Balance
Football field turf renovation/replacement July 23, 2020 $ 401,656
District campus improvements November 17, 2020 460,304

B. Operating Lease (noncapital lease with initial noncancellable lease terms in excess of one year)
General description of lease and leasing arrangements:
A washer and dryer for the term of 60 months with monthly rental payments of $953 commencing July 1, 2020.
1. Future minimum rental payments (aggregate) at June 30, 2020: $57,196

2. Future minimum rental payments for the succeeding years:

Year Ended June 30, Amount
2021 $ 11,440
2022 11,439
2023 11,439
2024 11,439
2025 11,439
Total $ 57,196
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BEEBE SCHOOL DISTRICT
WHITE COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS

COMMITMENTS (Continued)

C.

Long-term Debt Issued and Outstanding

JUNE 30, 2020

The District is presently paying on the following long-term debt:

Amount Debt Maturities
Date Date of Final Rate of Authorized Qutstanding To
of Issue Maturity Interest and Issued June 30, 2020 June 30, 2020
Bonds
11/1/03 2/1/21 295-395% % 926,750 3 70,000 3 856,750
8/3/10 8/1/27 5.23% 3,605,000 3,605,000
6/22117 2/1/37 14-3% 9,705,000 9,705,000
5/28/20 2/1/50 1.75-2.45% 8,560,000 8,560,000
Total Long-Term Debt $ 22,796,750 $ 21940000 $ 856,750
Changes in Long-term Debt
Balance Balance
July 1, 2019 Issued Retired June 30, 2020
Bonds payable $ 16,085,000 $ 8,560,000 $ 2,705,000 $ 21,940,000
* Includes $2,305,000 early retirement of debt — See Note 6.
Future Principal and Interest Payments
Bonds
Year Ended
June 30, Principal Interest Total
2021 3 545,000 $ 567,622 $ 1,112,622
2022 500,000 622,042 1,122,042
2023 505,000 614,541 1,119,541
2024 515,000 604,442 1,119,442
2025 525,000 594,142 1,119,142
2026-2030 6,975,000 2,228,515 9,203,515
2031-2035 4,755,000 1,345,245 6,100,245
2036-2040 3,195,000 731,470 3,926,470
2041-2045 2,075,000 440,762 2,515,762
2046-2050 2,350,000 175,665 2525665
Totals $ 21,940,000 $ 7,924 446 $ 29,864,446
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BEEBE SCHOOL DISTRICT
WHITE COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

COMMITMENTS (Continued)
C. Long-term Debt Issued and Outstanding (Continued)
Qualified School Construction Bonds

On August 3, 2010, the District obtained funding of $3,605,000 from Qualified School Construction Bonds, a debt
financial arrangement authorized by the American Recovery and Reinvestment Act of 2009. The District will
deposit a specified amount annually into a sinking fund for 17 years. This amount plus interest earned will be
used to retire the debt when due. The balance of the sinking fund at June 30, 2020 was $1,946,836.

Security for Debt Payments

Ark. Code Ann. § 6-20-1204 specifies procedures to be followed if a school district is delinguent in a payment to
the paying agent for bonded debt. As additional security, any delinquent payment for bonded debt will be satisfied
by the Division of Elementary and Secondary Education (DESE). Depending on the date of the bond issue, DESE
will recover the full amount of any delinquency payment through the withholding of a school district’s state funding
or a direct payment from the school district. There were no delinquent bond payments incurred by the District
during the audit period.

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Accounts payable and accrued liabilities at June 30, 2020 were comprised of the following:

Governmental Funds

Major Fiduciary
Special Other Fund
Description General Rewenue Aggregate Types
Vendor payables 3 73499 % 18565 $ 883015 § 17,778
Salaries payable 2,189
Totals $ 75688 % 18565 $ 883015 § 17,778

DEBT REFUNDINGS

On May 28, 2020, the District issued refunding and construction bonds of $8,560,000 with interest rates of 1.75 to 2.45
percent to refund $1,165,000 of outstanding bonds dated February 1, 2012, and $1,140,000 of outstanding bonds
dated March 1, 2015. The interest rates of the bonds refunded were 2.5 to 3.75, and 1 to 3.1 percent, respectively.
Net bond proceeds of $2,334,866 were remitted to escrow agents to provide all future debt service payments for the
bonds refunded. These bonds were called on June 29, 2020. The remaining proceeds of $6,052,385 (after payment
of $172,749 net bond issuance costs) will be utilized for capital projects. The bond issue restructured and extended
the debt obligations of the District from fiscal year 2037 to fiscal year 2050.

INTERFUND TRANSFERS

The District transferred $1,971,679 from the general fund to the other aggregate funds for debt related payments
($882,755) and capital expenditures ($1,088,924).

-18-
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BEEBE SCHOOL DISTRICT
WHITE COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

RETIREMENT PLAN
Arkansas Teacher Retirement System
Plan Description

The District contributes to the Arkansas Teacher Retirement System (ATRS), a cost-sharing multiple-employer defined
benefit pension plan that covers employees of schools and education-related agencies, except certain non-teaching
school employees. ATRS, administered by a Board of Trustees, provides retirement and disability benefits, annual
cost-of-living adjustments, and death benefits to plan members and beneficiaries. Benefit provisions are established
by State law and can be amended only by the Arkansas General Assembly. The Arkansas Teacher Retirement System
issues a publicly available financial report that includes financial statements and required supplementary information
for ATRS. That report may be obtained by writing to Arkansas Teacher Retirement System, 1400 West Third Street,
Little Rock, Arkansas 72201, by calling 1-800-666-2877, or by visiting the ATRS website at www.artrs.gov.

Funding Policy

ATRS has contributory and noncontributory plans. Contributory members are required by State law to contribute 6.25%
of their salaries. Each participating employer is required by State law to contribute at a rate determined by the Board
of Trustees, based on the annual actuarial valuation. The current employer rate is 14.25% of covered salaries. The
District's contributions to ATRS for the year ended June 30, 2020 were $2,569,069, equal to the required contributions.

Net Pension Liability
The Division of Elementary and Secondary Education has stipulated that, under the regulatory basis of accounting, the
requirements of Governmental Accounting Standards Board Statement no. 68 would be limited to disclosure of the

District's proportionate share of the collective net pension liability. The District's proportionate share of the collective
net pension liability at June 30, 2019 (actuarial valuation date and measurement date) was $25,587,510.

DEFICIT FUND BALANCE

The deficit fund balance of $9,996 in the special revenue fund, as displayed in the table at Note 13 below, is from the
Medicaid and ARMAC programs. The temporary deficit was caused by the recognition of accounts payable at year-
end and the District not moving expenditures at year end.

PLEDGED REVENUES

The District has pledged a portion of its property taxes to retire bonds of $22,796,750 issued from November 1, 2003
and May 28, 2020. The bonds were issued for various capital projects and bonds refunded. Total principal and interest
remaining on the bonds is $29,864,446, payable through February 1, 2050. Principal and interest paid for the current
year and total property taxes pledged for debt service were $914,719 and $2,625,165, respectively. The percentage
of property taxes pledged for the current year for principal and interest payments was 34.84 percent.

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors
and omissions; injuries to employees; and natural disasters.

The District carries commercial insurance for board liability and student athletic and extracurricular activities.
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BEEBE SCHOOL DISTRICT
WHITE COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

RISK MANAGEMENT (Continued)

The District participates in the Arkansas School Boards Association — Workers’ Compensation Trust (the Trust), a self-
insurance trust voluntarily established on July 1, 1994 pursuant to state law. The Trust is responsible for obtaining
and administering workers’ compensation insurance coverage for its members, as well as obtaining reinsurance
coverage for those claims that exceed the standard policy limits. In its administrative capacity, the Trust is responsible
for monitoring, negotiating and settling claims that have been filed on behalf of and against member districts. The
District contributes annually to this program.

The District participates in the Arkansas Fidelity Bond Trust Fund administered by the Governmental Bonding Board.
This program provides coverage for actual losses sustained by its members through fraudulent or dishonest acts
committed by officials or employees. Each loss is limited to $300,000 with a $2,500 deductible. Premiums for coverage
are paid by the Chief Fiscal Officer of the State of Arkansas from funds withheld from the Public School Fund.

The District participates in the Arkansas Public School Insurance Trust Fund Program administered by the Risk
Management Division of the Arkansas Insurance Department. The program’s general objectives are to formulate,
develop, and administer, on behalf of member districts, a program of insurance to obtain lower costs for property and
vehicles coverage, and to develop a comprehensive loss control program. The fund uses a reinsurance policy to
reduce exposure to large losses on insured events. The District pays an annual premium for its coverage of buildings,
contents, and vehicles.

Settled claims have not exceeded coverage in any of the past three fiscal years. There were no significant reductions
in insurance coverage from the prior year in the major categories of risk.

ON-BEHALF PAYMENTS

The allocation of the health insurance premiums paid by the Division of Elementary and Secondary Education to the
Employee Benefits Division, on-behalf of the District's employees, totaled $479,500 for the year ended June 30, 2020.
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BEEBE SCHOOL DISTRICT
WHITE COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

DETAILS OF GOVERNMENTAL FUND BALANCE CLASSIFICATIONS DISPLAYED IN THE AGGREGATE

Governmental Funds

Major
Special Other
Description General Revenue Aggregate
Fund Balances:
Restricted for:
Enhanced student achievement
funding $ 178,989
Capital projects $ 5,050,104
Child nutrition programs $ 40,162
Debt service 1,946,836
Special education programs 6,501
Other purposes 143,608 25,866
Total Restricted 329,098 66,028 6,996,940
Assigned fo:
Capital projects 2543417
Pre-K program 92,910
After School program 186,735
Student activities 61,711
Other purposes 44,686
Total Assigned 386,042 2,543,417
Unassigned 1,773,353 (9,996)
Totals $2,488,493 § 56,032 $ 9,540,357

RESPONSE TO COVID-19

On March 11, 2020, the Governor of Arkansas issued Executive Order 20-03 declaring an emergency and ordered the
Arkansas Department of Health to take action to prevent the spread of coronavirus disease 2019 (COVID-19). A
mandatory, two week, statewide closure for all schools was announced on March 15, 2020 by the Governor. On
April 6, 2020, the Governor announced that on-site instruction for all Arkansas public schools would be discontinued
until the 2020-2021 school year and school districts would continue alternative methods of instruction (AMI) through
the remainder of the 2019-2020 school year.

LEASE AGREEMENT WITH SPRINT

On September 15, 2007, the District executed a 30 year lease agreement with Sprint (formerly Clearwire Spectrum
Holdings Il, LLC), for broadband service access capacity use and royalties. The District received $190,440 in the fiscal
year ended June 30, 2020. The District will receive monthly royalties as follows: $15,870 per month for each of the
years 14 through 15, $18,251 per month for each of the years 16 through 20, $20,988 per month for each of the years
21 through 25, and $24,136 per month for each of years 26 through 30. In addition to the monthly royalties, the District
will receive a monthly $3,000 service credit fee to be paid until Sprint has activated services on the channels in the
market.
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Nondepreciable capital assets:
Land

Depreciable capital assets:
Buildings
Improvements/infrastructure
Equipment

Total depreciable capital assets

Less accumulated depreciation for:
Buildings
Improvements/infrastructure
Equipment

Total accumulated depreciation

Total depreciable capital assets, net

Capital assets, net

BEEBE SCHOOL DISTRICT
WHITE COUNTY, ARKANSAS
SCHEDULE OF CAPITAL ASSETS
FOR THE YEAR ENDED JUNE 30, 2020
(Unaudited)

22

Schedule 1

Balance
June 30, 2020

905,178

62,566,552
2,371,550
9,905,808

74,843,910

22,791,805
1,859,495
8,207,956

32,859,256

41,984,654

42,889,832




BEEBE SCHOOL DISTRICT
WHITE COUNTY, ARKANSAS

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2020

Schedule 2

Federal Pass-Through
Federal Grantor/Pass-Through CFDA Entity Identifying Provided to Total Federal
Grantor/Program or Cluster Title Number Number Subrecipients Expenditures
CHILD NUTRITION CLUSTER
U. S. Department of Agriculture
Arkansas Department of Education - School Breakfast Program 10.553 7302 $ 273,575
Arkansas Department of Education - COVID-19 - School
Breakfast Program 10.553 7302 173,342
Total for School Breakfast Program 446,917
National School Lunch Program (Note 3) 10.555 35,596
Arkansas Department of Education - National School Lunch
Program 10.555 7302 657,497
Arkansas Department of Human Services - National School
Lunch Program (Note 4) 10.555 7302000 86,527
Arkansas Department of Education - COVID-19 - National
School Lunch Program 10.555 7302 275,811
Total for National School Lunch Program 1,055,431
Total U. S. Department of Agriculture 1,502,348
TOTAL CHILD NUTRITION CLUSTER 1,502,348
SPECIAL EDUCATION CLUSTER (IDEA)
U. S. Department of Education
Arkansas Department of Education - Special Education -
Grants to States 84.027 7302 653,244
TOTAL SPECIAL EDUCATION CLUSTER (IDEA) 653,244
OTHER PROGRAMS
U. S. Department of Defense
ROTC (Note 5) 12.AR20012 60,932
Total U. S. Department of Defense 60,932
U. S. Department of Education
Arkansas Department of Education - Title | Grants to Local
Educational Agencies 84.010 7302 644,996
Arkansas Department of Education - Migrant Education -
State Grant Program 84.011 7302 9,252
Arkansas Department of Career Education - Career and
Technical Education - Basic Grants to States 84.048 7302 29,908
Arkansas Department of Education - Supporting Effective
Instruction State Grants 84.367 7302 110,929
Arkansas Department of Education - Student Support and
Academic Enrichment Program 84.424 7302 58,795
Arkansas Department of Education - COVID-19 - Elementary
and Secondary School Emergency Relief Fund 84.425D 7302 76,317
Total U. S. Department of Education 930,197
TOTAL OTHER PROGRAMS 991,129
TOTAL EXPENDITURES OF FEDERAL AWARDS $ $ 3,146,721

The accompanying notes are an integral part of this schedule.
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Note 1:

Note 2:

Note 3:

Note 4:

Note 5:

Note 6:

Note 7:

BEEBE SCHOOL DISTRICT Schedule 2
WHITE COUNTY, ARKANSAS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2020

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Basis of Presentation - The accompanying Schedule of Expenditures of Federal Awards (the "Schedule") includes the federal award activity of
Beebe School District (District) under programs of the federal government for the year ended June 30, 2020. The information in this Schedule
is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a

selected portion of the operations of the District, it is not intended to and does not present the financial position or changes in financial position
of the District.

Summary of Significant Accounting Policies - Expenditures reported on the Schedule are reported on the regulatory basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein certain types of expenditures are not
allowable or are limited as to reimbursement.

Nonmonetary assistance is reported at the approximate value as provided by the U. S. Department of Defense through an agreement with the
U. S. Department of Agriculture.

Nonmonetary assistance is reported at the approximate value as provided by the Arkansas Department of Human Services.
The Federal CFDA Number was not available. An alternative identifying number was utilized.
The District has elected not to use the 10% de minimis indirect cost rate allowed under the Uniform Guidance.

During the year ended June 30, 2020, the District received Medicaid funding of $75,344 from the Arkansas Department of Human Services.
Such payments are not considered Federal awards expended, and therefore, are not included in the above Schedule.
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BEEBE SCHOOL DISTRICT Schedule 3
WHITE COUNTY, ARKANSAS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2020
SECTION | - SUMMARY OF AUDITOR'S RESULTS
FINANCIAL STATEMENTS

Types of auditor's reports issued on whether the financial statements audited were prepared in accordance with:

Generally accepted accounting principles (GAAP) - adverse
Regulatory basis - unmodified

Internal control over financial reporting:

@ Material weakness(es) identified? :l yes no
@ Significant deficiency(ies) identified? :I yes none reported
Noncompliance material to financial statements noted? |:‘ yes no
FEDERAL AWARDS
Internal control over major federal programs:
@ Material weakness(es) identified? :l yes no
@ Significant deficiency(ies) identified? :l yes none reported
Type of auditor's report issued on compliance for major federal programs: unmodified
Any audit findings disclosed that are required to be reported in
accordance with 2 CFR 200.516(a)? [ 1 vyes no
Identification of major federal programs:
CFDA Number(s) Name of Federal Program or Cluster
10.553 and 10.555 Child Nutrition Cluster
Dollar threshold used to distinguish between type A and type B programs:
$ 750,000
Auditee qualified as low-risk auditee? |::| yes no

SECTION Il - FINANCIAL STATEMENT FINDINGS
No matters were reported.
SECTION Il - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters were reported.
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Schedule 4

Jason Smith, President Janet Hines, Member

Clay Goff, Vice President Dr. Kathy Pillow-Price, Member

Harold Davis, Secretary Dr. Chris Nail, Superintendent

Beebe Public Schools
1201 West Center Street

Beebe, Arkansas 72012
Phone 501-882-5463
Fax  501-882-5465

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2020

FINANCIAL STATEMENT FINDINGS

There were no findings in the prior audit.

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

There were no findings in the prior audit.

-2B-



INNI

sainjpuadx3y

ssouejeg

(sesn) seainog Buoueurd Jayi0 18101

lelol SanUaAdY [BJO] pund[ejol  saljiqel] [ejol S}essy [EJOL
0%
210z 000'000'S$
ll0cm 000°'000°'0}$
2102 000°'000'GL$
610z 000'000'02$
000'000'62$
02C0C #
000°'000°0£%
pun4 |eJ1auan)
(e80'909°L) (966'6.F'L) (66Z'60V'L) (0G2'889'L) (629'L16'L)
€ee'/1zZ'sz L¥0'8v6'Ge €/0'696'G2 £¥2'969'02 896'200'92
81.'008'92 65¥'68LL2 GG8'6E8'/2 L00'6E0'82 9Z¥'€50'82
1Z8'2E5'T EYZ'66Z'C 9z.'09.'2 YEL' VLY c6¥'88%'C
£66'6L) 765 LE1) 6£0'L6 9156151 889'G/
vL8'212'2 161'9EV'T G9/'/68'C ¢  0GZ'995'C $ 18L'¥95'T
9102 2102 8102 6102 0z0Z
‘0€ aunp papu3 iea A
(paypneun)

§ aINpayos

0202 '0€ INNF A3ANT "V3IA IHL HOA
SISVE AHOLY1NO3Y - SHVIA 3AId 1SY1 3HL 404 NOILYIWHOANI d3.13313S 40 3TINAIHIS

SYSNYMHY ‘ALNNOD ALIHM

12141S1d T00H3S 39334

salnypuadx3 |gjol
sanuaAay |Bjo |
s@ouejeg pund |gjo]
sanljiqel |ejo |

S}9sSY |BJO L

pungj [eiauan



ImNI

sainyipuadxgy

saoueleg

(sesn) saoinog Bupueulq JaulQ [B10L

|eoL senuaney [e101  pung[ejol  salijigel [ejol  s)jessy [ejoL
L0z & 000'005%
000'000°1$
Al0ce 000°005'1$
810¢ i 000°'000'2$
610z 000°'005'2%
000°000't$
Geoze 000°'005'€$
. 000°000'+$
pun4 anuaAdy |eldadsg
Le2'v9l 055'282 oLe'oslL €8.'GG1
LLL'sLe'e ¥69'LZ.L'E 9/2'v09'c 098'965'¢ yi¥'ce8'c
LV0'CEE'E 86Z'0l¥'E G8S'FLY'E LPE'0St'e 0.¥'G88'E
699'65 £28'GE ZvL'9e 900°9€ ZE0'9S
8/1'1¥2 8ZE'EVe 1¥9'392 650'GZE 9/0',92
Lv¥'L0E $ 151'622 $ 68€'S6C $ §90'L9¢ $ golL'eze $
9lo0c L1102 8102 6L0C 020e

S |Inpayas

‘0E aunr papu3j Jes A

(paypneun)
0Z0Z ‘0€ ANNT 3ANT HVY3IA IHL HOA

SISYE AHOLYTINOAY - SHVYIA IAI4 LSV IHL HOH NOILYIWHOLNI d310313S 40 3TNA3HOS

SYSNYMHY ‘ALNNOD JLIHM
10141S1a TO0HDS 3g334

sainypuadxg |e1o |
sanusaAay [ejo|
seoue|eg pund |B}o]
sanliqel |ejoL

s}essy 101

pung enuanay |eloadg



Im NI

sainypuadx3y saoueleg
[E}oL Sanuenay |BJol  pund|ejol  SalljiqelT |Bjo]  s}a9ssy |Bjol
Y |1:331141.§ 0$
000°'000°1$
910¢ = 000'000'2$
000°'000°c$
L10Zm 000°000'+$
000°'000's$
gloc 000'000'9$
o 000°'000°L%
610¢ 000'000°8$
000°000°6%
4
9508 000°'000°01L%
000'000°L1L$
spun4 ajebalbby Jayj0
or8' L'l LLL'E9E L AN A 196'2eG'L £18'961L'8
€20'L6L'2 116'059'}L 6£9°05¢'L S8Z'LLLL £09'1¥2'Z
669'82S ¥BE'LEC G8.'vre S¥.'log 9%0'G6E
89e'6EL'E 96£'68.'¢ ¥29'900'c LOL'06L'E /GE'0¥S'6
GlL0'e88
89E'GEL'T 96¢£'68.'2 $ ¥/9'900'c $ LoL'o6L'E $ zle'eer'olL $
9102 Lloe 810¢ 610¢ 0cozg
‘0€ aunp papu3l Jes
(paupneun)
020Z '0€ ANNC AIANT Hv3A IHL HOS
SISYE AHOLVYTINDIY - SHYIA IAI LSV IHL HO4 NOILVINHOANI A310313S 40 31Na3HDS
SVYSNYYHY ‘ALNNOD I LIHM
G s|npayos 1214151 TO0HDS 39339

(sesn) seoinog Bupueui4 JayiQ [e10]

saimipuadx3 |eyo]
sanuanay [e10]
seoue|jeg pund 10|
salliger |ejoL

sjessy |E}0L

Spungj ajebaibby Jaqi0



