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______________________________________________________________________________ 
 

Section:  Miscellaneous 
Policy #  47 

SUBJECT:  CAPITAL ASSETS Approved: June 2015 
Revision:    
Revised:    

______________________________________________________________________________ 
 

I. Purpose: The purpose of this policy is to ensure that Saginaw Learn to Earn’s 
(Academy’s) Capital Assets are tracked, documented, and accounted for in 
conformance with generally accepted accounting principles. 

 
II. Policy:   

Threshold 
The Academy will capitalize individual assets that cost more than $5,000 and 
have an estimated useful life of at least two (2) years.  Individual assets that 
cost less than $5,000, but that operate as part of a network system may be 
capitalized in the aggregate, using the group method, if the estimated average 
useful life of the individual asset is at least two years.  A network is determined 
to be where individual components may be below $5,000 but are 
interdependent and the overriding value to the Academy is on the entire 
network and not the individual assets (e.g. computer systems and telephone 
systems).   
 
Valuation 
In accordance with generally accepted accounting principles, the Academy will 
value its capital assets at historical cost.  Historical cost includes the cost or 
estimated cost at the time of acquisition, freight charges, installation and site 
preparation charges, and the cost of any subsequent additions or improvements, 
excluding repairs.  If a capital asset is donated to the Academy, the asset will 
be valued based on the fair market value at the time the asset is donated. 
 
Depreciation 
The Academy will use the Straight-Line Method as its standard approach to 
depreciate capital assets. 
 
Estimated Useful Lives 
Equipment will be depreciated over its estimated useful life, which ranges from 
3 to 10 years. 
 
Inventory 
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For internal control purposes, the Academy may maintain an inventory listing 
of certain assets (controlled equipment) that do not meet the above reference 
capitalization amounts.  Controlled equipment includes items that should be 
specifically accounted for and inventoried periodically due to the potential risk 
of theft.  Controlled equipment may include items such as computers, copiers, 
and other office equipment. 
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